











Agenda: May 20, 2015
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Detroit, MI 313 226-7908 x8055 313 226-6280
Milwaukee, WI 414 297-3214 x8100 414 297-3214
Columbus, OH 614 469-5737 x8240 614 469-5737 x8170
Indianapolis, IN 317 226-6303 x6790 317 226-7654
Little Rock, AK 501 324-6375 501 324-6296
Oklahoma City, OK 405 553-7569 405 553-7426
Kansas City, KS 913 551-5485 913 551-5834
Omaha, NE 402 492-3181 402 492-3109

St. Louis, MO 314 539-6524 314 539-6327

New Orleans, LA 504 589-7212 x3047 504 589-7219
Fort Worth, TX 817 978-5934 x5951 817 978-5870

San Antonio, TX 210 475-6820 x2293 210 475-6885
Albuquerque, NM 505 346-7271 x7361 505 346-7327
Denver, CO 303 672-5414 x1326 303 672-5437

San Francisco, CA 415 436-6597 415 436-6569

Los Angeles, CA 213 894-8000 x3300 213 894-8000 x3400
Honolulu, HI 808 522-8180 x264 808 522-8180
Phoenix, AZ 602 379-4754 602 379-6699 5261
Seattle, WA 206 220-5150 x3606 206 220-5170
Portland, OR 503 326-7018 503 326-3349
Manchester, NH 603 666-7640 x7633

Anchorage, AK 907 271-3669

Houston, TX 713 313-2274

Distribution: W-3-1

- ________________________________________ ]
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COMMUNITY DEVELOPMENT BLOCK GRANT
CODE ENFORCEMENT ELIGIBILITY GUIDELINES

I ELIGIBILITY OF CODE ENFORCEMENT ACTIVITIES

Section 570.202(c) of the CDBG regulations authorizes "code enforcement in deteriorating or
deteriorated areas where such enforcement together with public improvements, rehabilitation,
and services to be provided, may be expected to arrest the decline of the area."

Eligible costs under code enforcement include: (1) costs incurred for inspections for code
violations (including salaries and overhead); and (2) the enforcement of code requirements
(including salaries, overhead and legal proceedings). When using the LMA national objective,
the area must be primarily residential and at least 51% of the residents must be low- and
moderate-income persons.

Code enforcement and rental inspections taking place in CDBG target areas, defined as "low-
and moderate-income areas is not sufficient to comply with the eligibility requirements of
§570.202(c) cited above. To be considered an eligible area in which CDBG-funded code
enforcement activities may be undertaken, the area must be "deteriorating or deteriorated," as
defined by the grantee. Please note that this definition need not necessarily be comparable to

HUD's standards for designating a slum or blighted area under §570.208(b)(1)(i) and (ii) unless
the activity is to be claimed under that national objective.

Documents as follows include:

¥ the City's definition of "deterioration" for purposes of this provision;
b the specific boundaries of the areas to be considered eligible for CDBG-funded code inspections;

# a sufficient description of the conditions in each area to support a determination that the area
qualifies as deteriorating or deteriorated under the City's definition;

b astrategy for using code enforcement together with other activities to arrest the decline in each area;

b a description of the special efforts that are undertaken and resources used to help the eligible and
affected property owners; and

b such other information as may be necessary to determine the impact that the code

b enforcement and other activities are having on the decline of the area during the time the
CDBG-assisted code enforcement is being carried out.
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Supporting documentation of the property owners or the addresses referred to Neighborhood
Revitalization should be maintained. In addition, the Neighborhood Revitalization Program
should have policies and procedures in place to maintain information provided by property
owners in the CDBG target area who received violation citations.

IL INELIGIBLE COSTS

Regulations at 24 CFR 570.207(a)(2) state that CDBG funds are not eligible to be used to carry
out the regular responsibilities of the local government. Thus the Neighborhood Revitalization
Program must show how it will actually calculate the amount of code inspection costs to be
charged to the CDBG program.

The Neighborhood Revitalization Program should conduct regular monitoring reviews of the
activity to assess whether code enforcement is meeting the scope of services as defined in the
CDBG LMA national objective.

The City should have in place a memorandum of understanding between the Neighborhood
Revitalization Program to ensure that the CDBG funds spent for code enforcement activities
meet HUD requirements and are not used to carry out the regular responsibilities of the local
government.

The code inspection direct costs charged to the CDBG program must be based on appropriate
time distribution records that should reflect an after-the-fact distribution of the actual activity
of each CDBG-funded employee. Additionally, if the City is recovering indirect costs as well
as direct costs, it must implement a cost allocation plan that is acceptable under the
requirements of OMB Circular A-87.

The costs associated with inspections for the purpose of processing applications for
rehabilitation assistance and overseeing such rehabilitation are not eligible under Code
Enforcement. Costs associated with these activities may be eligible under other CDBG
eligibility categories. The costs associated with correcting the code violations identified during
inspections are not eligible under this activity; however, these costs may be eligible under other
CDBG celigible activity categories such as rehabilitation activities.

II.  ADDITIONAL RESOURCES

Community Development Block Grant (CDBG) Program Eligibility Determination - Housing
Court Code Enforcement, (October 1, 1992) available at
http://hpaduwp054.hud.gov/offices/cpd/communitydevelopment/rulesandregs/memoranda/hsgc
rt92.cfm.

OIG Audit Report 2008-AT-1004 (January 9, 2008) available at
http://www.hud.gov/offices/oig/reports/files/ig0841004.pdf
OMB CIRCULAR A-87 REVISED (May 10, 2004), available at
http://www.whitehouse.gov/omb/circulars_a087 2004
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REPORT TO CITY COUNCIL

COUNCIL MEETING OF May 20, 2015

AGENDA ITEM NUMBER __B-7

SUBJECT: A. APPROVAL - RES. NO. 15-___ APPROVING ANNEXATION
OF PARCEL A OF PARCEL MAP 90-P-02 INTO ZONE OF
BENEFIT 51; CONFIRMING THE DIAGRAM AND ASSESSMENTS
FOR PARCEL A OF PARCEL MAP 90-P-02 FOR CITY WIDE
LANDSCAPE AND LIGHTING ASSESSMENT DISTRICT ZONE OF
BENEFIT 51 FOR FISCAL YEAR 2015/2016; AND AUTHORIZING
THE CITY CLERK TO FILE THE DIAGRAM AND ASSESSMENT
WITH THE MADERA COUNTY AUDITOR

B. APPROVAL - RES. NO. 15-___ APPROVING ANNEXATION
OF PARCEL 1 OF PARCEL MAP 14-P-03 INTO ZONE OF
BENEFIT 51; CONFIRMING THE DIAGRAM AND ASSESSMENTS
FOR PARCEL 1 OF PARCEL MAP 14-P-03 FOR CITY WIDE
LANDSCAPE AND LIGHTING ASSESSMENT DISTRICT ZONE OF
BENEFIT 51 FOR FISCAL YEAR 2015/2016; AND AUTHORIZING
THE CITY CLERK TO FILE THE DIAGRAM AND ASSESSMENT
WITH THE MADERA COUNTY AUDITOR

Engineering
205 W. Fourth Street « Madera, CA 93637 « TEL (559) 661-5418 » FAX (559) 675-6605
www.madera-ca.gov



RECOMMENDATION:
That the City Council approves:

A. Resolution No. 15-  approving annexation of Parcel A of Parcel Map
90-P-02 into Zone of Benefit 51; Confirming the Diagram and
Assessment for Parcel A of Parcel Map 90-P-02 for City Wide
Landscape and Lighting Assessment District Zone of Benefit 51 for
Fiscal Year 2015/2016 and Authorizing the City Clerk to File the
Diagram and Assessment with the Madera County Auditor

B. Resolution No. 15- _ approving annexation of Parcel 1 of Parcel Map
14-P-03 into Zone of Benefit 51; Confirming the Diagram and
Assessment for Parcel 1 of Parcel Map 14-P-03 for City Wide
Landscape and Lighting Assessment District Zone of Benefit 51 for
Fiscal Year 2015/2016 and Authorizing the City Clerk to File the
Diagram and Assessment with the Madera County Auditor

SUMMARY:

A condition for both projects, Site Plan Review (SPR 2014-17) for Parcel A of
Parcel Map 90-P-02 (Fallas Retail) and Site Plan Review (SPR 2013-39) and
Conditional Use Permit (CUP 2013-33) for Parcel 1 of Parcel Map 14-P-03
(Tractor Supply Company), was for the parcels to be annexed into the existing
Zone of Benefit 51 in the City’s Landscape Maintenance District.

SITUATION:

The Planning Division approved Site Plan Review SPR 2014-17 for the former
Mervyn’s site on May 13, 2014. The Planning Commission at its regular
meeting of February 11, 2014 approved Conditional Use Permit (CUP 2013-
33) and Site Plan Review (SPR 2013-39). A requirement of the project’s
development was annexation of each of the parcels into the existing City’s
Landscape Maintenance District Zone of Benefit 51 for perpetual maintenance.

FINANCIAL IMPACT:

The commercial parcels will be responsible for their proportionate share of the
cost of improvements within the existing median island on Country Club Drive.
Likewise, existing property owners that have previously been annexed into
Zone of Benefit 51 will pay their proportionate share of all landscaping
improvements. Preliminary calculations have indicated that existing property
owners will experience a net reduction in long term costs as part of this action.



CONSISTENCY WITH THE VISION MADERA 2025 PLAN:

The inclusion of the commercial parcels (Fallas Retail and Tractor Supply
Company) into Landscape Maintenance District Zone of Benefit 51 is
consistent with:

Strategy 126 - Clean, attractive streets: Expand or develop programs to
create clean, safe and aesthetically pleasing streets.

Action 134.1 - Consider establishment of design/landscape standards for
neighborhoods and business construction - Current landscape design
standards have been enforced which aid in the establishment of Well-Planned
Neighborhoods and Housing.



RESOLUTION NO. 15-

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF MADERA,
CALIFORNIA APPROVING ANNEXATION PARCEL A OF PARCEL MAP 90-P-
02 INTO ZONE OF BENEFIT 51; CONFIRMING THE DIAGRAM AND
ASSESSMENTS FOR PARCEL A OF PARCEL MAP 90-P-02 FOR CITY WIDE
LANDSCAPE AND LIGHTING ASSESSMENT DISTRICT ZONE OF BENEFIT 51
FOR FISCAL YEAR 2015/2016; AND AUTHORIZING THE CITY CLERK TO
FILE THE DIAGRAM AND ASSESSMENT WITH THE MADERA COUNTY
AUDITOR

WHEREAS, the City of Madera Landscape Maintenance District (District) as
formed by Resolution No. 91-67, approved June 17, 1991, pursuant to Part 2 of
Division 15 of the Streets and Highways Code (Landscape and Lighting Act of
1972), herein the “Act”; and

WHEREAS, the recommended assessments for 2015/2016 reflect the cost
of landscape maintenance provided by the City for said fiscal year; and

WHEREAS, all of the owners of property proposed to be annexed to the
Zone of Benefit 51 of said District consisting of Parcel A of Parcel Map 90-P-02,
as described in Exhibit “B” attached hereto and incorporated herein by reference,
have consented to said annexation and such annexation may be ordered without
notice and hearing or filing of engineer’s report, or both; and

WHEREAS, the property owner has agreed that the annual assessment is
proportional to, and no greater than, the special benefit conferred on the property
by being annexed into the Landscape Maintenance District; and

WHEREAS, the property owner has consented to an annual change in the

range of the assessment in the amount of the Engineering News Record

Construction Cost (ENRCC) Index (Los Angeles), plus two percent (2%). The



property owner agreed that if such change in the range of the assessment is
implemented less frequently than an annual basis, the change may be based
upon the ENRCC Index since the most recent change in the assessment plus two
percent per year; and

WHEREAS, the property owner further agrees that temporary decreases in
assessment do not represent a waiver of other provisions of this covenant and
that the assessment may later be reset to an amount consistent with the
assessment prior to the reduction plus the total change in the ENRCC Index plus
two percent per year but only to the degree necessary to cover actual and
reasonable costs, provided such assessment is consistent with the terms of this

covenant.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF MADERA
HEREBY, finds, orders and resolves as follows:

1. The above recitals are true and correct.

2. The public interest and convenience require that certain property
described in Exhibit “B” attached hereto and by reference
incorporated herein be annexed to City Landscape Maintenance
District as Zone of Benefit 51 for the maintenance and servicing of
landscaping facilities. The annexation of the property described in
Exhibit “B” into City Landscape Maintenance District as Zone of

Benefit 51 is hereby approved.



The City Council hereby confirms the diagram and annual
assessments as set forth in the agreement “COVENANT
LANDSCAPE MAINTENANCE DISTRICT ZONE OF BENEFIT 517
for the certain property described in Exhibit “A” attached hereto and
by reference incorporated herein, as the same may be modified, and
levies the assessments for fiscal year 2015/2016.

Pursuant to Section 22641 of the Streets and Highways Code, the
City Clerk is authorized and directed to forthwith file the diagram and
assessments with Auditor of Madera County.

This resolution is effective immediately upon adoption.
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“Exhibit B”

LEGAL DESCRIPTION

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF
MADERA, STATE OF CALIFORNIA, AND IS DESCRIBED AS FOLLOWS:

PARCEL 1

PARCEL A AS SHOWN ON PARCEL MAP 90-P-02 AS FILED FOR RECORD ON
FEBRUARY 7, 1990, IN BOOK 36 OF MAPS, AT PAGE 20, MADERA COUNTY
RECORDS.



RESOLUTION NO. 15-
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF MADERA,
CALIFORNIA APPROVING ANNEXATION PARCEL 1 OF PARCEL MAP 14-P-
03 INTO ZONE OF BENEFIT 51; CONFIRMING THE DIAGRAM AND
ASSESSMENTS FOR PARCEL 1 OF PARCEL MAP 14-P-03 FOR CITY WIDE
LANDSCAPE AND LIGHTING ASSESSMENT DISTRICT ZONE OF BENEFIT 51
FOR FISCAL YEAR 2015/2016; AND AUTHORIZING THE CITY CLERK TO
FILE THE DIAGRAM AND ASSESSMENT WITH THE MADERA COUNTY
AUDITOR
WHEREAS, the City of Madera Landscape Maintenance District (District) as
formed by Resolution No. 91-67, approved June 17, 1991, pursuant to Part 2 of
Division 15 of the Streets and Highways Code (Landscape and Lighting Act of
1972), herein the “Act’; and
WHEREAS, the recommended assessments for 2015/2016 reflect the cost
of landscape maintenance provided by the City for said fiscal year; and
WHEREAS, all of the owners of property proposed to be annexed to the
Zone of Benefit 51 of said District consisting of Parcel 1 of Parcel Map 14-P03, as
described in Exhibit “B” attached hereto and incorporated herein by reference,
have consented to said annexation and such annexation may be ordered without
notice and hearing or filing of engineer’s report, or both; and
WHEREAS, the property owner has agreed that the annual assessment is

proportional to, and no greater than, the special benefit conferred on the property

by being annexed into the Landscape Maintenance District; and



WHEREAS, the property owner has consented to an annual change in the
range of the assessment in the amount of the Engineering News Record
Construction Cost (ENRCC) Index (Los Angeles), plus two percent (2%). The
property owner agreed that if such change in the range of the assessment is
implemented less frequently than an annual basis, the change may be based
upon the ENRCC Index since the most recent change in the assessment plus two
percent per year; and

WHEREAS, the property owner further agrees that temporary decreases in
assessment do not represent a waiver of other provisions of this covenant and
that the assessment may later be reset to an amount consistent with the
assessment prior to the reduction plus the total change in the ENRCC Index plus
two percent per year but only to the degree necessary to cover actual and
reasonable costs, provided such assessment is consistent with the terms of this

covenant.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF MADERA
HEREBY, finds, orders and resolves as follows:

1. The above recitals are true and correct.

2. That the public interest and convenience require that certain
property described in Exhibit “B” attached hereto and by reference
incorporated herein be annexed to City Landscape Maintenance
District as Zone of Benefit 51 for the maintenance and servicing of

landscaping facilities. The annexation of the property described in



Exhibit “B” into City Landscape Maintenance District as Zone of
Benefit 51 is hereby approved.

The City Council hereby confirms the diagram and annual
assessments as set forth in the agreement “COVENANT
LANDSCAPE MAINTENANCE DISTRICT ZONE OF BENEFIT 517
for the certain property described in Exhibit “A” attached hereto and
by reference incorporated herein, as the same may be modified, and
levies the assessments for fiscal year 2015/2016.

Pursuant to Section 22641 of the Streets and Highways Code, the
City Clerk is authorized and directed to forthwith file the diagram and
assessments with Auditor of Madera County.

This resolution is effective immediately upon adoption.
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“Exhibit B”

LEGAL DESCRIPTION

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF
MADERA, STATE OF CALIFORNIA, AND IS DESCRIBED AS FOLLOWS:

PARCEL 1

PARCEL 1 AS SHOWN ON PARCEL MAP 14-P-03 AS FILED FOR RECORD ON JUNE
3, 2014, IN BOOK 61 OF MAPS, AT PAGE 73, MADERA COUNTY RECORDS.



RECORDING REQUESTED BY:
City of Madera

WHEN RECORDED RETURN TO:
City of Madera

205 W. 4th Street

Madera, CA 93637

Attention: City Clerk

Fee Waived per Section 27383 of the Government Code

COVENANT
LANDSCAPE MAINTENANCE DISTRICT
ZONE OF BENEFIT 51

>WHEREAS, 1467 COUNTRY CLUB DRIVE LLC, a California Limited
Liability Company, hereinafter referred to as “Covenantor”, is the owner of the
real property situated in the City of Madera, County of Madera, State of California,
hereinafter referred to as “Subject Property” and more particularly described in
attached Exhibit “A”; and

WHEREAS, the Covenantor hereby warrants that any and all parties having
record title interest in'the Subject Property which may ripen into a fee have
subordinated to this instrumerﬁ; and

WHEREAS, all such instruments of Subordination, if any, are attached
hereto and made a part of this instrument; and | |

WHEREAS, Covenantor is required by the City as a condition of Site Plan
Review SPR 2014-17 approval to annex to the City’s Landscape Maintenance
District; énd | , .

V\‘IAH.ER'EAS, the Planning Cé'mrhissidh of thé C’ity 51‘ l\./léderé"»conditionally

approved the Site Plan Review for commercial parcel; and

WHEREAS, said resolution requires that maintenance of the required



landscaping associated with the Subject Property shall be the responsibility of the
City’s Landscape Maintenance District.

NOW, THEREFORE, it is agreed:

1. In consideration of the foregoing and the approval of the site plan
review for the commercial parcel, by the City of Madera, the undersigned hereby
covenants, promises and agrees with the City of Madera for the benefit of said
City.

2. The Covenantor consents to annexation of said Subject Property to
the City’s Landscape Maintenance District, has petitioned the City to annex said
Subject Property to said district pursuant to Streets and Highways Code Section
22605, and pursuant to California Constitution Article, Xlll D, section 5(b), waives
any right to protest or object to such annexation.

3. The Covenantor agrees that the Subject Property receives a special
benefit, as.the term is defined in California Cohstituﬁoh Article, XIII:D, section 2(i), .
from being annexed to Landscape Maintenance District, and that special benefit
includes, but is not limited to, the right and abili.ty to develop the Subject Property.

4. . The Covenan{or consents to an annual assessment on the. Subject.
Property in an amount not to exceed:

Parcel A $365.72

The'Covenan‘tor agre'es that this assessment is proportional to, and no greater
than, the special benefit conferred on the Subjéct Proper’ty'by being annexed into
the Landscape Maintenance District. The Covenantor also consents to an annual

change in the range of the assessment in the amount of the Engineering News



Record Construction Cost Index (ENRCC), plus two percent (2%). The
Covenantor agrees that if such change in the range of the assessment is
implemented less frequently than an annual basis, the change may be based
upon the total change in the ENRCC Index since the most recent change in the
assessment plus two percent per year. The Covenantor further agrees that
temporary decreases in assessment do not represent a waiver of other provisions
of this covenant and that the assessment may later be reset to an amount
consistent with the assessment prior to the reduction plus the total change in the
ENRCC Index plus two percent per year but only to the degree necessary to cover
actual and reasonable costs.

5. The Covenantor agrees that he/she has received the written notice
required by California Constitution Article, Xl D, Section 4(c).

6. The Covenantor agrees that this shall constitute a ballot in support of
the-proﬁp;j»se.d assessment pursuant.to California Constftution Articlé,, XD,
Section 4(d).

A7._ Furthemﬁorve, should City hold a hearing notwithstanding such
waiver, Covenantor wéives the requirement of 45 days notice.of such h':earing in
favor of a five-day notice of hearing.

8. ' The' Covenantor shall fulI._y disclose this Co‘venant to every potential
pu_r'chasér of the Subject APropertAy. | |

| 9. ltis the intention .he'reof'th‘at_ .thi‘s' ddcuméﬁ‘t shall constitute a. :
covenant in favor of the City of Madera and shall run with th‘e land and be binding

upon the undersigned, its grantees, heirs, successors and assigns.



10.  The Covenant shall be released and be of no further effect upon
written determination by the undersigned and the City Engineer of the City of
Madera that it's continued existence and enforcement are no longer necessary.

11.  The provisions of this Covenant shall be deemed independent and
severable and the validity or partial invalidity or unenforceability of any other
provision or portion thereof shall not affect the validity or enforceability of any one
provision thereof. Whenever the context of the Covenant so requires, in
interpreting this Covenant, any gender includes the other genders, the singular

includes the plural, and the plural includes the singular.

Dated:




WITNESS the execution of this covenant consisting of 6 pages including

Exhibit A the day and year first above written.

CITY OF MADERA:

By:
Robert L. Poythress, Mayor

APPROVED AS TO FORM:

By:
Brent Richardson, City Attorney

ATTEST:

By:
Sonia Alvarez, City Clerk

APPROVED:

By:
Keith B. Helmuth,
City Engineer

COVENANTOR:
1467 Country Club Drive LLLC, a

Califorwy@%fﬂny
~

=~ ’

By: .- =

Michael Fallas, Manager

NOTARY :
ACKNOWLEDGEMENT
REQUIRED
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A notary public or other officer completing this certificate verifies only the
identity of the individual who signed the document to which this certificate
is attached, and not the truthfulness, accuracy, or validity of that document.

CALIFORNIA ALL PURPOSE
CERTIFICATE OF
State of California ) ACKNOWLEDGMENT

04 An e (S )

County of

7 2805 before me, _T4i 2 //l)H; 1 L&z ( ADTHAA (7 /(//7 L[(’.“)

(here insert name and title of the ofﬁcer)
fALA ¢

on _ALL-(L

personally appeared

17 [ L EL

SR |

who proved to me on the basis of satisfactory evidence to be the person( ékwhose name( é}(is/a&e subscribed to
the within instrument and acknowledged to me that he/she/they executed the same in his/herftheir
authorized capacityfies); and that by his/kerttheir signaturef&) on the instrument the person(A\or the entity
upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the
State of California that the foregoing paragraph is true and correct.

JEFF BAZYLER
Commission # 2057185
Notary Public - California
Los Angeles County
Comm. Expires Feb 8, 2018

WITNESS my hand and officialgeal.

/777

(Seal)

7 OPTIONAL INFORMATION

Although the information in this section is not required by law, it could prevent fraudulent removal and reattachment of this
acknowledgment to an unauthorized document and may prove useful to persons relying on the attached document.

Description of Attached Document

Method of Signer Identification

The preceding Certificate of Acknowledgment is attached to a document
titled/for the purpose of Co Vitrdba T L%N)OSCXL/%. fAh g
Msra Ly 2oag o= peARAT S
containing L pages, and dated

Proved to me on the basis of satisfactory evidence:
[—O form{s,

) of identification (O credible witness(es)

Notarial event is detailed in notary journal on:
Entry #

Page #

The signer(s) capacity or authority is/are as:

[T individual(s)
{1 Attorney-in-Fact

Notary contact:

Other

[] Additional Signer(s)  [_] Signer(s) Thumbprint(s)

&(Corporate Officer(s) ;/S A»/\)ﬁ a %{J\

Title(s)

[

[ Guardian/Conservator
[ Partner - Limited/General
L] Trustee(s)

[ ] Other:

representing:

Name(s) of Person(s} or Entity{ies) Signer is Representing
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© Copyright 2007-2014 Notary Rotary, Inc. PO Box 41400, Des Moines, 1A 50311-6507. All Rights Reserved. ltem Number 101772. Please contact your Authorized Reseller to purchase copies of this form.



EXHIBIT “A”

LEGAL DESCRIPTION

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF
MADERA, STATE OF CALIFORNIA, AND IS DESCRIBED AS FOLLOWS:

PARCEL 1

PARCEL A AS SHOWN ON PARCEL MAP 90-P-02 AS FILED FOR RECORD ON
FEBRUARY 7, 1990, IN BOOK 36 OF MAPS, AT PAGE 20, MADERA COUNTY
RECORDS.



RECORDING REQUESTED BY:
City of Madera

WHEN RECORDED RETURN TO:
City of Madera

205 W. 4th Street

Madera, CA 93637

Attention: City Clerk

Fee Waived per Section 27383 of the Government Code

COVENANT
LANDSCAPE MAINTENANCE DISTRICT
ZONE OF BENEFIT 51

WHEREAS, DORAY DEVELOPMENT LLC, a California Limited Liability
Company, hereinafter referred to as “Covenantor”, is the owner of the real
property situated in the City of Madera, County of Madera, State of California,
hereinafter referred to as “Subject Property” and more particularly described in
attached Exhibit “A”; and

WHEREAS, the Covenantor hereby warrants that any and all parties having
record title interest in the Subject Property which may ripen into a fee have
subordinated to this instrument; and

WHEREAS, all such instruments of Subordination, if any, are attached
hereto and made a part of this instrument; and

WHEREAS, Covenantor is required by the City as a condition of Site Plan
Review SPR 2013-39 and Conditional Use Permit CUP 2013-33 approval to
annex to the City’s Landscape Maintenance District; and

WHEREAS, the Planning Commission of the City of Madera conditionally
approved the Site Plan Review and Conditional Use Permit for commercial

parcel; and



WHEREAS, said resolution requires that maintenance of the required
landscaping associated with the Subject Property shall be the responsibility of the
City’s Landscape Maintenance District.

NOW, THEREFORE, it is agreed:

1. In consideration of the foregoing and the approval of the site plan
review for the commercial parcel, by the City of Madera, the undersigned hereby
covenants, promises and agrees with the City of Madera for the benefit of said
City.

2. The Covenantor consents to annexation of said Subject Property to
the City’s Landscape Maintenance District, has petitioned the City to annex said
Subject Property to said district pursuant to Streets and Highways Code Section
22605, and pursuant to California Constitution Article, Xill D, section 5(b), waives
any right to protest or object to such annexation.

3. The Covenantor agrees that the Subject Property receives a special
benefit, as the term is defined in California Constitution Article, XIllI D, section 2(i),
from being annexed to Landscape Maintenance District, and that special benefit
includes, but is not limited to, the right and ability to develop the Subject Property.

4. The Covenantor consents to an annual assessment on the Subject
Property in an amount not to exceed:

Parcel 1 $195.19

The Covenantor agrees that this assessment is proportional to, and no greater
than, the special benefit conferred on the Subject Property by being annexed into

the Landscape Maintenance District. The Covenantor also consents to an annual



change in the range of the assessment in the amount of the Engineering News
Record Construction Cost index (ENRCC), plus two percent (2%). The
Covenantor agrees that if such change in the range of the assessment is
implemented less frequently than an annual basis, the change may be based
upon the total change in the ENRCC index since the most recent change in the
assessment plus two percent per year. The Covenantor further agrees that
temporary decreases in assessment do not represent a waiver of other provisions
of this covenant and that the assessment may later be reset to an amount
consistent with the assessment prior to the reduction plus the total Change in the
ENRCC Index plus two percent per year but only to the degree necessary to cover
actual and reasonable costs.

5. The Covenantor agrees that he/she has received the written notice
required by California Constitution Article, Xill D, Section 4(c). |

6. The Covenantor agrees that this shall constitute a ballot in support of
the proposed assessment pursuant to California Constitution Article, XIlI D,
Section 4(d).

7. Furthermore, should City hold a hearing notwithstanding such
waiver, Covenantor waives the requirement of 45 days notice of such hearing in
favor of a five-day notice of hearing.

8. The Covenantor shall fully disclose this covenant to every potential
purchaser of the Subject Property.

9. It is the intention hereof that this document shall constitute a

covenant in favor of the City of Madera and shall run with the land and be binding



upon the undersigned, its grantees, heirs, successors and assigns.

10.  The Covenant shall be released and be of no further effect upon
written determination by the undersigned and the City Engineer of the City of
Madera that it’s continued existence and enforcement are no longer necessary.

11.  The provisions of this Covenant shall be deemed independent and
severable and the validity or partial invalidity or unenforceability of any other
provision or portion thereof shall not affect the validity or enforceability of any one
provision thereof. Whenever the context of the Covenant so requires, in
interpreting this Covenant, any gender includes the other genders, the singular

includes the plural, and the plural includes the singular.

Dated:




WITNESS the execution of this covenant consisting of 6 pages including

Exhibit A the day and year first above written.

CITY OF MADERA:

By:

Robert L. Poythress, Mayor
APPROVED AS TO FORM:

By:
Brent Richardson, City Attorney

ATTEST:

By:
Sonia Alvarez, City Clerk

APPROVED:

By:
Keith B. Helmuth,
City Engineer

COVENANTOR:

Doray Peyelo , a California
Limitgd Jdabi
By /
" “Brad Sobel
NOTARY
ACKNOWLEDGEMENT

REQUIRED



CALIFORNIA ALL- PURPOSE ACKNOWLEDGMENT CIVIL. CODE § 1189
AR R R RN\ 4 4 N3 QARCANAA 23 QA ANA ARSI,

A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

State of California )

County of LoS JV\U}'K"”L{“ S )

On 4”‘( 015 before me, . 74}/\0/(’/{!(10( MOV\\Q g Sdong .
Date Here Insert Name and Title of the Officer

personally appeared I% YML/{ Lé(w/ < Q\/,;;)'-"ti/[
{ Name(s) of Signer(s)

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in
his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s),
or the entity upon behalf of which the person(s} acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws
of the State of California that the foregomg paragraph
is true and correct. |

ANGELINA MONIQUE SAENZ WITNESS my hand and officia seal””
Commission # 2039644 -

Notary Public - California
Los Angeles County .
My Comm. Expires Aug 30, 2017 Signature

\S:gnature éf lNotary Public

™

Place Notary Seal Above

OPTIONAL
Though this section is optional, completing this information can deter alteration of the document or
fraudulent reattachment of this form to an unintended document.

Description of Attached Document

Title or Type of Document: Document 15ate

Number of Pages: Slgner(s\Other Than Named Above:

Capacity(ies) Claimed by Signer(s) \

Signer’s Name: o Signer’s Name:

(] Corporate Officer — Title(s): (] Corporate Officer — Title(s):

O Partner — [ Limited [ General \ (] Partner — [JLimited [ General

[ Individual (1 Attorney in Fact - [J Individual [J Attorney in Fact

[J Trustee [J Guardian or Conservator “\=Trustee [J Guardian or Conservator
[J Other: -~ ther:

Signer Is Representing: Sign (\Is Representing:

A R R O R N B N N R O R S N Ot A N S A S NS SR LS

©2014 National Notary Association + www.NationalNotary.org * 0-US NOTARY (1-800-876-6827

ltem #5907

~—



EXHIBIT “A”

LEGAL DESCRIPTION

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF
MADERA, STATE OF CALIFORNIA, AND IS DESCRIBED AS FOLLOWS:

PARCEL 1

PARCEL 1 AS SHOWN ON PARCEL MAP 14-P-03 AS FILED FOR RECORD ON JUNE
3, 2014, IN BOOK 61 OF MAPS, AT PAGE 73, MADERA COUNTY RECORDS.



REPORT TO CITY COUNCIL

Approved by: Council Meeting of: May 20, 2015
/ Agenda Number: C-1

City Admifusgfator

SUBJECT: SECOND READING AND CONSIDERATION OF ADOPTION OF AN
ORDINANCE OF THE CITY COUNCIL OF THE CITY OF MADERA,
CALIFORNIA, AMENDING CHAPTER 7 OF TITLE VIII OF THE
MADERA MUNICIPAL CODE PERTAINING TO MUNICIPAL
UTILITES

RECOMMENDATION:

This ordinance was introduced on May 6, 2015 and it is now being brought back for the second
reading and adoption. Staff recommends Council adopt this ordinance amending Chapter 7 of
Title VIII of the Madera Municipal Code pertaining to the Municipal Utilities.

SUMMARY:

The most prevalent customer service issue for Utility Billing is the customer’s monthly statement
and how confusing it can be. The billing and penalty dates seem to be creating the largest amount
of confusion, and staff would like to amend the Municipal Code to eliminate much of this
confusion. Currently, we bill the customer on the 1* of the month and the penalties are charged
on the 5™ of the following month. We would like to change the process so we apply penalties on
the 25™ of the same month in which the bill is generated. Payment for utility services is actually
due upon receipt, since most customers are paying for the water that was consumed in the
previous month. The proposed ordinance makes it clearer that the bill is due upon receipt and
becomes delinquent (not “due”) on the 25" of the month. It also cleans up the shut-off
procedures, provides adequate noticing and ensures parity with the California Public Utilities
Code.

DISCUSSION:



Staff believes the changes made to this code section will help reduce customer confusion and the
time spent by City employees explaining how the monthly billing cycle is related to the
penalties. Currently, we experience a high volume of calls in regards to penalty charges on
previous month’s penalties. In most cases, these customers have paid the initial penalty once they
saw it on their bill. Since bills are sent out on the 1% and penalties are applied on the 6™ (after the
bills have been sent out), the penalties are not shown on the utility bill and customers do not
anticipate the additional penalty. Customers believe they shouldn’t have to pay this second
penalty because it was not included on their bills and they paid the amount that was shown as
delinquent on their bill. Changing the delinquency date to the 25™ of the current month will
allow staff to include all penalties on the billing that goes out on the 1% of the following month.
This will reduce the number of phone calls we receive and the time spent waiving fees and/or
explaining how the process works.

FINANCIAL IMPACT:

There is no financial impact to the City General Fund.

CONSISTENCY WITH THE VISION MADERA 2025 PLAN:

Effective government is demonstrated through responsible stewardship of resources; improving
communication internally and with community stake-holders; dedication to improvement; and
creation of new programs, services and internal systems in response to collected data and
community needs.



ORDINANCE NO. C.S.

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF MADERA,
CALIFORNIA, AMENDING CHAPTER 7 OF TITLE VIII OF THE MADERA
MUNICIPAL CODE PERTAINING TO MUNICIPAL UTILITIES

THE CITY COUNCIL OF THE CITY OF MADERA DOES ORDAIN AS FOLLOWS:

SECTION 1. Chapter 7 of Title VIII, of the Madera Municipal Code is hereby amended
as follows:
§ 8-7.01 NAME OF CHAPTER.

This chapter shall be known as "Municipal Utilities". It shall contain the ordinances
regulating the collection of revenues for the providing of water, sewer, drainage, garbage
collection and street cleaning services by the city.

§ 8-7.02 PURPOSE.
The purpose of this chapter is to unify and update policies for billing and collection of

municipal utility revenues for water, sewer, drainage, garbage collection and street cleaning
services.

§ 8-7.03 (RESERVED).
§ 8-7.04 (RESERVED).
§ 8-7.05 ADMINISTRATION OF UTILITY RATES, RULES, POLICIES, BILLINGS,
COLLECTIONS.

The Finance Director, or his or her designee, shall:

(A) Perform all functions and duties relating to the administration of all provisions, rules,
and regulations, as described in this chapter, and Chapters 3, 4 and 5 of Title V of the Madera

Municipal Code; garbage collection, sewer, storm drainage and water utility services hereinafter
referred to as "Municipal Utilities".



(B) Make such forms, rules, regulations, and decisions as may be necessary to aid in the
administration or enforcement of provisions related to municipal utilities in this chapter and
Chapters 3, 4 and 5 of Title V of the Madera Municipal Code.

(C) Apply all utility charges to customer accounts, and collect all fees owed to the city as
prescribed by applicable approved minute orders, resolutions, and/or ordinances of the City
Council.

(D) Collect all other charges and deposits as directed by applicable approved minute
orders, ordinances, or resolutions adopted by the Council, or other statutory mandates.

§ 8-7.06 DEPOSITS FOR UTILITY SERVICES.

(A) Applicants for municipal utility services may be required to guarantee with a security
deposit the payment of municipal utility services. Residential accounts will deposit with the City
the amount required by the City of Madera Master Fee Schedule. All other accounts including
Multi-Family will deposit with the City a sum equal to three months average monthly billing,

(B) A deposit for residential municipal services may be waived if the applicant is
creditworthy and meets one of the following criteria:

(1) Ifthe owner of the service location is the applicant, a deposit shall be required,
unless it can be determined that the applicant has not previously been delinquent in the previous
12 months at another service location. If a deposit is waived, it shall be on the condition that the
applicant remains current on all future utility bills; or

(2) Ifthe applicant has a previous credit history with the city, and can demonstrate that
there have been no delinquencies on his or her account.

(C) Inthe event of non-payment of all or a portion of the utilities bill, the deposit shall be
applied against the outstanding charges upon termination of service, as deemed necessary by the
Finance Director or his or her designee.

(D) Upon request deposits shall be applied to customers account after a one year period,
however, if the customer has been delinquent more than once during the one year period, the
deposit will be applied to the account six months after the last delinquent payment, but not
sooner than one year from the start date.

§ 8-7.07 APPLICATION FOR MUNICIPAL UTILITY SERVICES.

(A) Applications for municipal utility services shall be in writing on a form prescribed by the
Finance Director.



(B) Utility services can be initiated by written application or by telephone. If utility
services are activated by telephone, a written application and either deposit or waiver verification
must be received by the City Finance Department within five business days of service activation,
otherwise the utility services may be discontinued.

(C) A non-refundable application fee shall be collected from each applicant for municipal
utility services for each service location. The amount of the application fee will be as set by
resolution of the Council.

(D) Deposit requirements unless waived as provided in this chapter shall be determined by
the Finance Director based on the applicant's past municipal utility account history and any other
pertinent information pursuant to this chapter.

(E) Accepted applications will be set up as utility accounts and thereafter billed accordingly
as set forth by resolutions, ordinances, and/or policies in effect at the time of application, and at
all times of service.

(F) Municipal utility policies shall govern the obligations and rights of municipal utility
customers. The municipal utility policies shall consist of ordinances, City Utility Services Policy,
resolutions, and shall be consistent with applicable sections of the California Public Utilities
Code, and administrative directives applying to municipal utilities.

(G) A customer whose application is accepted shall be responsible for the utility bill at the
service location until a request for termination of service, or other written notice is received in
the Department of Finance office, as prescribed in § 8-7.12 of this chapter.

(H) A residential property owner shall be responsible for utility services to the unoccupied
property, if any, during the time period in which the Finance Department receives a termination
of service request from the previous tenant and the time the Finance Department receives a
request for service from the subsequent tenant. The property owner will not be responsible for
the utility services if it can be established that another tenant occupied the property between the
time a termination of service request was received and the time a request for service was
received. During such time period, the tenant occupying the property shall be responsible for the
utility service.

§ 8-7.08 CHARGES FOR MUNICIPAL UTILITIES.

(A) Rates. Charges, fees, and assessments for municipal utilities shall be in the amounts
and times designated by City Council resolution, or ordinance, and shall constitute a debt owing
and payable to the city.

(B) Billing. Regular municipal utility services shall be issued according to the billing dates
established by the Director of Finance.



(C) Unified billing. Municipal utility services shall be billed under a unified bill which
includes water, sewer, drainage, street cleaning, garbage collection charges and other charges as
the Council designates.

(D) Payment. All charges for utility services shall be due and payable on the billing date.
All unpaid utility charges shall become dehnquent at the close of busmess [on the 25™ of the
current monthJafte H e-b month. If the [delinquent
_agelﬂﬁhdaye#&}e—teﬂe&wﬂgﬂﬁeﬂ{h—fs |fa11s on| a Saturday, Sunday or legal holiday, charges
shall become delinquent at the close of business on the next business day after said Saturday,
Sunday or legal holiday. Postmarks will not be accepted as the date the payment was received.

(E) Proration. For the first and last months of active utility service, the utility charges shall
be prorated beginning with the first day of service in the current billing cycle, until the last day
of the billing cycle or the last day of utility services if the Finance Director has been notified in
advance of the proposed termination.

(F) Meter failures. If a meter fails to register during any billing period or is known to
register inaccurately, the customer shall be charged on the basis of the average monthly
consumption for a period of one year as shown by the meter when in use and registering
accurately or, in the event the customer has not received water for a period of one full year, then
over such lesser period based on the average monthly consumption.

(G) Disputed meter reading. In case of a disputed meter reading, the customer may make a
written complaint to the Director of Finance, together with a deposit of a fee as set by Council
resolution. The deposit will be returned and the utility bill equitably adjusted for a period of not
to exceed the prior 12 months in any case where the meter shall be tested and found to register
flows demonstrating more than 3% over or under the amount of water which actually passes
through the meter. If it is determined that no error occurred, the customer shall receive credit on
his utility account in the amount of the difference between the amount to be charged to the city
for the testing of the disputed meter and the amount of deposit.

(H) Billing errors. In the event a clerical error or other circumstance occurs which creates
an inaccurate billing for service charges, an adjustment shall be made in the customer's bill for a
period not to exceed the preceding 36 months, either in the customer's favor or the city's favor as
appropriate.

§ 8-7.09 DISCONTINUANCE OF SERVICE FOR NON-PAYMENT.
(A) Residential utility accounts remaining unpaid after the due date shall be subject to

disconnection from water utility services in the manner prescribed in the City Utility Services
Policy and consistent with applicable sections of the California Public Utilities Code.



(B) Commercial utility accounts remaining unpaid after the due date shall be subject to
disconnection from water utility services in the manner prescribed in the City Utility Services
Policy and consistent with applicable sections of the California Public Utilities Code.

(C)  Where more than one residence is billed under one multi-unit account, including but
not limited to apartment units, mobile home parks, etc., accounts remaining unpaid after the due
date shall be subject to disconnection from water utility services in the manner prescribed in the
City Utility Services Policy and consistent with applicable sections of the California Public
Utilities Code.

(D) In order to restore service to an account with discontinued service, payment in the form
of check will not be accepted. Cash, debit, credit, or money order will be accepted.

§ 8-7.10 DELINQUENT ACCOUNTS.

(A) Inthe event that a utility bill is not paid on or before the [delinquent date] fifth-ef-the
month-foellowing the billing menth, the following additional charges shall be added to each

delinquent billing:

(1) The amount determined by resolution or, in the absence of such resolution, 10% of
the delinquent balance of all utility charges.

(2) In addition, the delinquent balance, including additional charges, shall be charged
interest at the rate of 1 1/2% per month.

(B) If water service had been discontinued for failure to pay a utility bill as set forth in § 8-
7.09 of this chapter, the entire amount of the utility bill including all applicable penalties, interest
and deposit shall be paid before water service is restored, unless an amortization agreement for
payment of the delinquent balance consistent with the Public Utilities Code is arranged with the
Finance Director or his designee.

(C) A charge as determined by resolution of the Council shall be charged on all returned
checks, plus any service charges assessed by the Bank. Accounts shall be subject to the
following payment restrictions.

(1) Checks will not be accepted as payment when service has been interrupted because of
a returned check.

(2) If account holder has two checks returned to the City from the bank within a 6-month
period, no checks will be accepted as payment on that account for the 6-months
following the last returned check.



(D) In addition to any other fees or charges provided in this section, any customer
requesting a utility service, including but not limited to application for water service, service
turn-on, or shut-off, on any Saturday, Sunday, legal holiday, or before the hour of 8:00 a.m. or
after the hour of 5:00 p.m. of any day, shall pay an additional charge as determined by resolution
of the Council for after hours or weekend or holiday service.

(E)  Accounts shall be subject to collection of any delinquent fees and charges in the
following manner:

(1) At the time the fees become delinquent and until such time as they are fully paid, the
delinquent account balance, including late charges, shall constitute an unrecorded lien against the
property and, as such, may be identified during a title search. In addition, commercial businesses'
delinquent account balances, including late charges, may be considered an unrecorded lien
against the business and/or owner of the business.

(2) Once a year, the Council shall cause to be prepared a report of current delinquent
fees, including late charges, for that year. The Council shall fix a time, date and place for hearing
the report and receiving any objections or protests thereto.

(3) The Council shall cause notice of the hearing to be mailed to the landowners listed
on the report not less than 15 days prior to the date set for hearing.

(4) At the hearing, the Council shall hear any objections or protests of landowners liable
to be assessed for delinquent fees including late charges and administrative fees. The Council
may then make revisions or corrections to the report as it deems just, after which, by resolution,
the report shall be affirmed.

(5) The delinquent fees set forth in the report as confirmed shall constitute a lien against
the respective parcels of land, and are a lien on the property for the amount of such delinquent
fees, including interest and late charges. A certified copy of the resolution affirming the
assessments shall be filed with the County Recorder and the County Auditor-Controller/Tax
Collector for the amounts of the respective assessments against the respective parcels as they
appear on the current assessment roll. The lien created attaches upon filing. The assessments
shall be collected at the same time and in the same manner as other property taxes and shall be
subject to the same penalties and the same procedures and sale in case of delinquency as
provided for such taxes. All laws applicable to the levy, collection and enforcement of property
taxes shall be applicable to such assessments. However, if during the first year for which the
charges are prescribed, the property served by the city has been transferred or conveyed to a
bona fide purchaser for value, and attached thereon, prior to the date on which the first
installment of county taxes would become delinquent, the charge shall not result in a lien against
the real property, but shall become transferred to the unsecured roll for collection.

(6) In addition to, or alternatively to, imposing a lien, the city may file an action for the
collection of any amounts due and unpaid. In any such action, the delinquent balances may also

be processed through a collectlon agency %ees%&eﬁeeﬂee&e&shﬂ—b%e}mgedﬁag&ms{—the




(7) Ifthe account of a commercial customer who is not the property owner remains
delinquent for over 90 days, a billing will be rendered to the property owner so as to provide
notice of the delinquency and lien on the property, as mandated in subsection (1) of this section,
such that payment of the account can occur prior to applying subsections (2), (3), (4), (5), and (6)
of this section. The charges for utility service referred to herein shall constitute a lien against the
lot or parcel of land against which the charge was imposed if such charge remains delinquent for
a period of 90 days. In the event that utility services are provided to property occupied by a non-
owner/tenant, and payment for such service had been guaranteed by the property owner, the
Director of Finance is authorized and directed to notify such owner of any delinquencies
hereunder upon their occurrence.

(8) The city shall have the right to require that commercial property owners guarantee
tenant accounts that are delinquent, or have a history of delinquency.

(9) The provisions of this section shall be applicable, in addition to the fees and charges
arising from service provided under Chapters 5-3, 5-4, and 5-5 of the Madera Municipal Code.

§ 8-7.11 UNAUTHORIZED USE OF UTILITY SERVICES; PENALTIES.

(A) Any unauthorized use of utility services by failing to apply for service, or by tapping,
opening or connecting to another source for water or sewer service which has been interrupted
due to non-payment shall pay an additional charge as determined by resolution of the Council. If
it is determined that a neighboring address is supplying utility service to an address which has
had service terminated due to non-payment, the account holder supplying such service will have
an additional cost to their account in addition to the user who is not authorized to receive such
service.

(B) The penalty for unauthorized use of utility services, shall include a monthly charge as
set by resolution of the Council for each instance of unauthorized use of municipal utilities for a
residential user, and 10% of the monthly charges of a commercial, industrial, or other non-
residential user. This monthly penalty shall be in addition to the monthly utility charges for
consumption, and any other charges approved by this chapter.

§ 8-7.12 TERMINATIONS, TURNOFFS AND TRANSFERS.

(A) Request for termination of service by the current customer shall be by advance written
notice on a form provided by the Finance Department and signed by the account holder. The
completed form should specify the date service is/was to be discontinued and the forwarding
address for the closing bill. Otherwise, said customer shall be held responsible for utility services
provided to the service location until the Finance Department receives a written request for
termination.



(B) Temporary disconnection of service at the request of the customer requires an advance
notice, as in division (A) of this section.

(C) Any account balance considered delinquent as set forth in § 8-7.10 division (A) may be
disconnected from the water system for non-payment. Upon interruption of service the account
will be charged a fee as set by the City of Madera Master Fee Schedule. Residential services
shall be given notice consistent with the applicable provisions of the California Public Utilities
Code sections. Other accounts shall be notified pursuant to the City Utility Service Policy prior
to disconnection for nonpayment of utility bill.

(D)  Any customer request for service at another location when accompanied with a request
for termination at a previous service location, shall be treated as a new account with prior
service. In the case where a customer's prior account-is delinquent, all past due amounts will be
due in full, and a new deposit required, prior to activation of service at the new location.

(E) A violation of any of the sections of this chapter or other applicable law that prohibits,
regulates, or authorizes water service may be grounds for service disconnection depending on the
severity of the violation at the discretion of the Finance Director. Factors to be considered in
determining severity of the violations include, but are not limited to, the nature of the offense,
the number of prior, or repeated offenses, disregard for public safety, and disregard for public

property.

§ 8-7.13 APPEALS.

All appeals under this chapter shall be in accordance with the City Utility Policy.

§ 8-7.14 NOTICING PRIOR TO TERMINATION OF SERVICE.
(A) Delinquent [residential] accounts and properties without an active account.

(1) Ten calendar days prior to termination of service, a termination notice is to be
forwarded to the account holder either by mail, or ean-be posted in a conspicuous place at the
service address. [That notice will typically be provided on the customer’s utility bill and will
relate to the balance from the prior utility bill that has become delinquent. The notice will
indicate that a penalty will be applied and the water will be shut off if the past due balance is not
paid in full by the required payment date as established in the City of Madera Municipal Code].
The ten-day notice is only applicable to those accounts that [have not paid their balance from the
prior utility bill and] are not already under a repayment [special payment] agreement. If the
notice is mailed, the ten-day period will begin five days after the date of mailing the notice. [If
the notice is physically posted at the service address, the ten-day period shall begin on the day of

posting.]




(2) Five[Seven] calendar days prior to termination of service [a 48-hour shut off notice
will be forwarded to the customer by mail. The 48-hour period will begin 5 days after the date of
mailing the notice. At least 48 hours prior to termination of service City staff will make a
reasonable attempt to contact an adult person residing at the premises by phone. In certain
instances, the notice may be hand delivered or posted in a conspicuous place at the service
address to expedite the shut off process once City staff has made a reasonable attempt to contact
an adult at the premises by phone.] the-account-holder-will-receive-a-phonecall-as-areminder;©

(3) [City staff will proceed to shut off procedure] Service-will-be-shutoff if the account
holder has made no response to the ten-day or five-day [48-hour] notices.

(B) [Delinquent commercial accounts and properties without an active account

(1) Ten calendar days prior to termination of service, a termination notice is to be
forwarded to the account holder either by mail or posted in a conspicuous place at
the service address. That notice will typically be provided on the customer’s utility
bill and will relate to the balance from the prior utility bill that has become
delinguent. The notice will indicate that a penalty will be applied and the water will
be shut off if the past due balance is not paid in full by the required payment date, as
established in the City of Madera Municipal Code section 8-7.08 (D). The 10-day
notice is for those accounts that have not paid their balance from the prior utility bill
and are not already under a special payment agreement. If the notice is mailed, the
10-day period will begin 5 days after the date of mailing the notice. If the notice is
physically posted at the service address, the 10-day period will begin on the day of
posting.

(2) Seven calendar days prior to termination of service, a 48 hour shut off notice will be
forwarded to the customer by mail. The 48 hour period will begin 5 days after the
mailing of the notice. At least 48 hours prior to termination of service City staff will
make a reasonable attempt to contact an adult person residing at the premises by
phone. In certain instances, this notice may be hand delivered or posted in a
conspicuous place to expedite the shut off process once City staff has made a
reasonable attempt to contact an adult at the premises by phone.

(3) Proceed to shut off procedure if the commercial account holder has not made an
attempt to contact the office or if the account has not been brought to a current
status.]

(C) [Delinguent multifamily accounts and properties without an active account

(1) Ten calendar days prior to termination of service, a termination notice is to be
forwarded to the account holder and to each unit at the service address either by
mail, or by physically posting in a conspicuous place at each unit at the service
address. The 10-day notice is for those accounts that are not already under a
special payment agreement. The 10-day period will begin 5 calendar days after
the mailing of the notice, or will begin the day the notice was physically posted.




Both the account holder and the occupants of each unit at the service address must
be notified in the same manner to provide the occupant(s) and the account holder
the same time frames from which to rectify the account.

(2) Seven calendar days prior to termination of service, a 48-hour shut off notice will
be forwarded to the account holder by mail. The 48 hour period will begin 5 days
after the date the notice was mailed. At least 48 hours prior to termination of
service City staff will make a reasonable attempt to contact the account holder by
phone. Notices will also be physically posted in a conspicuous place at each unit
at the service address. An additional 48-hour notice will be posted in a
conspicuous place at the account holders mailing address (if local).

(3) Tenants must have the opportunity to transfer the account into their name. For
master metered accounts with only one shut off and where the landlord has failed
to keep the account current, a tenant must assume the responsibility to collect the
utility charge for the entire complex in order to retain service.

(4) Proceed to the shut off procedure if all monies, including penalty and interest
have not been paid within the required time frame.

(D) @B) Breached special payment agreements.

(1) Eive-calendar-days [At least 48 hours] prior to termination of service, [City staff will
make a reasonable attempt to contact the account holder by phone. |-the-aceount-holder-will
receive-a-phone-call-as-a-reminder;-or [[]if a phone call is unable to be completed then a five-day
[48 hour] notice will be posted at the service address.

(2) Service will be shut off if the account holder has made no response to the five-day

[48-hour] notice.

SECTION 2. If any section, subsection, sentence, clause or phrase of this Ordinance is
for any reason held to be unconstitutional, such decision shall not affect the validity of the
remaining portions of this Ordinance. The City Council hereby declares that it would have
passed this Ordinance and each section, subsection, sentence, clause or phrase thereof
irrespective of the fact that any one or more sections, subsections, sentences, clauses or phrases
be declared unconstitutional or void for any other reason.

SECTION 3. This Ordinance shall be effective and of full force and effect at 12:01 a.m.
on the thirty-first day after its passage.
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REPORT TO COUNCIL MEETING OF
May 20, 2015
THE CITY COUNCIL

AGENDA ITEM NUMBER:
C-2

Approved By:

N

PLANNING MAyﬁeGER

CITY ARMINISTRATOR

SUBJECT: Second Reading and Consideration of Adoption of an Ordinance of
the City Council of the City of Madera, California Amending Title X: Planning and
Zoning of the Madera Municipal Code to be in Compliance with the State Department
of Housing and Community Development Requirements for Qualification for the
Housing Element Streamlined Review Process.

RECOMMENDATION:

It is recommended that the City Council conduct a second reading and adopt the proposed
ordinance providing for qualification for the Housing Element streamlined review process.

DISCUSSION:

In order to qualify for the Housing Element streamlined review process, adoption of an
ordinance amending Title X: Planning and Zoning of the Madera Municipal Code to be in
compliance with the State Department of Housing and Community Development (HCD)
requirements is necessary.

In order to use HCD’s streamlined review process, a jurisdiction must document that its existing
housing element was adopted and found to be in compliance with State housing element
law, and that the jurisdiction’s policies, regulations, and procedures meet the requirements
of State housing law. Specifically, the jurisdiction must document compliance with five items:
1) implementation of a housing element rezone program, 2) adoption of emergency shelter
provisions, 3) adoption of transitional and supportive housing provisions, 4) adoption of
reasonable accommodation procedures, and 5) consistency with State density bonus law. The
housing element rezone program has been recently completed within Rezone 2014-02. This
ordinance would complete the remaining steps toward qualifying for the streamlining process.

The ordinance was considered by the Planning Commission at its April 14, 2015 meeting. The
City Council introduced the ordinance at its May 6, 2015 meeting. The second reading and
adoption of the ordinance would complete the process.

CONSISTENCY WITH THE VISION MADERA 2025 PLAN:

The ordinance amendment will further the core vision statements in the Vision Plan of “a well-
planned city” by incorporating “best zoning practices.”



ATTACHED:

Exhibit A — Proposed Ordinance
Exhibit B — Planning Commission Resolution No. 1794



EXHIBIT ‘A’
ORDINANCE NO.

AN ORDINANCE AMENDING THE MADERA MUNICIPAL CODE
TO PROVIDE ELIGIBILITY FOR AND COMPLIANCE WITH THE
HOUSING ELEMENT STREAMLINED REVIEW PROCESS OF
THE CALIFORNIA DEPARTMENT OF HOUSING AND
COMMUNITY DEVELOPMENT.

THE CITY COUNCIL OF THE CITY OF MADERA DOES ORDAIN AS FOLLOWS:

SECTION 1. The Planning Commission of the City of Madera and this Council
have held public hearings and have determined that the proposed ordinance is consistent with
the General Plan as amended.

SECTION 2. The Planning Commission and the City Council of the City of
Madera have determined that the ordinance is consistent with the purpose and intent of
Chapter 3 of Title X of the Madera Municipal Code.



SECTION 3. Subchapter 5 of Chapter 3 of Title X to the Madera Municipal
Code is hereby deleted in its entirety and replaced as follows:

[AFFORDABLE HOUSING DENSITY BONUS

§ 10-3-5.101 PURPOSE OF CHAPTER

As required by Government Code Section 65915, this Chapter offers density bonuses, and incentives
or concessions for the development of housing that is affordable to the types of households and qualifying
residents identified in Section 10-3-5.102 (Eligibility for Bonus, Incentives, or Concessions) below. This
Chapter is intended to implement the requirements of Government Code Section 65915 et seq., and the
Housing Element of the General Plan.

§10-3-5.102 ELIGIBILITY FOR BONUS, INCENTIVES, OR CONCESSIONS

In order to be eligible for a density bonus and other incentives or concessions as provided by this
Chapter, a proposed housing development shall comply with the following requirements and shall satisfy
all other applicable provisions of this Zoning Ordinance, except as provided by Section 10-3-5.104
(Allowed Incentives or Concessions).

(A) Resident requirements. A housing development proposed to qualify for a density bonus shall be
designed and constructed so that it includes at least any one of the following:

) Ten percent (10%) of the total number of proposed units are for lower income
households, as defined in Health and Safety Code section 50079.5;

2) Five percent (5%) of the total number of proposed units are for very low income
households, as defined in Health and Safety Code section 50105;

3) The project is a senior citizen housing development as defined in Civil Code sections
51.3 and 51.12, or is a mobile home park that limits residency based on age requirements for housing
older persons in compliance with Civil Code sections 798.76 or 799.5; or

) Ten percent (10%) of the total dwelling units in a common interest development as
defined in Civil Code section 1351 are for persons and families of moderate income, as defined in Health
and Safety Code section 50093. provided that all units in the development are offered to the public for

purchase.

(B) Applicant selection of basis for bonus. For purposes of calculating the amount of the density
bonus in compliance with Section 10-3-5.103 (Allowed Density Bonuses), below, the applicant who
requests a density bonus shall elect whether the bonus shall be awarded on the basis of Subsections A. 1..
2.,3., or 4., above.

(C) Bonus units shall not qualify a project. A density bonus granted in compliance with Section 10-
3-5.103 (Allowed Density Bonuses), below, shall not be included when determining the number of
housing units that is equal to the percentages required by Subsection (A), above.

(D) Minimum project size to qualify for density bonus. The density bonus provided by this Chapter
shall be available only to a housing development of five or more dwelling units.

(E) Condominium conversion projects. A condominium conversion project for which a density
bonus is requested shall comply with the eligibility and other requirements specified in Government Code
section 65915.5.




§10-3-5.103 ALLOWED DENSITY BONUSES

The review authority shall determine the amount of a density bonus allowed in a housing
development in compliance with this Section. For the purposes of this Chapter, "density bonus" means a
density increase over the otherwise maximum allowable residential density under the applicable General
Plan Land Use designation and zone as of the date of application by the applicant to the City.

(A) Density bonus. A housing development that complies with the eligibility requirements specified
in Subsection 10-3-5.102(A) above, shall be entitled to density bonuses as follows, unless a lesser
percentage is proposed by the applicant.

() Bonus for units for lower income households. A housing development that is eligible for
a bonus in compliance with the criteria specified in Section 10-3-5.102(A)(1) (ten percent (10%) of units
for lower income households) shall be entitled to a density bonus calculated as follows;

TABLE 103.1 - BONUS FOR LOWER INCOME HOUSEHOLDS
Percentage of Low-Income Percentage of Density
Units Proposed Bonus
10 20
11 21.5
12 23
13 245
14 26
15 27.5
16 29
17 30.5
18 32
19 33.5
20 35
(2) Bonus for units for very low-income households. A housing development that is eligible

for a bonus in compliance with the criteria specified in Section 10-3-5.102(AX?2), (five percent (5%) of
units for very low-income households) shall be entitled to a density bonus calculated as follows:

TABLE 103.2 - BONUS FOR VERY LOW-INCOME HOUSEHOLDS

Percentage of Very Low- Percentage of Density
Income Bonus
Units Proposed
2 20
6 22.5
A 25
8 27.5
9 30
10 32.5
11 35
(3) Bonus for senior citizen development. A housing development that is eligible for a bonus

in compliance with the criteria in Section 10-3-5.102(A)(3), (senior citizen development or mobile home
park) shall be entitled to a density bonus of 20 percent.




(4) Bonus for moderate income units in common interest development. A housing
development that is eligible for a bonus in compliance with the criteria specified in Section 10-3-
5.102(A)(4). (ten percent (10%) of units in a common interest development for persons and families of
moderate income) shall be entitled to a density bonus calculated as follows:

TABLE 103.3 - BONUS FOR MODERATE INCOME HOUSEHOLDS
Percentage of Moderate- Percentage of Density
Income Bonus
Units Proposed
10
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(5) Density bonus for land donation. When an applicant for a tentative map, parcel map, or
other residential development approval donates land to the City in compliance with this Subsection, the
applicant shall be entitled to a density bonus for the entire development as follows; provided, that nothing
in this Subsection shall be construed to affect the authority of the City to require a developer to donate
land as a condition of development.

(2) Basic bonus. The applicant shall be entitled to a 15 percent increase above the otherwise
maximum allowable residential density under the applicable Land Use Plan designation and zone for the
entire development, and an additional increase as follows.




TABLE 103.4 - BASIC BONUSES

Percentage of Very Low- Percentage of Density
Income Bonus
Units Proposed
10 15
11 16
12 17
13 18
14 19
15 20
16 21
17 22
18 23
19 24
20 25
21 26
22 27
23 28
24 29
25 30
26 31
27 32
28 33
29 34
30 35

(b) Increased bonus. The increase identified in Table 103.4 above shall be in addition to any
increase in density required by Subsections (A)(1) through (A)(4), up to a maximum combined mandated
density increase of 35 percent if an applicant seeks both the increase required in compliance with this
Subsection (A)(5), as well as the bonuses provided by Subsections (A)(1) through (A)(4).

(c) _Eligibility for increased bonus. An applicant shall be eligible for the increased density
bonus provided by this Subsection if all of the following conditions are met:

(1)_The applicant donates and transfers the land no later than the date of approval of
the final map, parcel map. or residential development application.

(2) The developable acreage and zoning classification of the land being transferred
are sufficient to allow construction of units affordable to very low income
households in_an amount not less than 10 percent of the number of residential
units of the proposed development.

(3) The transferred land is at least one acre in size, or of sufficient size to allow
development of at least 40 units; has the appropriate Land Use Plan designation;
is appropriately zoned for development as affordable housing: and is or will be
served by adequate public facilities and infrastructure. The land shall have
appropriate zoning and development standards to make the development of the
affordable units feasible.

(4) No later than the date of approval of the final map, parcel map, or of the
residential development, the transferred land shall have all of the permits and
approvals, other than Building Permits, necessary for the development of the




very low income housing units on the transferred land, except that the City may
subject the proposed development to subsequent design review to the extent
authorized by Government Code Section 65583.2(1) if the design is not reviewed
by the City before the time of transfer.

(5) The transferred land and the affordable units shall be subject to a deed restriction
ensuring continued affordability of the units consistent with Section 10-3-5.107
(Continued Availability), which shall be recorded on the property at the time of
dedication.

(6) The land is transferred to the City or to a housing developer approved by the
City. The City may require the applicant to identify and transfer the land to the
approved housing developer.

(7) The transferred land shall be within the boundary of the proposed development
or, if the City agrees, within one-quarter mile of the boundary of the proposed

development.

(B) Greater or lesser bonuses. The City may choose to grant a density bonus greater than provided by
this Section for a development that meets the requirements of this Section, or grant a proportionately
lower density bonus than required by this Section for a development that does not fully comply with the
requirements of this Section.

(C) Density bonus calculations. The calculation of a density bonus in compliance with this Section
that results in fractional units shall be rounded up to the next whole number, as required by State law. For
the purpose of calculating a density bonus, the residential units do not have to be based upon individual
subdivision maps or parcels.

(D) Requirements for amendments or discretionary approval. The granting of a density bonus shall
not be interpreted, in and of itself, to require a General Plan amendment, Zoning Map amendment, or
other discretionary approval.

(E) Location of bonus units. The developer may locate density bonus units in the housing project in
areas other than where the units for the lower income households are located.

§10-3-5.104 ALLOWED INCENTIVES OR CONCESSIONS

(A) Applicant request and City approval.

(1) An applicant for a density bonus in compliance with this Chapter may submit to the City
a proposal for the specific incentives or concessions listed in Subsection (C) (Type of incentives), below,
that the applicant requests in compliance with this Section, and may request a meeting with the Director.
The applicant may file a request either before filing an application for City approval of a proposed project
or concurrently with an application for project approval. The review authority shall grant an incentive or
concession request that complies with this Section unless the review authority makes either of the
following findings in writing, based upon substantial evidence:

(a) The incentive or concession is not required to provide for affordable housing costs, as
defined in Health and Safety Code Section 50052.5. or for rents for the targeted units to be set as
specified in Section 10-3-5.107(B) (Unit cost requirements); or

(b) The incentive or_ concession would have a specific adverse impact, as defined in
Government Code section 65589.5(d)(2). upon public health and safety or the physical environment, or




on any real property listed in the California Register of Historical Resources and for which there is no
feasible method to satisfactorily mitigate or avoid the specific adverse impact without rendering the
development unaffordable to low- and moderate-income households.

2) The applicant shall show that a waiver or modification of development standards is
necessary to make the housing units economically feasible.

(B) Number of incentives. The applicant shall receive the following number of incentives or
concessions.

() One incentive or concession. One incentive or concession for a project that includes at
least 10 percent of the total units for lower income households. at least five percent for very low income
households, or at Jeast 10 percent for persons and families of moderate income in a common interest

development.

2) Two incentives or concessions. Two incentives or concessions for a project that includes
at least 20 percent of the total units for lower income households, at least 10 percent for very low income
households, or at least 20 percent for persons and families of moderate income in a common interest

development.

(3) Three incentives or concessions. Three incentives or concessions for a project that
includes at least 30 percent of the total units for lower income households, at least 15 percent for very low
income households, or at least 30 percent for persons and families of moderate income in a common
interest development.

(C) Type of incentives. For the purposes of this Chapter, concession or incentive means any of the
following:

(1) A reduction in the site development standards of this Zoning Ordinance (e.g., site
coverage limitations, setbacks. reduced parcel sizes, and/or parking requirements) (see also Section 10-3-
5.105 (Parking Requirements in Density Bonus Projects)), or a modification of architectural design
requirements that exceed the minimum building standards approved by the California Building Standards
Commission in compliance with Health and Safety Code Section 18901 et seq., that would otherwise be
required, that results in identifiable, financially sufficient, and actual cost reductions;

(2) Approval of mixed-use land uses not otherwise allowed by this Zoning Ordinance in
conjunction with the housing development, if nonresidential land uses will reduce the cost of the housing
development, and the nonresidential land uses are compatible with the housing project and the existing or
planned development in the area where the project will be located;

(3) Other regulatory incentives proposed by the applicant or the City that will result in
identifiable, financially sufficient, and actual cost reductions; and/or

(4) In its sole and absolute discretion, a direct financial contribution granted by the review
authority, including writing-down land costs, subsidizing the cost of construction, or participating in the
cost of infrastructure.

(D) Effect of incentive or concession. The granting of a concession or incentive shall not be
interpreted, in and of itself, to require a General Plan amendment, Zoning Map amendment, or other
discretionary approval.

§ 10-3-5.105_PARKING REQUIREMENTS IN DENSITY BONUS PROJECTS




(A) Applicability. This Section applies to a development that meets the requirements of Section 10-
3-5.102 (Eligibility for Density Bonus, Incentives, and Concessions), above, but only at the request of the
applicant. An applicant may request additional parking incentives or concessions beyond those provided
in this Section in compliance with Section 10-3-5.104 (Allowed Concessions and Incentives), above.

(B) Number of parking spaces required.

(1) At the request of the applicant, the City shall require the following vehicular parking
ratios for a project that complies with the requirements of Section 10-3-5.102 (Eligibility for Density
Bonus, Incentives, and Concessions), above, inclusive of handicapped and guest parking.

(a) Zero to one bedroom: One on-site parking space.

(b) Two to three bedrooms: Two on-site parking spaces.

(¢) Four and more bedrooms: Two and one half on-site parking spaces.

(2) If the total number of parking spaces required for a development is other than a whole
number, the number shall be rounded up to the next whole number.

(C) Location of parking. For purposes of this Section, a development may provide on-site parking
through uncovered parking. but not through on-street parking.

§ 10-3-5.106 BONUS AND INCENTIVES FOR DEVELOPMENTS WITH CHILD CARE
FACILITIES

(A) Housing developments. A housing development that complies with the resident and project size
requirements of Subsections 10-3-5.102(A) and (B), above, and also includes as part of that development
a child care facility other than a large or small family day care home, that will be located on the site of, as
part of, or adjacent to the development, shall be subject to the following additional bonus, incentives, and

requirements.

(D Additional bonus and incentives. The City shall grant a housing development that
includes a child care facility in compliance with this Section either of the following:

(a) An additional density bonus that is an amount of floor area in square feet of residential
space that is equal to or greater than the floor area of the child care facility; or

(b) An additional incentive that contributes significantly to the economic feasibility of the
construction of the child care facility.

2) Requirements to qualify for additional bonus and incentives.

(a) The City shall require, as a condition of approving the housing development, that:

(1) _The child care facility shall remain in operation for a period of time that is as long as
or longer than the period of time during which the density bonus units are required to
remain affordable in compliance with Section 10-3-5.107 (Continued Availability),
below; and

(2) Of the children who attend the child care facility, the children of very low income
households, lower income households, or families of moderate income shall equal a
percentage that is equal to or greater than the percentage of dwelling units that are




required for very low_income households, lower income households, or families of
moderate _income _in compliance with Subsection 10-3-5.102(A) (Resident
requirements), above.

(b} The City shall not be required to provide a density bonus for a child care facility in
compliance with this Section if it finds, based upon substantial evidence, that the community has adequate
child care facilities.

(B) Commercial and industrial developments. A developer of a commercial or industrial
development project, containing at least 50,000 square feet of floor area, may be granted a density bonus
when that developer agrees to set aside at least 2,000 square feet of interior floor area and 3,000 outdoor
square footage to be used for a child care facility, other than a large or small family day care home, in
compliance with Government Code section 65917.5 (Commercial density bonus).

(1) Allowable density bonuses. The allowable density bonus may be one of the following:

(a) A maximum of five square feet of floor area for each one square foot of floor area
contained in the child care facility located in an existing child care facility; or

(b)_ A maximum of 10 square feet of floor area for each one square foot of floor area
contained in the child care facility located in a new child care facility.

(2) Requirements. Requirements to qualify for the additional density bonus shall include all
of the following:

(a)_For purposes of calculating the allowable density bonus under this Subsection, both the
total area contained within the exterior walls of the child care facility and all outdoor areas devoted to the
use of the facility in compliance with applicable State child care licensing requirements shall be
considered.

(b) The child care facility shall be of a sufficient size to comply with all applicable State
licensing requirements in order to accommodate at least 40 children.

() This facility may be located either on the project site or may be located off-site as agreed
upon by the developer and the City.

(d) _If the child care facility is not located on the site of the development project, the City
shall determine whether the location of the child care facility is appropriate and whether it complies with
the purpose and intent of this Section.

(e) The granting of a density bonus shall not precjude the City from imposing necessary
conditions on the development project or on the additional square footage in compliance with
Government Code section 65917.5 (Commercial density bonus).

§10-3-5.107 CONTINUED AVAILABILITY

The units that qualified the housing development for a density bonus and other incentives and
concessions shall continue to be available as affordable units in compliance with the following
requirements, as required by Government Code Section 65915(¢c). See also Section 10-3-5.110 (Control

of Resale).




(A) Duration of affordability. The applicant shall agree to, and the City shall ensure, the continued
availability of the units that qualified the housing development for a density bonus and other incentives
and concessions, as follows.

(1) Low- and very low-income units. The continued affordability of all low- and very low-
income qualifying units shall be maintained for 30 years, or a longer time if required by the construction
or mortgage financing assistance program, mortgage insurance program, rental subsidy program. or by
City policy or ordinance.

(2) Moderate income units in common interest development. The continued availability of
moderate-income units in a common interest development shall be maintained for a minimum of 10 vears,
or a longer time if required by City policy or ordinance.

(B) Unit cost requirements. The rents and owner-occupied costs charged for the housing units in the
development that qualify the project for a density bonus and other incentives and concessions, shall not
exceed the following amounts during the period of continued availability required by this Section:

(D) Lower income units. Rents for the lower income density bonus units shall be set at an
affordable rent as defined in Health and Safety Code section 50053: and

(2) Owner-occupied units. Owner-occupied units shall be available at an affordable housing
cost as defined in Health and Safety Code section 50052.5.

(C) Occupancy and resale of moderate-income common interest development units. An applicant
shall agree to, and the City shall ensure that the initial occupant of moderate income units that are directly
related to the receipt of the density bonus in a common interest development as defined in Civil Code
section 1351, are persons and families of moderate income, as defined in Health and Safety Code section
50093, and that the units are offered at an affordable housing cost, as defined in Health and Safety Code
section 50052.5. The City shall enforce an equity sharing agreement unless it is in conflict with the
requirements of another public funding source or law. The following requirements apply to the equity
sharing agreement.

(N Upon resale, the seller of the unit shall retain the value of any improvements, the down
payment, and the seller's proportionate share of appreciation.

2) The City shall recapture any initial subsidy and its proportionate share of appreciation,
which shall then be used within three years for any of the purposes described in Health and Safety Code
section 33334.2(e) that promote home ownership. For the purposes of this Section:

(a)_The City's initial subsidy shall be equal to the fair market value of the home at the time of
initial sale, minus the initial sale price to the moderate-income household, plus the amount of any down
payment assistance or mortgage assistance. If upon resale the market value is lower than the initial
market value, then the value at the time of the resale shall be used as the initial market value; and

(b) The City's proportionate share of appreciation shall be equal to the ratio of the initial
subsidy to the fair market value of the home at the time of initial sale.

§10-3-5.108 LOCATION AND TYPE OF DESIGNATED UNITS

(A) Location/dispersal of units. Designated units shall be reasonably dispersed throughout the project
where feasible, shall contain on average the same number of bedrooms as the non-designated units in the
project, and shall be compatible with the design or use of remaining units in terms of appearance,
materials, and finish quality.




(B) Phasing. If a project is to _be phased, the density bonus units shall be phased in the same
proportion as the non-density bonus units, or phased in another sequence acceptable to the City.

§ 10-3-5.109 DENSITY BONUS AGREEMENT

(A) Agreement required. An applicant requesting a density bonus shall agree to enter into a density
bonus agreement (referred to as the "agreement”) with the City in the City's standard form of agreement.
The applicant shall prepare the draft agreement for submission to the City for review.

(B) Agreement provisions.

(1) Project information. The agreement shall include at least the following information about
the project:

(a) The total number of units approved for the housing development, including the number of
designated dwelling units;

(b) A description of the household income group to be accommodated by the housing
development, and the standards and methodology for determining the corresponding affordable rent or
affordable sales price and housing cost consistent with the California Department of Housing and Urban
Development (HUD) Guidelines;

(¢) The marketing plan for the affordable units;

(d) The location, unit sizes (square feet), and number of bedrooms of the designated dwelling

units;

(e) Tenure of the use restrictions for designated dwelling units of the time periods required
by Section 10-3-5.107 (Continued Availability);

(f)_A schedule for completion and occupancy of the designated dwelling units:

(2) A description of the additional incentives and concessions being provided by the City;

(h) A description of the remedies for breach of the agreement by the owners, developers,
and/or successors-in-interest of the project; and

(i) Other provisions to ensure successful implementation and compliance with this Chapter.

2) Minimum requirements. The agreement shall provide, at minimum, that:

(2) The developer shall give the City the continuing right-of-first-refusal to lease or purchase
any or all of the designated dwelling units at the appraised value;

(b) The deeds to the designated dwelling units shall contain a covenant stating that the
developer or successors-in-interest shall not assign, lease, rent, sell, sublet, or otherwise transfer any
interests for designated units without the written approval of the City;

(c) When providing the written approval, the City shall confirm that the price (rent or sale) of
the designated dwelling unit is consistent with the limits established for low and very low-income
households, as published by HUD:;




(d) The City shall have the authority to enter into other agreements with the developer, or
purchasers of the designated dwelling units, to ensure that the required dwelling units are continuously
occupied by eligible households;

(e) Applicable deed restrictions, in a form satisfactory to the City Attorney, shall contain
provisions for the enforcement of owner or developer compliance. Any default or failure to comply may
result in foreclosure, specific performance, or withdrawal of the Certificate of Occupancy;

(f) In any action taken to enforce compliance with the deed restrictions, the City Attorney
shall, if compliance is ordered by a court of competent jurisdiction, take all action that may be allowed by
law to recover all of the City's costs of action including legal services: and

(g) Compliance with the agreement will be monitored and enforced in compliance with the
measures included in the agreement.

(3) For-sale housing conditions. In the case of a for-sale housing development, the
agreement shall provide for the following conditions governing the initial sale and use of designated
dwelling units during the applicable restriction period:

(a) Designated dwelling units shall be owner-occupied by eligible households, or by
qualified residents in the case of senior housing; and

(b) The initial purchaser of each designated dwelling unit shall execute an instrument or
agreement approved by the City which:

(1) Restricts the sale of the unit in compliance with this Chapter, or other applicable City
policy or ordinance, during the applicable use restriction period;

(2) Contains provisions as the City may require to ensure continued compliance with this
Chapter and State law; and

(3) Shall be recorded against the parcel containing the designated dwelling unit.

4 Rental housing conditions. In the case of a rental housing development, the agreement
shall provide for the following conditions governing the use of designated dwelling units during the
applicable restriction period:

(a) The rules and procedures for gualifying tenants, establishing affordable rent, filling
vacancies, and maintaining the designated dwelling units for qualified tenants;

(b) Provisions requiring owners to annually verify tenant incomes and maintain books and
records to demonstrate compliance with this Chapter:

(c) Provisions requiring owners to submit an annual report to the City, which includes the
name, address, and income of each person occupying the designated dwelling units, and which identifies
the bedroom size and monthly rent or cost of each unit; and

(d) The applicable use restriction period shall comply with the time limits for continued
availability in Section 10-3-5.107 (Continued Availability), above.

(C) Execution of agreement.




(1) Following approval of the agreement, and execution of the agreement by all parties, the
City shall record the completed agreement on the parcels designated for the construction of designated
dwelling units, at the County Recorder's Office.

2) The approval and recordation shall take place at the same time as the final map or, where
a map is not being processed, before issuance of Building Permits for the designated dwelling units.

(3) The agreement shall be binding on all future owners, developers, and/or successors-in-
interest.

§ 10-3-5.110 CONTROL OF RESALE

In order to maintain the availability of for-sale affordable housing units constructed in compliance
with this Chapter, the following resale conditions shall apply.

(A) Limits on resale price. The price received by the seller of an affordable unit shall be limited to
the purchase price plus an increase based on the local consumer price index, an amount consistent with
the increase in the median income since the date of purchase, or the fair market value, whichever is less.
Before offering an affordable housing unit for sale, the seller shall provide written notice to the City of
their intent to sell. The notice shall be provided by certified mail to the Community Development
Director, or his/her designee.

(B) Units to be offered to the City. Home ownership affordable units constructed, offered for sale, or
sold under the requirements of this Section shall be offered to the City or its assignee for a period of at
least 90 days from the date of the notice of intent to sell is delivered to the City by the first purchaser or
subsequent purchasers. Home ownership affordable units shall be sold and resold from the date of the
original sale only to households as determined to be eligible for affordable units by the City in
compliance with this Section. The seller shall not levy or charge any additional fees nor shall any
"finder's fee" or other monetary consideration be allowed other than customary real estate commissions
and closing costs.

(C) Declaration of restrictions. The owners of any affordable unit shall attach and legally reference in
the grant deed conveying title of the affordable ownership unit a_declaration of restrictions provided by
the City, stating the restrictions imposed in compliance with this Section. The grant deed shall afford the
grantor and the City the right to enforce the declaration of restrictions. The declaration of restrictions
shall include all applicable resale controls, occupancy restrictions, and prohibitions required by this
Section.

(D) City to monitor resale of units. The City shall monitor the resale of ownership affordable units.
The City or its designee shall have a 90-day option to commence purchase of ownership affordable units
after the owner gives notification of intent to sell. Any abuse in the resale provisions shall be referred to
the City for appropriate action.

§ 10-3-5.111 JUDICIAL RELIEF, WAIVER OF STANDARDS

(A) Judicial relief. As provided by Government Code section 65915(d)(3), the applicant may initiate
judicial proceedings if the City refuses to grant a requested density bonus, incentive, or concession.

(B) Waiver of standards preventing the use of bonuses, incentives, or concessions.

(1) As required by Government Code section 65915(e), the City shall not apply a
development standard that will have the effect of precluding the construction of a development meeting




the criteria_of Subsection 10-3-5.102(A) (Resident requirements), above, at the densities or with the
concessions or incentives allowed by this Chapter.

2) An_applicant may submit to the City a proposal for the waiver or reduction of
development and zoning standards that would otherwise inhibit the utilization of a density bonus on a
specific site, including minimum parcel size, side setbacks, and placement of public works improvements.

3) The applicant shall show that the waiver or modification is necessary to make the housing
units economically feasible.

(C) City exemption. Notwithstanding the provisions of Subsections (A) and (B), above, nothing in
this Section shali be interpreted to require the City to:

(1) Grant_a density bonus, incentive, or concession, or waive or reduce development
standards, if the bonus, incentive, concession, waiver, or reduction would have a specific, adverse impact,
as defined in Government Code section 65589.5(d)(2), upon health, safety, or the physical environment,
and for which there is no feasible method to satisfactorily mitigate or avoid the specific adverse impact;
or

(2) Grant_a density bonus, incentive, or concession, or waive or reduce development
standards. if the bonus, incentive, concession, waiver, or reduction would have an adverse impact on any
real property that is listed in the California Register of Historical Resources.]




SECTION 4. Section 201 of Subchapter 5 of Chapter 3 of Title X to the
Madera Municipal Code is hereby added as follows:

[REASONABLE ACCOMMODATION

§10-3-5.201 _PURPOSE

This purpose of this Chapter is to provide a procedure for individuals with disabilities to request
reasonable accommodation in seeking equal access to housing under the federal Fair Housing Act and the
California Fair Employment and Housing Act (hereafter “Acts™) in the application of zoning laws and
other land use regulations, policies, and procedures.

§10-3-5.202 APPLICABILITY

(A) A request for reasonable accommodation may be made by any person with a disability or
their representative, when the application of a requirement of this zoning code or other City requirement,
policy, or practice acts as a barrier to fair housing opportunities. For the purposes of this chapter, a
“person with a disability” is any person who has a physical or mental impairment that limits or
substantially limits one or more major life activities, anyone who is regarded as having such impairment
or anyone who has a record of such impairment. This chapter is intended to apply to those persons who
are defined as disabled under the Acts.

(B) A request for reasonable accommodation may include a modification or exception to the
rules, standards, and practices for the siting, development, and use of housing or housing-related facilities
that would eliminate regulatory barriers and provide a person with a disability equal opportunity to
housing of their choice.

Q) A reasonable accommodation is granted only to the household that needs the
accommodation and does not apply to successors in interest to the site.

(D) A reasonable accommodation may be granted in compliance with this Chapter without
the need for the approval of a variance.

§10-3-5.203 PROCEDURE

(A) A request for reasonable accommodation shall be submitted on an application form
provided by the Community Development Department or in the form of a letter to the Director of
Community Development Department, and shall contain the following information:

(1) The applicant’s name, address, and telephone number:;

(2) Address of the property for which the request is being made;

(3) The current use of the property:

(4) The basis for the claim that the individual is considered disabled under the Acts,
including verification of such claim;

(5) The zoning code provision, regulation, or policy from which reasonable accommodation
is being requested; and

(6) Why the reasonable accommodation is necessary to make the specific property accessible
to the individual.




(B) If the project for which the request for reasonable accommodation is being made requires
some other discretionary approval (including use permit, design review, etc.), then the applicant shall file
the information required by subsection (A) of this section for concurrent review with the application for
discretionary approval,

() A request for reasonable accommodation shall be reviewed by the Director of
Community Development Department or his/her designee, if no approval is sought other than the request
for reasonable accommodation, The Director or his/her designee shall make a written determination
within 45 days of the application being deemed complete and either grant, grant with modifications, or
deny a request for reasonable accommodation.

(D) A request for reasonable accommodation submitted for concurrent review with another
discretionary land use application shall be reviewed by the Planning Commissijon. The written
determination on whether to grant or deny the request for reasonable accommodation shall be made by the
Planning Commission in compliance with the applicable review procedure for the discretionary review.

§10-3-5.204 APPROVAL FINDINGS

The written decision to grant or deny a request for reasonable accommodation will be consistent
with the Acts and shall be based on consideration of the following factors:

(A) Whether the housing in the request will be used by a person with a disability under the

Acts;

(B) Whether the request for reasonable accommodation is necessary to make specific
housing available to a person with a disability under the Acts;

() Whether the requested reasonable accommodation would impose an undue financial,
administrative or enforcement burden on the City:

(D) Whether the requested reasonable accommodation would require a fundamental alteration
in the nature of a City program or law. including but not limited to land use and zoning;

(E) Potential impact on surrounding uses;

(F) Physical attributes of the property and structures; and

(G) Other reasonable accommodations that may provide an equivalent level of benefit.

§ 10-3-5.205 _ CONDITIONS OF APPROVAL

In granting a request for reasonable accommodation, the Director of Community Development
Department or his/her designee. or the Planning Commission as the case might be, may impose any
conditions of approval deemed reasonable and necessary to ensure that the reasonable accommodation
would comply with the findings. The conditions shall also state whether the accommodation granted shall
be removed in the event that the person for whom the accommodation was requested no longer resides on
the site.

§10-3-5.206 APPFALS

(A) Any person dissatisfied with any action of the Director of the Community Development
Department pertaining to this Chapter may appeal to the Planning Commission within 10 days after
written notice of the Director’s decision is sent to the applicant. The appeal is taken by filing a written




notice of appeal with the Director of Community Development Department and shall specify the reasons
for the appeal and the grounds asserted for relief.

(B) Any person dissatisfied with any action of the Planning Commission pertaining to this
Chapter may appeal to the City Council within 10 days after the rendition of the decision of the Planning
Commission. The appeal is taken by filing a written notice of appeal with the Director of Community
Development Department and shall specify the reasons for the appeal and the grounds asserted for relief.

(C) The City Council shall, by resolution, adopt and from time to time amend a fee for the
filing of appeals. Such fee shall be for the sole purpose of defraying costs incurred for the administration
of appeals. The fee for an appeal shall be paid at the time of and with the filing of an appeal. No appeal
shall be deemed valid unless the prescribed has been paid.

(D) If an appeal is not filed within the time or in the manner prescribed in this section, the
right to review of the action against which the complaint is made shall be deemed to have been waived.

(E) After filing an appeal, the appropriate hearing body shall conduct a public hearing for the
purpose of determining whether the appeal should be granted. Written notice of the time, date and place
of hearing shall be given to the appellant, and to any other persons who have filed a written request for
notice. Such notices shall be mailed to the appellant and the applicant at least ten days prior to the

hearing,.

(F) The Planning Commission or City Council shall review de novo the entire proceeding or
proceedings relating to the decision, and may make any order it deems just and equitable. including the
approval of the application. Any hearing may be continued from time to time.

(G) At the conclusion of the hearing, the hearing body shall prepare a written decision which
either grants or denies the appeal and contains findings of fact and conclusions. The written decision,
including a copy thereof shall be provided to the appellant and the project applicant. ]




SECTION 5. Section 201 of Chapter 3 of Title X to the Madera Municipal Code
is hereby amended to read as follows:

DEFINITIONS
§ 10-3.201 DEFINITIONS

For the purpose of this chapter, the following definitions shall apply unless the context clearly
indicates or requires a different meaning.

ACCESSORY BUILDING. Part of the main building or a detached subordinate building located on
the same lot or building site, the use of which is customarily incidental to that of the main building or to
the main use of the land. Where a substantial part of the wall of an accessory building is a part of the
main building, or where an accessory building is attached to the main building in a substantial manner by
a roof, such accessory building shall be counted as part of the main building.

ACCESSORY USE. A use naturally and normally incidental to, subordinate to, and devoted
exclusively to the principal use of the premises.

ALLEY. A public thoroughfare or way not less than ten feet nor more than 20 feet in width, serving
as a secondary means of access to abutting property, and which has been deeded or dedicated to the city.

APARTMENT. A room or suite of two or more rooms in a multiple dwelling occupied or suitable
for occupancy as a residence for one family.

APARTMENT HOUSE. See definition in this subchapter, DWELLING, MULTIPLE.

AUTOMOBILE COURT. A group of two or more attached, detached, or semi-detached buildings
containing individual sleeping or living units designed for or used primarily for the accommodation of
transient automobile travelers, with garage attached or parking space conveniently located to each unit,
including tourist courts, motels, or motor lodges.

BOARDING HOUSE. A dwelling other than a hotel where lodging and/or meals for three or more
persons are provided for compensation. COMPENSATION shall include compensation in money,
services, or other things of value.

BILLBOARD. Any sign containing advertising, not appurtenant to any permitted use, over six
square feet in area.

BUILDING. Any structure having a roof supported by columns or by walls and designed for the
housing or enclosure of any person, animal, or chattel.

BUILDING, HEIGHT OF. The vertical distance from the average level of the highest and lowest
point of that portion of the lot covered by the building to the topmost point of the roof.

BUILDING, MAIN. A building in which is conducted the principal use of the lot on which it is
situated. In any R zone, any dwelling shall be deemed to be a main building on the lot on which the same
is situated.

BUILDING SITE. See definition in this subchapter, LOT.

CAMP, TRAILER. Any area or tract of land used or designed to accommodate ten or more
automobile trailers or ten or more camping parties, including cabins, tents, or other camping outfits.



COMMISSION. The Planning Commission of the city.

DUPLEX. A building containing not more than two kitchens, designed and/or used to house not
more than two families, living independently of each other, including all necessary employees of each
family.

DWELLING. A building or portion thereof designed exclusively for residential occupancy,
including one-family, two-family, and multiple dwellings, but not including hotels, clubs, or boarding
houses or any institution such as an asylum, hospital, or jail where human beings are housed by reason of
illness or under legal restraint.

DWELLING GROUPS. One or more buildings containing dwelling units occupying a parcel of land,
in one ownership, and arranged around a yard or court, including one-family, two-family, and multiple
dwellings, but not including automobile courts.

DWELLING, MULTIPLE. A building, or portion thereof, used, designed, or intended as a residence
for three or more families living independently of each other, and doing their own cooking in the
building, including apartment houses, apartment hotels and flats, but not including automobile courts.

DWELLING, ONE-FAMILY. A building designed and/or used exclusively for occupancy by one
family, living independently of any other family.

DWELLING, TWO-FAMILY. A building designed and/or used exclusively for occupancy by two
families, living independently of each other (see definition in this subchapter, DUPLEX).

DWELLING UNIT. Two or more rooms in a dwelling or an apartment hotel designed for occupancy
by one family for living and sleeping purposes and having only one kitchen.

[EMERGENCY SHELTER. Housing with minimal supportive services for homeless persons that is
limited to occupancy of six months or less by a homeless person. No individual or household may be
denied emergency shelter because of an inability to pay.]

ERECTED. Shall include built, built upon, added to, altered, constructed, reconstructed, moved
upon, or any physical operation upon the land required for a building.

FAMILY. One or more persons living as a single housekeeping unit in a dwelling unit, including
necessary domestic servants. FAMILY shall not include such groups as customarily occupy a hotel, club,
fraternity, or sorority house.

GARAGE, PUBLIC. A building used for the care, repair, or equipment of automobiles, or where
such vehicles are parked or stored for remuneration, hire, or sale.

GARAGE, PRIVATE. A detached accessory building or portion of a main building for the parking
or temporary storage of automobiles of the occupants of the premises.

GARAGE SPACE. Permanently maintained space of not less than 82 x 19 feet for the parking of
automobiles off the street. Such space shall be located and arranged for an accessory building and with
adequate ingress and egress.

HOME OCCUPATION. The conduct of an art or profession, the offering of a service, or the conduct
of a business, or the handcraft manufacture of products within a house or garage in a residential district,



which use is clearly incidental and secondary to the use of a structure for dwelling purposes and which
use does not change the character thereof.

HOTEL. Any building, or portion thereof, containing six or more guest rooms used, designed, or
intended to be used, let, or hired out to be occupied or which are occupied as the more or less temporary
abiding place of six or more individuals who are lodged with or without meals for compensation, whether
the compensation for hire is paid directly or indirectly, and in which no provision is made for cooking in
any individual room or suite.

JUNK YARD. The use of more than 200 square feet of the area of any lot or the use of any portion of
that half of any lot, which half adjoins any street for the storage of junk, including scrap metals or other
scrap materials, or for the dismantling or wrecking of automobiles, other vehicles, or machinery, whether
for sale or storage.

LOADING SPACE. A permanently maintained space of not less than 8 x 18 feet located off the
street with access for the parking of vehicles. Whenever the provisions of this chapter shall require
loading space, such space shall be in addition to any required parking space and/or garage space.

LOT. Any area or parcel of land held under separate ownership and occupied, or to be occupied, by a
main building or by a dwelling group, together with such yards, open spaces, lot width, and lot area as are
required by this chapter and having its principal frontage on a public street, road, or highway.

LOT, CORNER. A lot situated at the intersection of two or more intersecting streets.

LOT DEPTH. The horizontal distance between the front and rear lot lines, measured in the mean
direction of the side lot lines.

LOT LINE, FRONT. The property line dividing a lot from a street. On a corner lot the shorter street
frontage shall be considered the front lot line.

LOT, INTERIOR. A lot other [thin than] a corner lot.

LOT, KEY. The first lot to the rear of a reversed corner lot, whether or not separated by an alley.
LOT LINE. The lines bounding a lot.

LOT LINE, REAR. The line opposite the front lot line.

LOT, REVERSED CORNER. A corner lot which rears upon the side of another lot, whether
separated by an alley or not.

LOT LINE, SIDE. Lot lines other than front lot lines or rear lot lines.
LOT, THROUGH. A lot having frontage on two parallel or approximately parallel streets.

LOT WIDTH. The horizontal distance between the side lot lines, measured at right angles to the lot
depth at a point midway between the front and rear lot lines.

NONCONFORMING BUILDING. A building or structure or portion thereof lawfully existing on
September 15, 1954, which was designed, erected, or structurally altered for a use that does not conform
to the use regulations of the zone in which it is located, or a building or structure that does not conform to
all the height or area regulations of the zone in which it is located.



NONCONFORMING USE. A use which lawfully occupied a building or land on September 15,
1954, and which does not conform with the use regulations of the zone in which it is located.

OPEN SPACE. As required in the R and PD zones shall mean area available and accessible to
residents for active and passive recreation including landscaped areas, walkways, patios, yards, and
recreation facilities. To qualify as open space, an area must have a minimum dimension of 10 feet
except that balconies may qualify as open space when the minimum dimension is five feet. Parking areas
(spaces and driveways) may not be included in open space calculations.

PARKING SPACE. Permanently maintained space at least 82 x 19 feet located off the street with
access for the parking of automobiles.

PROFESSIONAL OFFICES. An office for the conduct of any one of the following uses:
accountant, architect, attorney, chiropractor, civil engineer or surveyor's drafting office, collection
agency, cosmetologist, dentist, doctor, funeral parlor, insurance, private detective, real estate, social
worker or similar use; but shall not include the following uses: advertiser, barber shop, contractor, pest
control, pharmacy, or veterinary.

ROOMING HOUSE. See definition subsection in this subchapter, BOARDING HOUSE.

STREET. A public thoroughfare or road easement not less than 20 feet in width, which affords
principal means of access to abutting property, but not including an alley.

STREET LINE. The boundary between a street and property.

STRUCTURE. Anything constructed or erected, the use of which requires more or less permanent
location on or in the ground or attachment to something having a permanent location on or in the ground,
including site built swimming pools. This definition does not include walls and fences less than three feet
in height when located in front yards, or less than six feet in height when located in side or rear [years
yards], nor other improvements of a minor character.

STRUCTURAL ALTERATIONS. Any change in the supporting members of a building, such as
bearing walls, columns, beams, girders, floor joists, or roof joists, for which a building permit is required.

[SUPPORTIVE HOUSING. Housing with no limit on length of stay, that is occupied by the target
population and that is linked to onsite or offsite services that assist the supportive housing resident in
retaining the housing, improving his or her health status, and maximizing his or her ability to live and,
when_possible, work in the community. Supportive housing units are residential uses subject only to
those requirements and restrictions that apply to other residential uses of the same type in the same zone.

TARGET POPULATION, Persons with low incomes who have one or more disabilities, including
mental illness, HIV or AIDS, substance abuse, or other chronic health condition, or individuals eligible
for services provided pursuant to the Lanterman Developmental Disabilities Services Act (Division 4.5
(commencing with Section 4500) of the Welfare and Institutions Code) and may include, among other
populations. adults, emancipated minors, families with children. elderly persons, young adults aging out
of the foster care system, individuals exiting from institutional settings, veterans, and homeless people.

TRANSITIONAL HOUSING. Buildings configured as rental housing, but operating under program
requirements that require the termination of assistance and recirculation of the assisted unit to another
eligible program recipient at some predetermined future point in time, which shall be no less than six (6)
months from the beginning of the assistance. Transitional housing units are residential uses subject only
to those requirements and restrictions that apply to other residential uses of the same type in the same
zone.]




USE. The purpose for which land or premises or a building thereon is designed, arranged, or
intended, or for which it is or may be occupied or maintained.

YARD. An open space, other than a court, on the same lot with a building, which open space is
unoccupied and unobstructed from the ground upward, except as otherwise permitted in this chapter.

YARD, FRONT. A yard extending across the front of the lot between the inner side yard lines and
measured between the front lot line and the nearest line of the main building.

YARD, REAR. A yard extending across the full width of the lot and measured between the rear line
of the lot and the nearest line or point of the main building nearest the rear line of the lot.

YARD, SIDE. A yard on each side of a building between the building and the side line of the lot and
extending from the front line to the rear yard.

ZONE. A portion of the city within which certain uses of land and buildings are permitted or
prohibited and within which certain yards and other open spaces are required and certain height limited
are established for buildings, all as set forth and specified in this chapter. ZONE shall mean and include
the word DISTRICT.

('61 Code, § 10-3.201) (Ord. 231 N.S., passed - - ; Am. Ord. 26 C.S., passed 4-16-62; Am. Ord. 80 C.S.,
passed 8-5-65; Am. Ord. 452 C.S., passed 1-15-86; Am. Ord. 652 C.S., passed 3-6-96)



SECTION 6. Section 422 of Chapter 3 of Title X to the Madera Municipal Code
is hereby added as follows:

[EMERGENCY SHELTERS

§10-3.422 STANDARDS.

In_addition to the development standards in the underlying zoning district, the following standards
apply to emergency shelters and each emergency shelter shall comply with the standards set forth in this
Section. In the event of conflict between these standards and the underlying zoning district regulations,
the provisions of this Section shall apply. Nothing in this Section modifies the requirements for approval
of a religious facility as otherwise provided in this Code.

(A) Facility compliance with applicable state and local standards and requirements.

(1) Federal, state and local licensing as required for any program incidental to the emergency

shelter.

(B) Physical Characteristics.

(1) Compliance with applicable state and local uniform housing and building code requirements.

(2) The facility shall have on-site security during all hours when the shelter is open.

(3)Facilities shall provide exterior lighting on pedestrian pathways and parking lot areas on the
property. Lighting shall reflect away from residential areas and public streets.

(4)Facilities shall provide secure areas for personal property.

(C) Limited Number of Beds per Facility. Emergency shelters shall not exceed 50 beds.

(D) Limited Terms of Stay. The maximum term of staving at an emergency shelter is 6 months in a
consecutive 12-month period.

(E) Parking. The emergency shelter shall provide on-site parking at a rate of 2 spaces per facility for
staff plus 1 space per 6 occupants allowed at the maximum capacity.

(F) Emergency Shelter Management. A management plan is required for all emergency shelters to
address management experience, good neighbor issues, transportation, client supervision, client services,
and food services. Such plan shall be submitted to and approved by the planning, inspections, and
permitting department prior to operation of the emergency shelter, The plan shall include a floor plan that
demonstrates compliance with the physical standards of this chapter. The operator of each emergency
shelter shall annually submit the management plan to the planning, inspections and permitting department
with updated information for review and approval. The City Council may establish a fee by resolution, to
cover the administrative cost of review of the required management plan.]




SECTION 7. Section 902 of Chapter 3 of Title X to the Madera Municipal Code
is hereby amended to read as follows:

HEAVY COMMERCIAL ZONES

§ 10-3.902 USES PERMITTED.
(A) The following uses shall be permitted in the C-2 zone:
(1) Any use permitted in the C-1 zone.
(2) Wholesale stores and storage within buildings.
(3) Building material yards.
(4) Lumber yards.
(5) Used secondhand merchandise within enclosed buildings.

[(6) Emergency Shelter as provided in § 10-3.422]

(B) The following uses shall be permitted subject to approval by the Zoning Administrator:
n Temporary outdoor display of merchandise and sales activities.

(2) Gas and electric transmission lines, electrical transmission and distribution substations, gas
regulator stations, communications equipment buildings, public service pumping stations, and elevated
pressure tanks.

(C) The following uses subject to first securing a Use Permit in each case:
) Auto wrecking;
) Bottling works;
(3) Contractor's yards;
(4) Farm supply store;
(5) Junk yards;
(6) Machine shops;
(7) Planing mills;
(8) Outdoor storage of goods and materials;
(9) Trailer coach camps;
(10) Auction facilities;

(11) Self-service car washes as either a primary or accessory use;



(12) Any use permitted in any R zone;
(13) Adult oriented businesses as provided in § 10-7.01 of this title; and
(14) Other uses, which in the opinion of the Commission are of a similar nature.

(D) Light manufacturing, including the manufacture of clothing, novelties, and toys, and uses which
in the opinion of the Commission are of a similar nature, and all subject to first securing a use permit in
each case; and

(E) Signs appurtenant to any permitted use may be erected in the C-2 zone subject to all the laws,
rules, and regulations of the city pertaining to signs.
('61 Code, § 10-3.902) (Ord. 231 N.S., passed - - ; Am. Ord. 88 C.S., passed 1-5-66; Am. Ord. 117 C.S.,
passed 1-17-68; Am. Ord. 173 C.S., passed 1-19-72; Am. Ord. 315 C.S., passed 6-6-79; Am. Ord. 484
C.S., passed 10-21-87; Am. Ord. 663 C.S., passed 9-4-96; Am. Ord. 690 C.S., passed 8-5-98; Am. Ord.
697 C.S., passed 3-17-99)

SECTION 8. This Ordinance shall be effective and of full force and effect at 12:01 am
on the thirty-first day after its passage.



Exhibit B

RESOLUTION NO. 1794
RESOLUTION OF THE PLANNING COMMISSION OF THE CITY
OF MADERA RECOMMENDING TO THE CITY COUNCIL OF
THE CITY OF MADERA ADOPTION OF AN ORDINANCE
AMENDING THE MADERA MUNICIPAL CODE TO PROVIDE
ELIGIBILITY FOR AND COMPLIANCE WITH THE HOUSING
ELEMENT STREAMLINED REVIEW PROCESS OF THE
CALIFORNIA DEPARTMENT OF HOUSING AND COMMUNITY
DEVELOPMENT.

WHEREAS, the City of Madera has adopted the mandatory elements of the General
Plar'w, as required by the State of California; and

WHEREAS, the City has adopted zoning regulations and established land use zones to
further implement the General Plan; and

WHEREAS, State law also provides for periodic review, updates, and amendments of its
various Plans and Codes; and

WHEREAS, the City is currently in the process of updating the General Plan’s Housing
Element to be consistent with State law; and

WHEREAS, the California Department of Housing and Community Development has
created a streamlined review process in order to assist local agencies in the completion of the
Housing Element update; and

WHEREAS, in order to utilize the California Department of Housing and Community
Development streamlined review process in the completion of the aforementioned Housing
Element update, certain City policies, regulations and procedures must meet the requires of
State housing law; and

WHEREAS, the Planning Commission recommends {o the City Council of the City of
Madera adoption of an amendment to the Madera Municipal Code in order to comply with State
housing law and the requirements of the streamlined review process; and

WHEREAS, the Madera Municipal Code authorizes the Planning Commission to initiate

Code Amendments through adoption of a Resolution; and




WHEREAS, the Planning Commission has completed its final review and evaluated

information contained in the Staff Report.

NOW THEREFORE BE IT RESOLVED BY THE PLANNING COMMISSION OF THE
CITY OF MADERA AS FOLLOWS:
1. The above recitals are true and correct.

2. The proposed ordinance is exempt under Section 15061(b)(3) of the California

Environmental Quality Act.

3. It is recommended that the City Council of the City of Madera adopt an ordinance
amending the Madera Municipal Code as set forth in the attached Exhibit ‘A’.

4, This resolution is effective immediately upon adoption.

* * * * *

Passed and adopted by the Planning Commission of the City of Madera this 14" day of
April, 2015, by the following vote;

AYES: Ruben Mendoza, Shirley Driggs, Bruce Norton, Pamela Tyler, Jim DaSilva and Kenneth
Hutchings

NOES: None

ABSTENTIONS: None

ABSENT: Robert Gran, Jr.
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REPORT TO CITY COUNCIL

MEETING DATE: May 20, 2015

AGENDA ITEM NUMBER: C-3

pproved By:
m \;»-«M

PUBLIC WORKS DIRECTOR

SUBIJECT:

Confirmation of Direction on Proposed Water and Sewer Utility Fee Rate Increases and Consideration of
a Resolution Approving a Date for a Prop 218 Public Hearing for Proposed Water and Sewer Utility Fee
Rate Increases.

RECOMMENDATION:

It is recommended that the Council, after considering the information presented, provide direction to
staff to incorporate specific rates into formal notices of proposed new sewer and water utility rate
schedules. Staff also recommends that the Council set a date of July 15, 2015 for a public hearing on the
rates.

BACKGROUND:

The water and sewer rates were last adjusted in June of 2010. The rates included 4% annual increases
over five years. Utility rates with annual adjustment factors may be set for a maximum of 5 years at a
time. As such, a new rate schedule should be adopted for next year. On March 24™ the Council at a
special workshop reviewed the data and issues associated with setting the rates and provided direction
to Staff on various issues so rates could be drafted for the Council’s consideration.

DISCUSSION:

As previously reported, staff has worked with the Consultants to collect the relevant data and develop
alternate financial scenarios that allow the City to achieve its key objectives while minimizing effects on
rate payers to the extent possible. Examples of these objectives include meeting normal and peak
operating demands, providing funding for capital equipment and facilities, meeting debt coverage
ratios, and reflecting the drought conditions facing the region. Although all of these factors affect how
rates are calculated, the single most significant factor is how much revenue is required in order to meet
operational and capital improvement needs. In preparation for the rate analysis, staff previously
described to the Council the potential for significant rate increases, largely due to capital improvement
needs in both deferred maintenance (such as old pipes) and new improvements (such as a new water
storage tank).



Following the Council’s selection of a financial planning scenario in March; the consultants have
prepared a rate study which identifies the rates that would be applied to various user groups over the
next five years. The attached draft study and proposed rates result in a rate increase for an average
residential customer of $10.18 per month for water and Sewer beginning this summer.

Existing Proposed §$ Change %Change

Water* 28.85 39.26 10.41 36%
Sewer 26.51 29.74 3.23 12%
Total 51.92 69.00 13.64 25%

* 22 CCF/Month

The proposed rates include an assumed 15% reduction in water sales quantities in light of the state
mandated water reductions. Smaller reductions in water sales (water consumption) are projected for
future years. 36% of water revenues are from fixed customer’s charges and 64% of the revenue is
variable and is based on quantities of consumption. While reduced production demands do reduce
production costs partially, such as reduced energy costs, it does not fully offset operating expenses. The
rates reflect a likely consumption pattern for the next five years. If restrictions were to be lifted and/or
continues at historically high levels, any unanticipated increases in revenue could be used to reduce
scheduled rate increases.

The provisions of Proposition 218 for the approval of rates for water and sewer services are different
than for other public fees such as lighting and landscaping districts. This process does not require that
the City receive a majority vote in support of the rates; it merely prohibits the City Council from
adopting the new rates if the City receives protest ballots from more than fifty percent of the rate
payers. Barring receipt of such majority protest, the Council is able to set the rates, as long as the
required study verifies that the rates are reasonably proximate to the costs of service. In other words,
the rates cannot be in excess of what it costs to provide the service.

The rates will be reviewed in detail as part of the Consultants presentation, and if the Council agrees
with the proposed rates, it may direct staff to cause the required publishing of the proposed rates for a
Public Hearing to set for July 15™ The Proposed rates will be mailed to all utility customers and property
owners prior to the 45 day public notice period.

FINANCIAL IMPACT:

The proposed rate increases are necessary to keep pace with increasing operational costs and to make
essential repairs and improvements to property, plant and equipment {infrastructure). This past fiscal
year, the Water Fund budget experienced a $99,089 reduction in fund balance and the Sewer Fund
experienced a $59,089 reduction of fund balance, which put the City of Madera out of compliance with
its debt covenants. If the City continues to be out of compliance with its debt covenants, that will result
in downgraded credit ratings and higher costs of borrowing for the City.

CONSISTENCY WITH THE VISION MADERA 2025 PLAN:

The proposed action is consistent with Vision Plan Action Iltems 112.1 & 115.5.

Action Item #112.1
Review Development Impact Fees every two years or less. All other fees are evaluated as often as
needed, but not less than three years.

Action Item #115.5




Insure the physical and financial sustainability of the City's existing and expanding sewer and water
infrastructure.

A. Develop a comprehensive detailed inventory of the existing water and sewer collection systems
that forecasts the probable life, and periodic major maintenance and/or replacement of all of the
individual elements.

B. Provide a long term financial plan that financial forecasts the required capital repairs to the
existing system and corresponding revenues.

C. Where feasible, include appropriate funding in annual and CIP budgeting and determination of
user rates.



RESOLUTION NO.
A RESOLUTION OF THE COUNCIL OF THE CITY OF MADERA,
CALIFORNIA, APPROVING A DATE FOR A PROP 218 PUBLIC
HEARING FOR PROPOSED WATER AND SEWER RATE
INCREASES.

WHEREAS, the City Council previously approved that city staff move
forward in preparation of a Prop 218 hearing; and

WHEREAS, Staff has prepared a Prop 218 notice for distribution to all property
owners and Utility customers within the City of Madera, Parksdale and Parkwood
subdivisions; and

WHEREAS, Staff now recommends the date of July 15, 2015 to be set for
a Prop 218 public hearing on water and sewer rates in conjunction with the regular city
council meeting to be held in the Madera Council Chambers at 205 W. Fourth Street,
Madera, CA at 6:00 p.m.

NOW THEREFORE, THE CITY COUNCIL OF THE CITY OF MADERA
HEREBY finds orders and resolves as follows:

1 . The above recitals are true and correct.

2. The date of July 15, 2015 is set for a Prop 218 public hearing on

proposed water and sewer rate increase to be held in the Madera Council Chambers

at 205 W. Fourth Street, Madera, CA at 6:00 p.m.

3. A signed copy of this resolution shall be placed on display at the Utility

Billing office within City Hall and on the City website.

4. This resolution is effective immediately.

kkkkkkkkkkkk



CITY OF MADERA

Utility Rate Study Report
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RAFTELIS
FINANCIAL CONSULTANTS, INC
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24640 Jefferson Ave Phone 951.698.0985  www.raftelis.com
Suite 207 Cell 951 .595.9354
Murrieta, CA 92562

RAFTELIS

FINAMEIAL CONSULTANTS, ING.

May 14, 2015

Mr. Dave Randall
Public Works Director
City of Madera

205 West Fourth Street
Madera, CA 93637

Subject: Utility Rate Study Report

Dear Mr. Randall,

Raftelis Financial Consultants, Inc. (RFC) is pleased to provide this Utility Rate Study Report (Report)
for the City of Madera (City) as a periodic comprehensive update and to establish utility rates that
are equitable and in compliance with Proposition 218.

The major objectives of the study include the following:

1. Develop financial plans for the water and wastewater enterprises to ensure financial
sufficiency, meet operation and maintenance (0&M) costs, ensure sufficient funding for
capital replacement and refurbishment (R&R) needs, and maintain a strong financial outlook
for the enterprises;

Develop sound and sufficient reserve fund targets;

Review current rate structures for the water and wastewater enterprises;

Develop a cost-of-service analysis for the water and wastewater enterprises; and

v W

Develop fair and equitable utility rates.

The Report summarizes the key findings and recommendations related to the development of the
financial plans for water and wastewater utilities and the development of the updated rates.

It has been a pleasure working with you, and we thank you and the City staff for the support provided
during the course of this study.

Sincerely,

RAFTELIS FINANCIAL CONSULTANTS, INC.

Habib Isaac Gregg Tobler
Manager Senior Consultant
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EXECUTIVE SUMMARY

In 2014, the City of Madera (City) contracted with Raftelis Financial Consultants (RFC) to conduct a
comprehensive Water and Wastewater Rate Study (Study) to develop a financial plan as well as
design rates for its water and wastewater enterprises.

The City’s Water and Wastewater Enterprises are operating in an environment where revenues from
rates are outpaced by operating expenditures. Operational costs continue to increase, drought
conditions throughout the State of California have threatened the water supply creating groundwater
overdraft concerns, and a review of the City’s utility capital needs has required the City to develop a
detailed 10-year Capital Improvement Plan that went through multiple iterations in planning the
timing and extent of capital projects through the planning horizon to address existing deficiencies
and ensure adequate reinvestment into each utility moving forward.

This is not a situation that is unique to the City, as many agencies throughout the state are faced with
the need to update necessary capital infrastructure to continue providing water and wastewater
services, adhere to new regulations and mandates - including conservation initiatives - and meet
service demands with limited water supplies.

WATER ENTERPRISE
The City provides approximately 12,000 acre feet (AF) of potable water to approximately 13,000

water accounts, serving a population of approximately 62,000 residents, each year. The City relies
entirely on City-owned ground wells for their water supply. The City’s water supply is crucial to
provide its predominately residential customer base with a reliable supply of water. Given the
current drought and the recent executive order by the Governor (Executive Order B-29-15) related
to mandatory conservation of 25%, the City is also expanding its CIP to include the feasibility of
capturing surface water as an alternative future water source.

The City’s current rate structure consists of two components: a monthly fixed charge based on the
size of the customers meter, and a variable (volume) charge based on usage. Table E-1 provides a
summary of water accounts by meter size, with the majority of residential customers served by 1”
meters. Table E-2 identifies the monthly fixed charge by meter size and Table E-3 lists the volumetric
charges (also commonly referred to as commodity charges). The City also has accounts that are not
currently metered and these accounts are charged a flat monthly fee. Once these accounts are
metered, they would be charged the corresponding metered rates.
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Table E-1: Water Accounts by Meter Size

FYE 2014
Number of Accounts

% inch 3
% inch 8
1inch 11,280
1% inch 175
2 inch 291
3inch 26
4 inch 27
6 inch 11
8 inch 3
Flat Accounts - 1 inch 1,687

Table E-2: Current Monthly Fixed Charge

FYE 2014
Fixed Charge

% inch $7.11
% inch $8.05
1inch $9.93
1 % inch $14.63
2 inch $20.27
3inch $33.43
4 inch $52.23
6 inch $99.22
8 inch $155.62
Flat Accounts - 1 inch $9.93

Table E-3: Current Volume Charge ($ / ccf)

FYE 2014

Customer Class Uniform Rate

(S / ccf)
All Customer Classes S0.86

The beginning balance for Fiscal Year (FY) 2015-16 reserves is projected to be approximately $7.2M.
Without future revenue adjustments or debt issuance, beginning in FY 2015-16, the Water Enterprise
will need to draw on reserves to offset annual shortfalls, primarily driven by necessary extensive
capital improvement expenses. The annual planned capital improvement expenditures average $6M

L ccf = 100 cubic feet = 748 gallons of water
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over the next five years. In FY 2015-16, reserves will need to cover a cash flow deficit of
approximately $500,000 and capital improvement expenses of approximately $1.7M. By Fiscal Year
End 2016-17, reserves will be fully depleted from the additional $4.8M of scheduled capital. In
addition, the City also has debt obligations and corresponding bond covenants to fulfill on an annual
basis. The City is currently not meeting its bond covenants that require a coverage ratio of 120%, and
will continue to fall short if revenues stay stagnant.

After review of the Water Enterprise’s revenue requirements, debt obligations, reserves, and current
revenues, RFC developed two separate financial plans to meet the City’s five-year revenue
requirements. The two options were identified as “Step Down Adjustments” and “Level Adjustments.”
As part of these two scenarios, the primary goals included the following components:

» Positive net income each year
» Bond coverage metin FY 2015-16
» Fund Reserves over the 5-year planning horizon
=  Step Down Adjustments - Minimum Reserve Requirement is met by FYE 2019-20
= Level Adjustments - Minimum Reserve Requirement is not met and is short by
approximately $2M
» Capital is funded through a combination of Debt and Pay-As-You-Go (PAYGO)

These two scenarios were presented and discussed with the City at a rate workshop that was held on
March 24, 2015. As part of that City Council Workshop, the Council decided to move forward with the
“Step Down” scenario to ensure the utility is in compliance with its bond covenants and reaches a
strong financial position by the end of the 5-year planning horizon. Under the proposed plan, the
Water Enterprise will reach and maintain a positive net income beginning in FY 2016-17, will meet
the minimum reserve target by FY 2019-20. This option also assumes a $24M bond issue in FY 2019-
2020 to fund capital in Fiscal Years 2019-20 and 2020-2021, which includes critical storage facility
improvements equal to approximately $16.3M. Given the useful life of these improvements, funding
these items through debt provides inter-generation equity between existing customers and future
customers by spreading the cost over a debt-term of 30-years, in-line with the life of improvement.
As such, current customers are not funding the entire project in advance of those that will also benefit
from the projects.

As part of determining the level of funding needed for the water utility’s reserve fund, RFC
recommends establishing two separate reserves to identify an appropriate total minimum target to
achieve: an Operating Reserve, with a target equal to ninety (90) days of operating expenses, and a
Capital Repair and Replacement Reserve, with a target equal to 100% of the 5-yr annual average of
capital expenses. Based on the utility’s monthly billing frequency, it is a common industry standard
to have 90-days of liquid cash on hand to ensure the utility can continue to operate, even during an
interruption in revenue collection or to absorb any kind of unanticipated increase in its operational
expenses. For the capital reserve, the 5-year annual average is used to ensure a year’s worth of
capital funding is available so that the scheduling of required capital is not comprised due to
fluctuations in monthly revenue.
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In addition to reviewing the Water Utilities financial plan, RFC also reviewed the current rate
structure and consumption data to determine the most appropriate rate structure moving forward.
As such, RFC is recommending the following proposed adjustments to the current rate structure:

RFC recommends changing the City’s Single-Family Residential (SFR) water rate structure from
a uniform rate to a 3-tiered inclining rate structure.

RFC recommends changing the City’s Multi-Family Residential (MFR) water rate structure from
a uniform rate to a 2-tiered rate structure.

Non-Residential accounts will still remain on a uniform rate

Setting the SFR water allotments to three tiers closely reflects the water demand of residential
customers for indoor needs (Tier 1), outdoor needs (Tier 2), and any additional usage above Tiers 1
and 2 (Tier 3). The indoor demand of customers was based on the City of Madera’s density of 3.56
persons per household at 65 gallons per capita per day (gpcpd), which resulted in an indoor
allotment of 9.41 units (or 9.41 ccf of water). Peak residential usage in the summer can be used to
determine the water demand for outdoor needs as peaking is primarily a result of increased
irrigation. Summer usage averaged approximately 31 units of water per account. Because usage
varies from month to month and between accounts, a buffer is recommended when setting
allotments for each Tier. Consequently, it is recommended that for SFR, Tier 1 be set at 10 units to
capture residential indoor water demand and Tier 2 be set at an additional 23 units of water for a
total allotment of 33 units, which captures an average usage in summer of approximately 33 units.

MFR customers would be a similar structure; however, MFR customers typically have little or no
outdoor water demand when compared to SFR properties. As a result, it is recommended Tier 1
would be the same allotment and account for indoor usage, but Tier 2 would capture any usage above
Tier 1. These allotments are on a per unit basis. As such, a three-unit complex would have a Tier 1
allotment equal to 30 units (10 unit allotment x 3 dwelling units = 30 units).

RFC analyzed the consumption data to determine the consumption for the proposed tiers. Table E-4
and Table E-5 show the annual consumption by the proposed tiers for SFR and MFR, respectively.

Table E-4: Single-Family Residential Annual Usage by Tier (ccf)

Total
Tier Usage | Percentage
-m A"0Cat|0n

Tier 1 1,037,429 42%
Tier 2 23 33 1,078,921 44%
Tier 3 >33 N/A 328,018 13%

Table E-5: Multi-Family Residential Annual Usage by Tier (ccf)

Total
Tier Usage | Percentage
-m Allocatlon

Tier 1 139,259 67%
Tier 2 > 10 N/A 68,438 33%
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Non-residential and irrigation accounts would still be charged a uniform rate (i.e. non-tiered rate)
consistent with the current rate structure which charges $0.86 per ccf for usage.

WASTEWATER ENTERPRISE

The current wastewater (WW) rate structure consists of flat monthly rates for residential accounts,
which differ between SFR and MFR, and base charge plus a discharge rate based on flow for Non-
residential customers. There are still some Non-Residential accounts that are not yet metered and
are charged a flat monthly fee. Once accounts are metered for their water service, the wastewater
rates will be based on actual discharge. Current WW rates are shown in Tables E-6 and E-7.

Table E-6: Current WW Monthly Flat (Base) Charges

Customer Class FY2014/15 Flat Rate

SFR (per account) $26.51
MFR

(per account) $1.112
(per dwelling unit) $16.19
Non-Residential

Metered (per account) $1.11
Non-Metered (various units) See Appendix A

Table E-7: Current WW Discharge Rates ($ / ccf)

FY2014/15 Disch Rat
Non-Residential (Metered) /($/¢I:f:‘f:)3arge ate

Low Strength S1.12
Medium Strength $1.65
High Strength $2.93

Based on current rates and an analysis of the revenue requirements for the WW Enterprise, the utility
will be operating at a cash flow deficit of approximately $540,000 at FYE 2015-16. Without future
revenue adjustments, the deficit, primarily driven by the existing debt obligations and necessary
capital expenditures, will continue to grow. The WW Enterprise will need to utilize reserves to cover
the deficit each year, however, this is not sustainable as the reserves will be fully depleted within four
years as a result of funding the utility’s capital plan. As mentioned above, the wastewater enterprise
has significant debt obligations and corresponding bond covenants to fulfill on an annual basis. With
current rate revenue, the City is not meeting, the required 120% bond coverage ratio.

2 The MFR flat rate per account is divided equally among all dwelling units in the complex and is in addition to
the rate per dwelling unit.
3 There is a minimum Commercial charge of $26.51 per account in FY 2014 /15.
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Similar to the water enterprise, the overall goal is to maintain a financial healthy utility by meeting
the following components:

» Positive net income each year

» Bond coverage metin FY 2015-16

» Fund Reserves over the 5-year planning horizon

» Capital is funded 100% through Pay-As-You-Go (PAYGO)

The proposed financial plan to achieve these objectives was presented and discussed with City
Council at a rate workshop that was held on March 24, 2015. As part of that City Council Workshop,
the Council decided to move forward with the proposed financial plan for the 5-year planning
horizon. Under the proposed plan, the WW Enterprise will reach and maintain a positive net income
and fully fund reserves by Fiscal Year ending 2015-16.

Similar to the Water Utility, reserves will be separated into two distinct reserves to identify an
appropriate total minimum target to achieve: an Operating Reserve, with a target equal to ninety (90)
days of operating expenses and a Capital Repair and Replacement Reserve, with a target equal to
100% of the utility’s annual depreciation value, equal to $2.2M. Depreciation Value was used as the
capital reserve target because the 5-yr annual average of capital expenses was less than the amount
of depreciation of the utility’s assets. Therefore, reaching a reserve that equals the value of
depreciation ensures that the City is reinvesting back into the system to maintain the current level of
service.

Through our analysis, RFC reviewed the current rate structure as well as the availability of data to
determine the most appropriate rate structure moving forward. RFC would recommend the City
continue working towards the installation of meters for all water accounts and work towards linking
the water and wastewater accounts. Based on our analysis, RFC is recommending the following
proposed adjustments to the current rate structure:

RFC recommends changing the City’s MFR WW rate structure from two separate flat rates to
one fixed (flat) rate

RFC recommends maintaining the current Non-Residential Metered rate structure consisting
of both a fixed (flat) rate and a discharge (commodity) rate. However, RFC recommends
establishing a discharge rate for each of the 14 different types of Non-Residential customers.
These discharge rates would be based on the discharge strengths related to those types of
commercial use.
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1. ASSUMPTIONS USED IN THE STUDY

The period for the Water and Wastewater Financial Plan Study is for Fiscal Year 2015-16 through
Fiscal Year 2024-25% Various types of assumptions and inputs were incorporated into the Study.
These assumptions were based on discussion with and/or direction from City management.
Assumptions include growth rates for customer accounts, annual consumption for different
customer classes, reduced water demand factors for recent conservation goals of the City and to
account for the Executive Order from the Governor’s Office, inflation factors, and other miscellaneous
assumptions. These assumptions are presented in Tables 1-1 and 1-2.

Kev Eactors FYE FYE FYE FYE FYE
¥ 2016 2017 2018 2019 2020

General 3% 3% 3% 3% 3%
Salary 5% 5% 5% 5% 5%
Benefits 5% 5% 5% 5% 5%
Capital 2% 2% 2% 2% 2%
Water Supply 5% 5% 5% 5% 5%
Energy 5% 5% 5% 5% 5%

General Growth Rate FYE FYE FYE FYE FYE
2016 2017 2018 2019 2020

Growth Rate

All Customer Classes 0% 0% 0% 0% 0%
Other Revenue Projections

Interest Earnings 1% 1% 1% 1% 1%

General 1% 1% 1% 1% 1%
Proposed Debt Terms

Interest Rates N/A N/A N/A N/A 5%

Term (years) N/A N/A N/A N/A 30

Issuance Cost w/ Reserve N/A N/A N/A N/A 12%
Water Demand Factor 85% 98% 98% 98% 98%

4 For brevity of presentation, certain tables in this report show the five-year period for FYE 2016 through FYE
2021.
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2. WATER SYSTEM - FINANCIAL PLAN

2.1 REVENUE REQUIREMENTS

A review of a utility’s revenue requirements is a key step in the rate design process. The review
involves analyses of annual operating revenues under the current rates, operation and maintenance
(O&M) expenses, capital expenditures, transfers between funds, and reserve requirements. This
section of the report provides a discussion on projected revenues, 0&M and capital expenditures, the
capital improvement financing plan, debt service requirements, and revenue adjustments required
to ensure the fiscal sustainability of the Water Enterprise.

2.1.1 Revenues from Current Rates

The current rate structure consists of two components: a monthly fixed charge based on the size of
the customers meter, and a variable (volume) charge based on usage. This calculated revenue was
based on usage files that were provided by the City. As part of our review, RFC noticed quite a few
discrepancies within the consumption data files and we worked with the City to obtain updated data
to resolve these issues. This entire analysis is based on the initial data file that we received plus all
subsequent files that were provided to us by the City. Based on this information, the projected water
revenues for the Water Enterprise derived from current rates are shown in Table 2-1.

Table 2-1: Projected Water Revenues at current FYE 2014-15 Rates

| FYE2016 A FYE2017 FYE2018 FYE2019 & FYE 2020

Fixed Revenue $2,456,410 $2,456,410 $2,456,410 52,456,410 $2,456,410

Variable Rate
Revenue $2,865,876 $2,865,876 $2,865,876 $2,865,876 $2,865,876

Total Water
Revenues $5,322,286 $5,322,286 $5,322,286 $5,322,286 $5,322,286

2.1.2 O&M Expenses

The City’s FY 2014-15 budget values and the assumed inflation factors for the study period were used
as the basis for projecting O&M costs. Table 2-2 shows total projected 0&M expenses, including debt,
for FY 2015-16 and subsequent four years of the study period.

Table 2-2: Projected Water 0&M Expenses

| FYE2016 | FYE2017 | FYE2018 | FYE2019 | FYE2020

Total Operating Expenses  $6,172,595 $6,359,265 $6,558,694 $6,759,712 $8,753,276
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2.1.3 Capital Improvement Plan and Asset R&R

The City has adopted a long-term capital improvement plan (CIP) to address future Water Enterprise
needs. Table 2-3 shows a summary of the most recent 5-year CIP from the City. The Water
Enterprise’s future R&R CIP needs will be funded through a combination of proposed rates on a Pay-
As-You-Go (PAYGO) basis and the issuance of debt in FY 2019-20, equal to $24M.

Table 2-3: Water Capital Expenditures>

_ FYE2016 | FYE2017 | FYE2018 | FYE2019 | FYE 2020

Deficiency / R&R ‘ $1,719,352  $4,876,715  $4,048,292 52,681,519 $15,164,100

2.1.4 Reserve Requirements

To ensure a strong financial outlook and credit rating, RFC recommends a few adjustments to the
City’s current reserve policy. Currently, the City has a combined unrestricted reserve account. The
following is the recommended reserves to maintain for the Water Enterprise Fund.

Operating Reserve - The operating reserve is used primarily to meet ongoing cash flow
requirements. Given that a majority of the City’s water revenue is through its commodity charge and
the City’s billing frequency is monthly, RFC recommends establishing an operating reserve target of
90-days of 0&M expenses. As the potential of revenue volatility increases, reserves should be set at
an amount to offset this revenue reliability. A 90-day reserve ensures working capital to support the
operation, maintenance and administration of the utility. Maintaining this level of reserves also
provides liquid funds for the continued ongoing operations of the utility in the event of unforeseen
costs or interruption with the utility or the monthly billing system.

Capital Reserve - Based on the expected cost of the City’s future CIP expenditure, RFC recommends
maintaining a minimum capital reserve at 100% of the 5-Yr Average Annual CIP. Doing so will ensure
that capital projects stay on schedule and will not be impacted due to the ebs and flows of monthly
revenue.

Collectively, total minimum reserve target of the Water Utility would equal approximately $8.0M.

2.1.5 Financial Pro Forma at Current Rates

Table 2-4 displays a summary pro forma of the Water Enterprise’s funds under current rates over
the forecast period. All projections shown in the table are based on the current rate structure and do
not include any revenue adjustments. Under this scenario, revenues generated from rates and other
miscellaneous revenues are less than the operating expenses of the Water Enterprise for Fiscal Year
2015-16. As O&M costs increase through annual inflationary adjustments, current revenues cannot
fully fund O&M, capital, and debt obligations without drawing down reserves each year. Commencing
in Fiscal Year 2015-16, reserves would need to cover a shortfall of approximately $679,000 of
operating expenses and an additional $1.7M in capital improvement expenses. The reserves will be
fully depleted within two years. In addition, the City currently has debt obligations and

5 Please note that the costs presented in Table 2-3 only include those costs related to the water enterprise. A
detailed CIP listing can be found in Appendix B.
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corresponding bond covenants to fulfill on an annual basis. With current rate revenue, the City is not
satisfying its 120% bond coverage ratio.

Table 2-4: Financial Plan Pro-forma at Current Rates

Water Enterprise Fund FYE 2015 FYE 2016 FYE 2017 FYE 2018 FYE 2019 FYE 2020
Revenues
Total Revenues $5,491,706 $5,493,401 $5,495,112 $5,496,840 $5,498,586 $5,500,349
Total Operating Expenditures 85,033,348  $5,213,821  $5,402,184  $5,598,799  $5,804,044  $6,018,315
Total Debt Service $921,125 $958,775 $957,082 $959,895 $955,668 $2,734,961
Repair & Replacement Costs S0 $1,719,352 $4,876,715 $4,048,292 $2,681,519  $15,164,100
ENDING BALANCES $6,791,393 $4,430,355  ($1,310,513) ($6,420,660) ($10,363,305) ($4,780,333)
TARGET BALANCES $8,143,107 $8,188,225 $8,235,316 $8,284,470 $8,335,781 $8,389,348
Debt Coverage 50% 29% 10% -11% -32% -19%

2.2 RECOMMENDATIONS AND PROPOSED FINANCIAL PLAN

2.2.1 Proposed Financial Plan

RFC developed two separate financial plans to meet the City’s five-year revenue requirements. The
two options were identified as “Step Down Adjustments” and “Level Adjustments”. As part of these
two scenarios, the primary goals included the following components:
» Positive net income each year
» Bond coverage metin FY 2015-16
» Fund Reserves over the 5-year planning horizon
=  Step Down Adjustments - Minimum Reserve Requirement is met by FYE 2019-20
» Level Adjustments - Minimum Reserve Requirement is not met and is short by
approximately $2M
» Capital ins funded through a combination of Debt and Pay-As-You-Go (PAYGO)

These two scenarios were presented and discussed with the City at a rate workshop that was held on
March 24, 2015. As part of that City Council Workshop, the Council decided to move forward with
the “Step Down” scenario to ensure the utility is in compliance with its bond covenants and reaches
a strong financial position by the end of the 5-year planning horizon. Under the proposed plan, the
Water Enterprise will reach and maintain a positive net income beginning in FY 2016-17, will meet
the minimum reserve target by FY2019-20. This option also assumes a $24M bond issue in Fiscal
Year 2019-2020 to fund capital in Fiscal Years 2019-20 and 2020-2021, which includes critical
storage facility improvements equal to approximately $16.3M. Given the useful life of these
improvements, funding these items through debt provides inter-generation equity between existing
customers and future customers and spreading the cost over a debt-term of 30-years, in-line with the
life of improvement. As such, current customers are not funding the entire projectin advance of those
that will also benefit from the projects.

A pro forma of the proposed revenue requirements is shown in Table 2-5 below (Appendix “C”
provides a detailed summary of Table 2-5).
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Table 2-5: Water Enterprise Proposed Financial Plan - Pro-forma

Water Enterprise Fund FYE 2015 FYE 2016 FYE 2017 FYE 2018 FYE 2019 FYE 2020
Total Revenues $5,491,706  $6,957,029 $9,167,489 $10,968,150 $12,049,255  $12,407,207
Total Operating Expenditures $5,033,348  $5,213,821 $5,402,184 $5,598,799 $5,804,044 $6,018,315
New Debt

Proposed Debt Issue SO SO S0 S0 S0 $27,272,727

Total Debt Service $921,125 $958,775 $957,082 $959,895 $955,668 $2,734,961

Repair & Replacement Costs S0 $1,719,352 $4,876,715 $4,048,292 $2,681,519  $15,164,100

ENDING BALANCES $6,791,393 $5,901,354 $3,857,011 $4,245,660 $6,906,985  $19,396,816

TARGET BALANCES $8,143,107  $8,188,225 $8,235,316 $8,284,470 $8,335,781 $8,389,348
Debt Coverage 50% 182% 393% 559% 653% 234%

2.2.2 Proposed Financial Outlook

The recommended revenue adjustments are only for the next five years and the figures below reflect
FY 2015-16 through Fiscal Year 2019-20. Figures 2-1, 2-2, 2-3 and 2-4 illustrate the projected five-
year financial plan for the Water Enterprise. Figure 2-1 displays the proposed and expected revenue
adjustments through Fiscal Year 2019-20. Figure 2-2 illustrates the operating position of the Water
Enterprise, where the expenses, exclusive of reserve funding, are shown by stacked bars and total
revenues, at current rates and proposed rates, are shown by the horizontal trend lines. Figure 2-3
summarizes the projected CIP and its funding sources, which is a combination of PAYGO and debt
funding. The ending total fund balance for the water utility - inclusive of both the operating and
capital funds - is projected and shown in Figure 2-4, where the horizontal trend line indicates the
target reserve balance as recommended by the reserve requirements discussed in Section 2.1.1.4.

Figure 2-1: Proposed and Expected Revenue Adjustments
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Figure 2-2: Proposed Operating Financial Plan
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3. WATER SYSTEM - COST OF SERVICE AND
RATE DESIGN

3.1 LEGAL FRAMEWORK AND RATE METHODOLOGY BACKGROUND

Proposition 218 (California Constitution Article 13D) states that:

1. Aproperty-related charge (such as water rates) imposed by a public agency on a parcel shall
not exceed the funds required to provide the property related service.

2. Revenues derived by the charge shall not be used for any other purpose other than that for
which the charge was imposed.

3. The amount of the charge imposed upon any parcel shall not exceed the proportional cost of
service attributable to the parcel.

4. No charge may be imposed for a service unless that service is actually used or immediately
available to the owner of property.

5. A written notice of the proposed charge shall be mailed to the record owner of each parcel at
least 45 days prior to the public hearing, when the agency considers all written protests
against the charge.

Prop 218 ensures that Water Rates cannot be “arbitrary and capricious,” meaning that the rate-
setting methodology must be sound and that there must be a nexus between costs and the rate
charge. In the Rate Methodology, RFC ensures that all aspects of Proposition 218 are followed and
that it creates rates that charge customers equitably. In addition, as stated in the American Water
Works Association (AWWA) Manual M1, “the costs of water rates and charges should be recovered
from classes of customers in proportion to the cost of serving those customers.”

In conjunction with Proposition 218, Article X (2) of the State Constitution established the need to
preserve the State’s water supplies and to discourage the wasteful or unreasonable use of water by
encouraging conservation. In addition, Section 106 of the Water Code declares that the highest use
of water is for domestic purposes, and irrigation is secondary. In connection with meeting the
objectives of Article X, Water Code Sections 370 (AB2882) and 375 authorize a water purveyor to
utilize its water rate design to incentivize the efficient use of water.

3.1.1 Tiered Rates

“Inclining” Block-Rate Structures, when properly designed and differentiated by customer class as
this Rate Study does, allows a water enterprise to send consistent price incentives for conservation
to customers. Due to heightened interest in water conservation, tiered rates have been increasingly
favored, especially in relatively water-scarce regions, such as California.

A tiered rate structure was upheld in the Brydon v. East Bay Mun. Utility Dist. California Court of
Appeal, Fourth District (1995) (“Brydon”). In Brydon, a pre-Proposition 218 decision, the Appellate
Court rejected the challenge that the tiered rate structure constituted a “special tax” in violation of
Proposition 13.

Proposition 218 requires a nexus and proportionality between the fees charged for a service and the
cost to provide that service. Proposition 218’s position on the use of tiered rates was clarified in the
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case of Capistrano Taxpayer’s Association v. City of San Juan Capistrano. The Fourth Appellate
District of California ruled that tiered rate structures are not a violation of Proposition 218, so long
as they are supported by actual cost of service calculations. Tiered rate structures that do not
demonstrate a nexus between each tiered rate and the cost to provide service to higher-tier users are
in violation of Proposition 218 and can be invalidated. In summary, agencies must now “show their
work” and explain the methodology behind the charges for service.

Also at issue, was whether public water agencies could charge high potable water users for the costs
related to the development of recycled water systems. The Appellate Court concluded that the
availability of recycled water frees up potable water for other users, that otherwise would not be
available. When both types of water are provided by the same local water agency, and some
customers are able to make use of recycled water while others are not, providing each kind of water,
collectively, is providing “Water Service.” Therefore, rates that charge potable water customers for
recycled water costs are still in compliance with Proposition 218.

3.1.2 Proportionality

There is a fair amount of ambiguity in the way that Proposition 218 was drafted - none more so than
the issue of “proportionality.” It has taken a succession of court rulings over several years to clarify
the substantive requirement of Proposition 218.

The most recent Appellate case of Griffith v. Pajaro Valley Water Management Agency (2013) (“Pajaro
Case”) California Court of Appeal, Sixth District has provided much guidance on several important
Proposition 218 issues, including the issue of proportionality. In Pajaro, the Appellate Court held in
part as follows:

That proportionality is not measured on an individual parcel basis, but instead is measured
collectively, considering all rate payers. As such, the Appellate Court in Pajaro confirmed the
common practice of grouping customers into classes our sub-groups with comparable service costs
and setting rates by class rather than parcel. Rate setting by class met the Prop 218 requirement that
fees be proportionate to the cost of providing service to each parcel.

Given the opinion in Pajaro, utilities can develop rates by grouping customers and meet the
requirements of Proposition 218, as opposed to the strict interpretation which would require cost
proportionality to each parcel receiving service. This was another major clarification of Proposition
218 since cost proportionality to individual parcels is almost impossible to achieve in the strict sense.

3.2 RATE METHODOLOGY

As stated in the Manual M1, the AWWA Rates and Charges Subcommittee agree with the Proposition
218 that “the costs of water rates and charges should be recovered from classes of customers in
proportion to the cost of serving those customers.” To develop utility rates that comply with
Proposition 218 and industry standards while meeting other emerging goals and objectives of the
utility, there are four major steps:
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3.2.1 Step 1 - Determination of Revenue Requirements

The rate-making process starts with the determination of future revenue requirements to sufficiently
fund the utility’s operation and maintenance (0&M), capital replacement and refurbishment (R&R),
capital improvement and perpetuation of the system and to ensure preservation of the utility’s
financial integrity. The basic revenue requirements of a utility include O&M expenses, debt service
payments, contributions to specified reserves and the cost of capital expenditures that are not debt
financed.

3.2.2 Step 2 - Cost of Service Analysis

The annual costs of providing water services, determined in the financial plan development, and
should be allocated among the customers commensurate with their service requirements. In this
step, costs are identified and allocated to functional cost components and distributed to respective
customer classes according to the industry standards provided in the Manual M1 published by
AWWA. California Government Code Section 54999 mandates agencies to conduct a thorough cost
of service analysis every ten years in determining the utility rates.

3.2.3 Step 3 - Rate Design and Calculations

Rates do more than simply recover costs. Within the legal framework and industry standards,
properly designed rates should support and optimize a blend of various utility objectives, such as
conservation, affordability for essential needs and revenue stability, among other objectives. Rates
should work as a public information tool in communicating these objectives to customers.

3.2.4 Step 4 - Rate Adoption

In the last step of the rate-making process, to comply with Proposition 218 requirements, the results
of the analyses are documented in a Study Report to help educate the public about the proposed
changes, the rationale and justifications behind the changes and their anticipated financial impacts
in lay terms. At least 45 days after sending out the public notices, at a public hearing, the agency shall
consider all written protests against the proposed rates. If there is no majority protest, the agency
can officially adopt the new rates.

3.3 PROPOSED RATE STRUCTURE

The City has decided to implement a rate structure composed of two components: a monthly fixed
charge based on the size of the customers meter, and a variable (volume) charge based on usage. RFC
recommends adjusting the variable rate structure for SFR and MFR from uniform rates to the
following tiered structures.

3.3.1 Single-Family Residential 3-Tiered Rate Structure

RFC recommends implementing a 3-tiered rate structure for SFR customers. The goal of the first tier
is to provide for basic indoor water needs; the second tier to provide for outdoor needs; and the third
tier is considered excessive use that is above Tiers 1 and 2. This is consistent with State laws
regarding the highest and most efficient use of water. Tier 1 is based on the City of Madera’s density
of 3.56 persons per household and the amount of water needed on a per person basis, equal to 65
gallons per capita per day (gpcpd). SB7x-7 has a per capita target to achieve by 2020 of 55 gpcpd and
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the current 65gpcpd is a step towards that direction. The planning horizon is through 2019-20 and
the City can readjust the Tier 1 allotment to the 55 gpcpd when they need to review rates again.
Figure 3-1 shows the calculation used to derive the Tier 1 allocation of 10 units of water.

Figure 3-1: Tier 1 Allotment Formula

3.56 density x 65 gpcd x 30 days 9.41 Units —_— 10 Units

748.05 gallons

Tier 2 is designed to account for an additional allotment for outdoor needs. Tier 2 provides an
additional 23 units of water for a total allotment of 33 units through Tier 2, which captures the
average usage of SFR accounts in summer of approximately 33 units. Tier 3 captures any additional
usage above the amount allotted in Tiers 1 and 2. Figure 3-2 graphically shows the SFR tier structure.

Figure 3-2: SFR Tier Structure

Y Y Y Quantity
Tier 1 Tier 2 Tier 3

(1-10 Units)  (11-33 Units) (>33 Units)

3.3.2 Multiple-Family Residential 2-Tiered Rate Structure

MFR customers would be a similar structure; however, MFR customers typically have little or no
outdoor water demand when compared to SFR customers. As a result, it is recommended that the
MFR rate structure consists of only two tiers. Tier 1 would be the same allotment and account for
indoor usage and Tier 2 would capture any usage above Tier 1. These allotments are on a per unit
basis. As such, a three-unit complex would have a Tier 1 allotment equal to 30 units (10 unit allotment
x 3 dwelling units = 30 units).

3.3.3 Non-Residential Uniform Rate Structure

Non-residential accounts would still be charged a uniform rate consistent with the current rate
structure. Customers other than residential vary considerably in size, use profile, and needs, which
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makes it impractical and inequitable to place them in a “one size fits all” tiered rate structure. For
example, a bookstore and a coffee shop exhibit drastically different water needs. However, despite
not being tiered, the uniform rate structure is built on the same cost components. Non-Residential
customers are paying their fair share of incurred costs and will not be subsidized by other customer
classes.

3.3.4 Non-Metered Accounts

The City also has a number of accounts that are currently non-metered, with approximately 1,200
Residential accounts and approximately 500 Non-Residential accounts. The City’s current billing
method will remain intact, which varies based on type of account; however, the rates will be
increased based on the five-year revenue requirements. As such, non-metered accounts will continue
to recover approximately 19% of total revenue. Once these accounts are metered, their rates will be
charged based on actual usage and the size of installed meter and the revenue generated by non-
metered accounts will decrease as meter conversions occur.

3.4 FUNCTIONAL COST COMPONENTS

The total cost of water service is analyzed by system function in order to equitably distribute costs
in relation to how it’s generally incurred, which then allows each cost component to be recovered
through the most appropriate revenue recovery (i.e. fixed versus variable). For this analysis, water
utility costs of service are assigned under the Base-Extra Capacity method to the following functional
cost components: Water Supply, Base, Max Day, Max Hour, Conservation, Fixed Demand and
Conservation. This method is consistent with the American Water Works Association M1 Manual, and
is widely used in the water industry to design rates for retail customers. Table 3-1 provides a
breakdown of the City’s revenue requirements by functional cost components, using FYE 2016 as the
baseline to account for how costs are generally incurred.
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Table 3-1: Detailed Revenue Requirements by Function

Total Water Supply Customer Fixed
Description Expenses Cost Categories Max Day Max Hour Costs Conservation Servi Demand
Dept 709: Water Utility - Billing/Collections S0 100% Base S - S - $ - S - S - S - $ -
Bad Debt Expense SO 100% Customer Account S - S - $ - S - S - $ - $ -
Depreciation / Replacement S0 100% Customer Account S - S - S - S - S - S - $ -
Interfund Charges - Admin. Overhead $25,696 100% Base S 25,696 $ - S - S - S - S - S -
Operating Transfer to Other Funds $658,860 100% Base S 65880 $ - S - S - S - S - $ -
Dept 711: Water Utility - Maint./Ops. 100% Customer Account S - S - S - S - S - S - S -
Salaries / Full-time $450,243 33% Base/Max/Meters S 150,081 S 150,081 $ - S - S - S - S 150,081
Salaries / Part-time $22,706 33% Base/Max/Meters S 7,569 S 7,569 $ - S - S - S - S 7,569
Salaries / Overtime $19,005 33% Base/Max/Meters S 6,335 S 6,335 §$ - S - S - S - S 6,335
Salaries - Leave Payout $4,985 33% Base/Max/Meters S 1,662 S 1,662 S - S - S - S - S 1,662
Salaries / Uniform Pay $2,048 33% Base/Max/Meters S 683 S 683 $ - S - S - S - S 683
Salaries - Auto & Expense Allowance $1,301 33% Base/Max/Meters S 434 S 434 S - S - S - S - S 434
Public Employees Retirement System $101,625 33% Base/Max/Meters S 33,875 $ 33,875 $ - S - S - S - S 33,875
Long Term Disability Insurance $1,609 100% Customer Account S - S - S - S - S - S 1,609 $ -
Life Insurance Premiums $524 100% Customer Account S - S - S - S - S - S 524 S -
Worker's Compensation Insurance $36,644 100% Customer Account S - S - S - S - S - S 36,644 $ -
Medicare Tax - Employer's Share $7,522 100% Customer Account S - S - S - S - S - S 7,522 $ -
Deferred Compensation / Part-time $852 100% Customer Account S - S - S - S - S - S 852 S -
Deferred Compensation / Full-time $17,606 100% Customer Account S - S - S - S - S - S 17,606 S -
Unemployment Insurance $3,886 100% Customer Account S - S - S - S - S - S 3,886 $ -
Section 125 Benefit Allow. $148,015 100% Customer Account S - S - S - S - S - S 148,015 $ -
Gas and Electric Utilities $1,470,000  Base/Max Day/Max Hour $ 857,500 $ 122,500 $ 490,000 $ - S - S - S -
Telephone and Fax Charges $4,120  100% Customer Account S - S - S - S - S - S 4,120 $ -
Advertising - Other $1,030 100% Customer Account S - S - S - S - S - S 1,030 $ -
Professional Dues $4,841 100% Customer Account S - S - S - S - S - S 4,841 S -
Office Supplies - Expendable $1,545 100% Customer Account S - S - S - S - S - S 1,545 $ -
Postage / Other Mailing Charges $721 100% Customer Account S - S - S - S - S - S 721 S -
Mileage Reimbursements $309 100% Customer Account S - S - S - S - S - S 309 $ -
Vehicle Fuel, Supplies & Maintenance $46,350 100% Customer Account S - S - S - S - S - S 46,350 $ -
Contracted Services $214,974 100% Customer Account S - S - S - S - S - S 214,974 S -
Taxes and Assessments $14,420 100% Meters S - S - S - S - S - S - S 14,420
Building Supplies, Keys, Repairs $3,605 100% Customer Account S - S - S - S - S - S 3,605 S -
Other Maintenance Supplies $175,100 100% Customer Account S - S - S - S - S - S 175,100 $ -
Liability / Property Insurance $67,277 100% Customer Account S - S - S - S - S - S 67,277 S -
Retiree Insurance Premiums $2,625 100% Customer Account S - S - S - S - S - S 2,625 $ -
OPEB Obligation Expense $5,693 100% Customer Account S - S - S - S - S - S 5693 S -
Conference, Training, Education $10,300 100% Customer Account S - S - S - S - S - S 10,300 $ -
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Description
Water Conservation Program
Depreciation / Replacement
Capitalized Asset Contra Account
Loss on Disposal of Capital Asset
Interfund Charges - Fac. Maint
Interfund Charges - Central Supply
Interfund Charges - Cost Distribution
Interfund Charges - GF-Admin. Overhead
Interfund Charges - Vehicle Repairs
Interfund Charges - Replace Vehicles
Interfund Charges - Vehicle Replacement
Interfund Charges-Computer Maint.
Interfund Charges - Computer Replacement
Office Furniture
Computer Equipment and Peripherals
Other New Equipment
Replacement of Equipment
Infrastructure Projects - Water
4th St Widening, UPRR to Lake, R-5
Lease Payment
Water Well Security Lights
Pump Bowls
Dept 713: Water Utility - Quality Control
Salaries / Full-time
Salaries / Part-time
Salaries / Overtime
Salaries - Leave Payout
Salaries / Uniform Pay
Salaries - Auto and Expense Allowance
Public Employees Retirement System
Long Term Disability Insurance
Life Insurance Premiums
Worker's Compensation Insurance
Medicare Tax - Employer's Share
Deferred Compensation / Part-time
Deferred Compensation / Full-time
Unemployment Insurance
Section 125 Benefit Allow.
Gas and Electric Utilities

Table 3-1: Detailed Revenue Requirements by Function (continued)

Total Water
Expenses

$51,000
S0
$0
S0
$48,597
$24,205
$201,980
$217,700
$54,481
$92,975
$0
$12,192
S0
$927
$7,210
S0
S0
$0
S0
S0
S0
$103,000

$229,315
$25,332
$9,450
$1,107
$1,313
$536
$52,950
$826
$284
$19,666
$4,019
$950
$9,152
$2,555
$104,897
S0

Cost Categories
Conservation
100% Customer Account
100% Customer Account
100% Customer Account
100% Customer Account
100% Customer Account
100% Customer Account
100% Customer Account
100% Customer Account
100% Customer Account
100% Customer Account
100% Customer Account
100% Customer Account
100% Customer Account
100% Customer Account
General/Admin
General/Admin
Base/Max Day

33% Base/Max/Customer Accts

Base/Max Day/Max Hour
100% Base
Base/Max Day/Max Hour
100% Water Supply Costs
100% Water Supply Costs
100% Water Supply Costs
100% Water Supply Costs
100% Water Supply Costs
100% Water Supply Costs
100% Water Supply Costs
100% Water Supply Costs
100% Water Supply Costs
100% Water Supply Costs
100% Water Supply Costs
100% Water Supply Costs
100% Water Supply Costs
100% Water Supply Costs
100% Water Supply Costs
100% Water Supply Costs
100% Water Supply Costs
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Table 3-1: Detailed Revenue Requirements by Function (continued)

Water

Customer Fixed

Total Water Supply .
Description Expenses Cost Categories [\ EVEEW] Max Hour Costs Conservation Service UL
Telephone and Fax Charges $1,030  100% Water Supply Costs S - S - S - S 1,030 $ - S - S -
Advertising - Bids and Legal Notices $4,120  100% Water Supply Costs S - S - S - S 4,120 S - S - S -
Professional Dues $618  100% Water Supply Costs S - S - S - S 618 $ - S - S -
Publications and Subscriptions $690  100% Water Supply Costs S - S - S - S 690 S - S - S -
Office Supplies - Expendable $1,030  100% Water Supply Costs S - S - $ - S 1,030 $ - S - S -
Postage / Other Mailing Charges $3,502  100% Water Supply Costs S - S - S - S 3,502 $ - S - S -
Vehicle Fuel, Supplies & Maintenance $12,360  100% Water Supply Costs S - S - S - S 12,360 $ - S - S -
Contracted Services $259,566  100% Water Supply Costs S - S - S - S 259,566 $ - S - S -
Other Maintenance Supplies $25,750  100% Water Supply Costs S - S - S - S 25,750 $ - S - S -
Retiree Insurance Premiums $932  100% Water Supply Costs S - S - S - S 932 $ - S - S -
OPEB Obligation Expense $1,604  100% Water Supply Costs S - S - S - S 1,604 $ - S - S -
Conference, Training, Education $4,120  100% Water Supply Costs S - S - S - S 4,120 S - S - S -
Depreciation / Replacement SO 100% Water Supply Costs S - S - S - S - S - S - S -
Loss on Disposal of Capital Asset S0 100% Water Supply Costs S - S - S - S - S - S - S -
Interfund Charges - Fac.Maint. $48,597  100% Water Supply Costs S - S - S - S 48,597 S - S - S -
Interfund Charges - Central Supply $3,090  100% Water Supply Costs S - S - S - S 3,00 $ - S - S -
Interfund Charges - Admin. Overhead $24,108  100% Water Supply Costs S - S - S - S 24,108 $ - S - S -
Interfund Charges - Vehicle Repairs $7,825 100% Water Supply Costs S - S - S - S 7,825 S - S - S -
Interfund Charges - Replace vehicles $8,240  100% Water Supply Costs S - S - S - S 8240 S - S - S -
Interfund Charges-Computer Maint. $3,982  100% Water Supply Costs S - S - S - S 3,982 $ - S - S -
Interfund Charges - Computer Replacement S0 100% Water Supply Costs S - S - S - S - S - S - $ -
Computers and Peripherals SO 100% Water Supply Costs S - S - S - S - S - S - S -
Other New Equipment S0 100% Water Supply Costs S - S - S - S - S - S - S -
Lease Payment S0 100% Water Supply Costs S - S - S - S - S - S - S -
Dept 716: Water Debt Services - Revenue Bonds General/Admin S - S - $ - S - S - S - $ -
Bond Trustee Fees $1,200 33% Base/Max/Meters S 400 $ 400 $ - S - S - S - S 400
Amortization Expense - 2006 bond $3,500 33% Base/Max/Meters S 1,167 S 1,167 S - S - S - S - S 1,167
Madera PFA W&WW Revenue Bonds, Series 2006 $153,862 33% Base/Max/Meters 5 51,287 $ 51,287 $ - S - S - S - S 51,287
Madera PFA Water Revenue Bonds, Series 2010 $781,113 33% Base/Max/Meters S 260,371 S 260,371 S - S - S - S - S 260,371
Bond Trustee Fees $3,700 33% Base/Max/Meters S 1,233 S 1,233 S - S - S - S - S 1,233
Amortization Expense-2010 bond $15,400 33% Base/Max/Meters S 5133 § 5133 $ - S - S - S - S 5,133
Subtotal Revenue Requirements $2,122,369 $651,313 $524,333 $873,516 $51,000 $1,415,415 $534,649

34.4% 10.6% 8.5% 14.2% 0.8% 22.9% 8.7%
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3.5 COST OF SERVICE

The enterprise’s revenue requirements are, by definition, the cost of providing service. This cost is
then used as the basis to develop unit costs for the water components and to allocate costs to the
various customer classes in proportion to the water services rendered. The concept of proportionate
allocation to customer classes requires that allocations should consider not only the average quantity
of water used but also the peak rate at which it is consumed (Max Day / Max Hour). This is because
the water system is designed to handle peak demands, and the additional costs associated with
design, construction and maintenance of facilities specified to meet these peak demands needs to be
allocated to those incurring such costs so that the costs can be recovered appropriately.

Once the total cost of each functional component is calculated, the next step is to determine the most
appropriate way to recover such costs based on the following criteria: 1) how the cost is incurred, 2)
City policy objectives, 3) promote water efficiency, and 4) revenue stability to name a few. Table 3-2
is a summary of how costs were allocated to fixed versus variable revenue components.

Table 3-2: Fixed vs. Variable Cost Allocation to Revenue Components

Fixed Variable
Cost Categories Meter Accounts Water Supply Delivery Peaking
Capacity
Water Supply Costs $848,223 0.0% 0.0% 100.0% 0.0% 0.0% ‘
Base $2,920,592 0.0% 0.0% 0.0% 100.0% 0.0% '
Max Day $632,454 0.0% 0.0% 0.0% 0.0% 100.0% ‘
Max Hour $509,151 0.0% 0.0% 0.0% 0.0% 100.0%
Conservation $51,000 0.0% 0.0% 0.0% 0.0% 100.0% 1
Fixed Demand $1,378,844  100.0% 0.0% 0.0% 0.0% 0.0% ‘
Customer Service $1,374,431 0.0% 100.0% 0.0% 0.0% 0.0% '
Total $7,714,696  $1,378,844 $1,374,431 $848,223 $2,920,592 $1,192,605
100.00% 17.9% 17.8% 11.0% 37.9% 15.5%

Therefore, monthly fixed charges recovers all of the costs associated with customer service and fixed
demand (capacity). Commodity rates recover all or a portion of the costs associated with Base and
all of the cost associated with Max Day and Max Hour (Peaking), Water Supply, and Conservation
Programs.

This study calculated water rates based on Fiscal Year 2015-16 as the base year with FY 2015-16
through FY 2020-21 for the new proposed rates. The annual revenue requirements or costs of service
to be recovered from rates include O&M expenses (including water supply), debt service and capital
costs. O&M expenses include costs directly related to the supply, treatment, and distribution of water
as well as routine maintenance of system facilities. Table 3-3 summarizes revenue requirements, by
function, for Fiscal Year 2015-16. The cost of service analysis is based upon the premise that the
utility must generate annual revenues adequate to meet estimated annual revenue requirements
(Revenue requirements for Fiscal Year 2016-17 through Fiscal Year 2019-20 is identified under
Appendix C).
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Table 3-3: Revenue Requirements by Function - FYE 2016 through FYE 2020

Variable
Rate Non-Metered Metered 64.0%
Revenue Revenue Revenue
FYE 2016 $6,918,972 $1,310,355 $5,608,617 $1,002,426 $999,218 $616,662| $2,123,283

3.6 PROPOSED RATES

3.6.1 Fixed Charges

Currently, the City’s fixed monthly water charge generates approximately 34% of total revenue and
as part of the proposed rate structure; RFC maintained a similar percentage of revenue from the fixed
monthly charge in order to maintain the current level of revenue stability; while promoting water
efficiency and identifying which costs are collected through the fixed charges and variable charges
(36% Fixed / 64% Variable).

The monthly fixed service charge has the following main components: customer related costs and
capacity related costs. Customer costs include costs, such as general customer service, billing, meter
reading and other operational costs. These costs are recovered from all accounts equally; in which,
meter size in not taken into consideration.

Capacity costs include capital costs, public fire protection and other costs that are more equitably
recovered based on the size of each meter, which reflects potential demand on the water utility
system. RFC utilized the American Water Works Association meter service cost ratios in calculating
the meter component of the fixed charge. These costs are assigned based on meter size. Based on
these ratios, the City’s 11,821 accounts have a meter equivalency of 33,439.

Table 3-4 shows the fixed charge separated between costs apportioned evenly over all accounts and
meter equivalencies. Table 3-5 shows the proposed FY 2015-16 monthly service charges.
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Table 3-4: Fixed Charge Calculation - 5/8” Meter

Customer Service Cost per

Account FYE 2016

Total Customer Service Cost $999,218

Number of Accounts 11,821
Monthly Charge per Account $7.05

Capacity Cost Calculation FYE 2016

Total Capacity Cost $1,002,426
Number of Equivalent Meters® 33,439

Monthly Charge per Account $2.50
Base Fixed Charge for 5/8" Meter $9.55

1. Based on AWWA Capacity Ratios

Table 3-5: Proposed FYE 2016 Monthly Service Charge

Meter Size Current Rates FYE 2016 FYE 2017 FYE 2018 FYE 2019 FYE 2020
5/8" $7.11 $9.55 $12.41 $14.89 $16.38 $16.88
3/4" $8.05 $10.80 $14.04 $16.84 $18.53 $19.09
1" $9.93 $13.30 $17.29 $20.74 $22.82 $23.51
1.5" $14.63 $19.55 $25.41 $30.49 $33.54 $34.56
2" $20.27 $27.05 $35.16 $42.19 $46.41 $47.82
3" $33.43 $50.80 $66.04 $79.24 $87.17 $89.81
4" $52.23 $85.80 $111.54 $133.84 $147.23 $151.69
6" $99.22 $169.55 $220.41 $264.49 $290.94 $299.76
8" $155.62 $307.05 $399.16 $478.99 $526.89 $542.86

3.6.2 Variable Charges

Approximately 64% of the City’s revenue requirements are proposed to be recovered from the
commodity charges, based on the amount of water used. Variable cost components include delivery
costs, peak costs (max day / max hour), conservation costs, and water supply costs.

For this analysis, consumption and peaking characteristics of customers as well as available water
supplies of the City were analyzed to appropriately allocate costs between customer classes as well
as tiers within certain customer classes. Variable costs were separated into four discrete
components: Water Supply, Delivery, Peaking, and Conservation. The sum of each of the variable cost
components is used to determine the proposed rates for the five-year planning horizon. Deriving the
corresponding unit price for each cost component of each applicable tier or uniform rate
synchronizes the objectives of Article X (2) and Proposition 218 in developing a cost of service tiered
rate structure.
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3.6.2.1 Water Supply Costs

The City relies entirely on groundwater from City-owned wells for their water supply. The City’s
water supply is crucial to provide its predominately residential customer base with a reliable supply
of water. The City currently provides approximately 12,000 AF of potable water each year. Due to the
current drought conditions and the recent executive order from the State Governor, the City plans to
investigate the impacts of a reduced water table and the feasibility to secure an alternative water
supply, such as treated surface water, in future years to serve a portion of the City’s total water
demand. Water supply costs were spread evenly over all units of water at a rate of $0.20 per ccf. Table
3-6 shows the allocation of the water supply costs to each customer class.

Table 3-6: Water Supply Costs per Unit of Water

Percentage Water Supply

Customer Classes # of Accts of Annual Costs Unit Rate
Usage
Single-Family Residential 11,156 2,444,368 77.04% $475,085 $0.20
Multi-Family Residential 233 207,698 6.55% $40,368 $0.20
Non-Residential 432 520,732 16.41% $101,209 $0.20
Total 11,821 3,172,797 100.00% $616,662 $0.20
3.6.2.2 Delivery Costs

Delivery, which recovers Base costs, are those operating and capital costs of the water system
associated with delivering water to all customers at a constant average rate of use. Therefore, costs
that are related to delivery are spread over all units of water, irrespective of customer classes or tiers,
to calculate a uniform rate. Table 3-7 shows the allocation of Delivery to each customer class.

Table 3-7: Delivery Costs per Unit of Water

Percentage
Customer Classes # of Accts of Annual Delivery Costs Unit Rate
Usage
Single-Family Residential 11,156 2,444,368 77.04% $1,635,807 $0.67
Multi-Family Residential 233 207,698 6.55% $138,994 $0.67
Non-Residential 432 520,732 16.41% $348,481 $0.67
Total 11,821 3,172,797 100.00% $2,123,283 $0.67
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3.6.2.3 Peak Costs (Max Day / Max Hour)

Costs associated with peaking, which primarily includes capital improvements, power, and
conservation are first apportioned to each defined customer class based on their total demand, which
accounts for peak use (total water used weighted by peak factor). Peaking was calculated for each
customer class based on the consumption files, which ensures that accounts within each customer
class will only recover the costs allocated to their respective customer class and no account is
subsidizing any other account. Table 3-8 and Table 3-9 shows the peak costs and conservation costs
allocated between each customer class.

Table 3-8: Peak Costs Allocation to Customer Class

Max Day Requirements

Annual Peaking Weighted Peak Percentage

Customer Classes Usage Factors Factor of Peak Peak Costs
Single-Family Residential 2,444,368 1.60 3,914,637 76.52% $624,402
Multi-Family Residential 207,698 1.48 306,875 6.00% $48,948
Non-Residential 520,732 1.72 894,515 17.48% $142,679
Total 3,172,797 5,116,027 100.00% $816,029

Table 3-9: Conservation Costs Allocation to Customer Class

Max Day Requirements

Annual Peaking Weighted Peak Percentage Conservation
Customer Classes
Usage Factors Factor of Peak Costs
Single-Family Residential 2,444,368 1.60 3,914,637 76.52% $382,586
Multi-Family Residential 207,698 1.48 306,875 6.00% $29,992
Non-Residential 520,732 1.72 894,515 17.48% $87,423
Total 3,172,797 5,116,027 100.00% $500,000

Once peak and conservation costs are allocated to each customer class, the next step is to design the
most equitable and appropriate rate structure to recover such costs from the corresponding
customer class. The proposed variable rate structure for SFR customers is a 3-tiered structure, 2-
Tiered structure for MFR customers and a uniform rate structure for non-residential customers.

3.6.23.1 SFR Peaking Allocation by Tiers

Using the defined tiers and allotments from Section 3.3.1.1, the functional variable costs are then
applied to each tier. Similar to how maximum day and maximum hour costs were apportioned
between customer classes, the peaking costs allocated to SFR in Fiscal Year 2015-16, equal to
$624,402 are further apportioned between the defined tiers based on the peaking characteristics
generated by customers within each tier, where Tier 1 is considered the base level (no peak; equal to
1.0). Peaking factors for Tiers 2 and 3 were then calculated by taking the average usage per customer
within these tiers compared to the full allotment of Tier 1 equal to 10 ccf. This approach groups
accounts within the Residential classes between tiers as the usage characteristics of these sub-classes
are similar to each other and follow the same methodology when allocating costs between customer
classes. Table 3-10 shows the SFR peaking factor by tier and Table 3-11 shows the peak costs
allocated between tiers. Note the respective unit costs derived from this analysis become the tier
demand values in the variable component in Table 3-18a.
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Table 3-10: SFR Peaking Factors

Single-Family Residential
Tier 1 2,597 10 1.00
Tier 2 6,702 19 1.93
Tier3 1,855 53 5.31

Table 3-11: SFR Allocation of Peak Costs

. Percent of
Customer Classes Usage Peaking Factors Weighted Peak Weighted Allocated Unit Rate
Factor Peak Cost
Peak Factor
Single-Family Residential
Tier1 1,037,429 1.00 1,037,429 21.35% $133,292 $0.13
Tier2 1,078,921 1.93 2,080,929 42.82% $267,364 $0.26
Tier3 328,018 5.31 1,741,452 35.83% $223,747 $0.70
Total 2,444,368 4,859,810 100.00% $624,402
3.6.23.2 MFR Peaking Allocation by Tiers

Similar to SFR, the peaking costs allocated to MFR customers are then applied to each tier identified
in Section 3.3.1.2. Table 3-12 and 3-13 present the MFR Peaking Factors and the MFR Allocation of
Peak Costs, respectively.

Table 3-12: MFR Peaking Factors
Average Average

Customer Classes Number of Monthly Use Peaking Factors
Accounts By Tier

Multiple-Family Residential
Tierl 1,579 10 1.00
Tier 2 694 19 1.91

Table 3-13: MFR Allocation of Peak Costs

Percent of
Weighted Peak Allocated

Customer Classes Usage Peaking Factors Weighted Unit Rate
Factor Peak Cost
Peak Factor

Multiple-Family Residential
Tier1 139,259 1.00 139,259 51.55% $25,231 $0.19
Tier 2 68,438 1.91 130,900 48.45% $23,717 $0.36
Total 207,698 270,159 100.00% $48,948
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3.6.2.4 Conservation Costs

Identical to the allocation of tier demand costs, conservation costs are allocated by the percentage
share of peak using the same peaking factors as in 3.6.2.3. However, conservation costs are only
allocated to units of water demanded in tiers 2 and 3, where water consumption is considered
discretionary, inefficient and/or excessive and for which conservation programs are designed to
assist. Allocation of conservation costs to the upper tiers provides a strong price signal for
conservation and efficient use, consistent with City and State of California policy objectives. Table 3-
14 through 3-16 show the Allocation of conservation costs to customer classes. Note the unit costs
derived constitute the variable rate component, in the respective tiers, in Table 3-18a and Table 3-
18b.

Table 3-14: SFR Allocation of Conservation Costs

Percent of
EE Weighted Allocated
6 g Weighted ) Unit Rate
Factors Peak Factor Conservation Cost
Peak Factor

SFR Tiers Usage

Single-Family Residential

Tier 2 1,078,921 1.93 2,448,152 54.44% $208,282 $0.20
Tier3 328,018 5.31 2,048,767 45.56% $174,304 $0.54
Total 1,406,939 4,496,919 100.00% $382,586

Table 3-15: MFR Allocation of Conservation Costs

Allocated

Usage Conservation Unit Rate
Cost

MFR-Family Residential

Tier 2 68,438 $29,992 S0.44
Total 68,438 $29,992
3.6.24.1 Non-Residential Peaking and Conservation Costs

For non-residential customers, variable costs are recovered through a uniform rate. Therefore, peak
costs and conservation costs that were allocated to Non-Residential as shown in Tables 3-8 and 3-9,
respectively, are recovered over all Non-Residential usage to derive a cost per unit as calculated in
Table 3-16.

Table 3-16: Non-Residential Allocation of Peak and Conservation Costs

Allocated
Conservation Unit Rate
Cost

Allocated

Peak Cost

Non-Residential
Uniform 520,732 142,679 587,423 $0.17
Total 520,732 $142,679 $87,423
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3.6.3 Proposed Variable Rates

3.6.3.1 SFR & MFR Variable Rates

Tables 3-17a and 3-17b display the different variable rate components which are included in the SFR
and MFR tiers, respectively. Note, for example, every tier pays for water supply and delivery, while
conservation and peak costs vary by tier as the demand in higher tiers forces the City to implement
conservation programs and reflect the relative financial burden of higher consumption for costs
associated with peak usage.

Table 3-17a: SFR Variable Cost Components

Peak
(Tier 1 = Base)

Delivery Conservation

Tier 1 v v
Tier 2 v v \/

v
v
Tier 3 v v ‘/ \/

Table 3-17b: MFR Variable Cost Components

Peak
(Tier 1 = Base)

Delivery | Conservation

Tier 1 v v v
Tier 2 v v v v

Tables 3-18a and 3-18b display the unit costs of SFR and MFR variable (commodity) rates, by tier,
respectively.

Table 3-18a: FY 2015-16 SFR Variable (Commodity) Rates by Tier

Tier Water Delive Conservation L UL Proposed Rate
Supply - (T1=Base) -
Tier1 %020  $0.67 $0.00 $0.13 $1.00
Tier2 $0.20 $0.67 $0.20 $0.26 $1.33
Tier3
$0.20 S0.67 $0.54 $0.70 $2.11
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Table 3-18b: FY 2015-16 MFR Variable (Commodity) Rates by Tier

. Water . . Peak Demand
Tier Delivery | Conservation Proposed Rate
Supply (T1=Base)
Tier1 $0.20 S0.67 $0.00 $0.19 $1.06
Tier2 $0.20 $0.67 $0.44 $0.36 $1.67

3.6.3.2 Non-Residential Variable Rates
As previously mentioned, all variable charges are summed to derive a uniform rate per ccf rather
than a tiered rate structure. Table 3-19 shows the Non-Residential commodity uniform rate.

Table 3-19: FY 2015-16 Non-Residential Commodity Rate

Water Peak Demand

Delive Conservation Proposed Rate
Supply n/ (T1=Base) i

Uniform $0.20 $0.67 $0.17 $0.28 $1.32

3.6.3.3 Variable (Commodity) Rate Summary
Table 3-20 shows five years of proposed commodity rates by customer class.

Table 3-20: Proposed Commodity Rates

Residential Tiered Rates Allotment FYE 2016 FYE 2017 FYE 2018 FYE 2019 FYE 2020
Tier1 10 $1.00 $1.33 $1.63 $1.84 $1.93
Tier2 23 $1.33 $1.70 $2.05 $2.29 $2.39
Tier3 $2.11 $2.66 $3.14 $3.49 $3.64

Multi-Residential Tiered Rates Allotment FYE 2016 FYE 2017 FYE 2018 FYE 2019 FYE 2020
Tier1 10 $1.06 $1.40 $1.72 $1.93 $2.03
Tier2 $1.67 $2.08 $2.46 $2.71 $2.84
Non-Residential Rates FYE 2016 FYE 2017 FYE 2018 FYE 2019 FYE 2020
Uniform Rate $1.32 $1.70 $2.05 $2.29 $2.40

3.7 CUSTOMER IMPACTS

Bill distribution and customer impact analyses reflect the City’s policies in terms of promoting the
meeting of SB x7-7 targets and the principle of affordability for essential use. Figures 3-3 through 3-
5 show the relative bill impact, by rate class of the new rates and rate structures.

Figure 3-6 shows the SFR customer impact of the new proposed rates versus current rates at various
usage levels.
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Figure 3-3: SFR Residential Impacts - $ Change in Bill Amount
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Figure 3-4: MFR Residential Impacts - $ Change in Bill Amount
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Figure 3-5: Non-Residential Impacts - $ Change in Bill Amount
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Figure 3-6: SFR Customer Impact
SFR Customer Impact Based on Usage Levels
1" Meter
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4. WASTEWATER SYSTEM — FINANCIAL PLAN

4.1 REVENUE REQUIREMENTS

A review of a utility’s revenue requirements is a key step in the rate design process. The review
involves analyses of annual operating revenues under the current rates, operation and maintenance
(O&M) expenses, capital expenditures, transfers between funds, and reserve requirements. This
section of the report provides a discussion on projected revenues, 0&M and capital expenditures, the
capital improvement financing plan, debt service requirements, and revenue adjustments required
to ensure the fiscal sustainability of the City’s Wastewater Enterprise.

4.1.1 Revenues from Current Rates

The current wastewater (WW) rate structure consists of a flat rate per account for residential
customers and a flat rate plus a commodity rate for non-residential customers. Non-metered non-
residential customers are charged a flat rate per unit. Current WW rates are shown in Tables 4-1 and
4-2.

Table 4-1: Current WW Monthly Flat (Base) Charges

Customer Class FYE 2014/15 Flat Rate

SFR (per account) $26.51
MFR

(per account) $1.11°
(per dwelling unit) $16.19
Non-Residential

Metered (per account) S1.11
Non-Metered (various units) See Appendix A

Table 4-2: Current WW Discharge Rates ($ / ccf)

E 2014/15 Di
Non-Residential (Metered) FY :a:le/(:/c:;;::\arge

Low Strength S1.12
Medium Strength $1.65
High Strength $2.93

6 The MFR flat rate per account is divided equally among all dwelling units in the complex and is in addition to
the rate per dwelling unit.
7 There is a minimum non-residential charge of $26.51 per account in FYE 2014/15.
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4.1.1.1 Wastewater Service Demand

41.1.11 Wastewater Accounts
Table 4-3 shows that the majority of the City’s WW accounts are residential customers (SFR and
MFR). The City charges MFR residential customers by account (master meter) and per dwelling
unit.

Table 4-3: Wastewater Accounts

Customer Class
accounts

Single Family Residential 11,645
Multiple Family Residential 738
Non-Residential 813

13,196

4.1.1.1.2 Wastewater Strength and Flow Assumptions

While revenue is recovered from residential users based on a flat rate per dwelling unit, metered
non-residential customers pay a flat charge and a volume charge based on quantity (wastewater
discharge/flow) and quality (strength concentration) of the wastewater contributed by these
customers. Table 4-4 indicates the estimated wastewater flow for metered non-residential

customers. The level of flow is assumed to remain flat throughout the forecast period.

Table 4-4: Metered Non-Residential Wastewater Flows

Single-Family Residential 1,410,842
Multiple Family Residential 244,913
Non-Res Metered

CAR DLR & Dept/Ret 78,484
Game 550
GROC/MOR 20,262
HOSP/CON 15,059
HOTEL/WO 8,374
LIB/CHUR 4,208
Lt. Manufacturing 43,794
PROF BLD 58,809
RESTAURANT 24,271
SCHOOLS 46,835
STRP/MAL 6,783
WRHSE 35,461

1,998,645
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The projected revenues for the WW Enterprise, derived from current rates and service demand, are
shown in Table 4-5.

Table 4-5: Projected Wastewater Revenues at current FYE 2014-15 Rates

_ FYE 2016 | FYE2017 FYE2018 | FYE2019 FYE 2020

User Charges $5,861,340 $5,861,340 $5,861,340 $5,861,340 55,861,340
Other Revenue 533,766 537,148 540,564 544,014 547,499

Total WW
Revenues 56,395,106 $6,398,488 $6,401,904 $6,405,354 $6,408,839

4.1.2 O0O&M Expenses

0&M expenses include the costs of operating and maintaining the wastewater collection as well as
other administrative costs such as customer service and billing. The City’s FY 2014-15 budget values
and the assumed inflation factors for the study period (as shown in Table 4-6) were used as the basis
for projecting O&M costs. Table 4-7 summarizes projected 0&M expenses for the WW enterprise.

Table 4-6: Inflation Factors

Kev Eactors FYE FYE FYE FYE FYE
¥ 2016 2017 2018 2019 2020
3% 3% 3% 3% 3%

General

Salary 5% 5% 5% 5% 5%
Benefits 5% 5% 5% 5% 5%
Capital 2% 2% 2% 2% 2%
Energy 5% 5% 5% 5% 5%

Table 4-7: Projected Wastewater 0&M Expenses

|| FYE2016 | FYE2017 | FYE2018 | FYE2019 | FYE2020

Total Operating Expenses  $4,219,606 $4,346,195 $4,476,580 $4,610,878 $4,749,204

4.1.3 Capital Improvement Plan and Asset R&R

The City has adopted a long-term capital improvement plan (CIP) to address future WW Enterprise
needs. Table 4-8 shows a summary of the most recent 5-year CIP from the City. The WW Enterprise’s
future CIP is proposed to be funded on a pay-as-you-go (PAYGO) basis through proposed rate
revenues and debt is not anticipated to be issued to fund the utility’s capital plan over the five-year
planning horizon .

Table 4-8: Wastewater Capital Expenditures

_ FYE2016 | FYE2017 | FYE2018 | FYE2019 | FYE 2020

Deficiency / R&R ‘ $0 $766,442  $1,608,494  $1,845234  $1,510,505
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4.1.4 Debt Service Requirements

Table 4-9 shows the City’s existing debt service. Debt service requirements consist of principal and
interest payments on existing debt. The City currently has debt service obligations associated with
two outstanding obligations, the Madera PFA Water and Wastewater Bonds and the [Bank Loan,
which are being used to make improvements to the City’s wastewater system. Existing debt service
annual payments are approximately $2.7 million.

Table 4-9: Outstanding Debt Service

Outstanding Debt FYE 2016 FYE 2017 FYE 2018 FYE 2019 FYE 2020

Amortization Expense $23,297 $23,995 $24,715 $25,457 $26,220
Sona00aInSICeEees $5,665 $5,835 $6,010 $6,190 $6,376
Madera PFA Water &
Wastewater Revenue Bonds,
Series 2006 $2,157,801  $2157,801  $2,156494 $2,153,880 $2,157,007

Loan Fees-IBank loan $27,084 $27,896 $28,733 $29,595 $30,483

Interest Expense-IBank loan $259,069 $266,841 $274846  $283,091 291,584

Principal Repayment-IBankloan 455,44 $294,803 $303,647  $312756 322,139

Total Debt Service $2,759,131 | $2,777,171 | $2,794,446 | $2,810,970 | $2,833,810

4.1.4.1 Debt Service Coverage

The City must meet debt service coverage requirements on its outstanding debt obligations. While
the specific coverage requirements differ amongst the existing issuances, the City maintains its own
coverage requirement of 1.20 (or 120%), which is sufficient to capture the different issuance
requirements. This self-imposed requirement implies that the City’s Adjusted Net System Revenues
shall amount to at least 1.20 times its Annual Debt Service. The System Revenues include funds
derived from the ownership and operation of the system including wastewater service charges from
the City’s users, property taxes, service charges, and interest income. Annual Debt Service includes
annual principal and interest payments on outstanding debt.

4.1.5 Reserve Requirements

To ensure a strong financial outlook and credit rating, RFC recommends a few adjustments to the
City’s current reserve policy. Currently, the City has a combined unrestricted reserve account. The
following is the recommended reserves to maintain for the Wastewater Enterprise Fund.

Operating Reserve

The operating reserve is used primarily to meet ongoing cash flow requirements. Given the City’s
monthly billing frequency, RFC recommends establishing an operating reserve target of 90-days of
0&M expenses. A 90-day reserve ensures working capital to support the operation, maintenance and
administration of the utility. Maintaining this level of reserves also provides liquid funds for the
continued ongoing operations of the utility in the event of unforeseen costs or interruption with the
utility or the monthly billing system.
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Capital Reserve

Based on the expected cost of the City’s future CIP expenditures, RFC recommends maintaining a
minimum capital reserve at 100% of the Annual Depreciation of Capital Assets. Depreciation Value
was used as the capital reserve target because the 5-yr annual average of capital expenses was less
than the amount of depreciation of the utility’s assets. Therefore, reaching a reserve that equals the
value of depreciation ensures that the City is reinvesting back into the system to maintain the current
level of service.

Collectively, total minimum reserve targets of the Wastewater Utility would equal approximately
$3.3M.

4.1.6 Financial Pro Forma at Current Rates

Table 4-10 displays a summary pro forma of the WW Enterprise’s funds under current rates over the
forecast period. All projections shown in the table are based on the current rate structure and do not
include any revenue adjustments.

Under this scenario, projected revenues generated from rates and other miscellaneous revenues are
less than the projected operating expenses of the WW Enterprise for FY 2015-16. As O&M costs
increase through annual inflationary adjustments, current revenues cannot fully fund O&M, capital,
and debt obligations without drawing down reserves each year. The City is also not currently meeting
bond debt covenants. Commencing in FY 2015-16, reserves would need to cover a shortfall of
approximately $540,000. Without future revenue adjustments, the deficit, primarily driven by the
existing debt and necessary capital expenditures, will continue to grow. The WW Enterprise will need
to utilize reserves to cover the deficit each year, however, this is not sustainable as the reserves will
be fully depleted within four years, which is not financially prudent given the potential for
unexpected costs associated with risk factors, such as, facility failures and other operational
interruptions. As mentioned above, the City has two debt obligations and corresponding bond
covenants to fulfill on an annual basis. With current rate revenue, the City is not meeting, the required
120% bond coverage ratio.

In conclusion, the City will likely be unable to maintain fiscal sustainability and solvency under the
current rates.
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Table 4-10: WW Financial Plan Pro-forma at Current Rates
FYE 2015 FYE 2016 FYE 2017 FYE 2018 FYE 2019 FYE 2020

City of Madera

Sewer Cash Flows

Total Revenues $6,391,757  $6,395,106  $6,398,488  $6,401,904  $6,405,354  $6,408,839
Total Operating Expenditures $4,557,308  $4,219,606  $4,376,210  $4,539,013 $4,708,275  $4,884,270
Net Revenues w/o Debt $1,889,711  $2,220,030  $2,068,144  $1,910,133 $1,745,738  $1,574,688
Total Debt Service 2,741,617 2,759,131 2,777,171 2,794,446 2,810,970 2,833,810
Net Cash Flow ($851,905)  ($539,102)  ($709,027)  ($884,312)  ($1,065,232) ($1,259,122)

Ending Balances $7,207,613  $6,728,624  $5,306,205 $2,850,894 ($40,153) ($2,805,273)
Target Balances $3,421,898 $3,337,472 $3,376,623 $3,417,324  $3,459,640  $3,503,638

Debt Coverage 87% 103% 96% 88% 81% 73%

4.2 RECOMMENDATIONS AND PROPOSED FINANCIAL PLAN

4.2.1 Proposed Revenue Adjustments

To ensure that the WW Enterprise will have adequate revenues to fund operating expenses, capital
expenditures, and comply with its bond covenants, it is recommended that the City implement
phased in revenue adjustments for FY 2015-16 through FY 2019-20. These proposed revenue
adjustments would occur on July 1st for each year of the five years, commencing on July 1, 2015. The
proposed revenue adjustments would enable the Enterprise to meet their debt service obligations as
well as complete the planned capital projects for the Study period while establishing and maintaining
adequate reserves. The proposed adjustments will also allow the City to maintain compliance with
its bond covenant of 120% coverage through the planning horizon.

4.2.2 Proposed Financial Plan

A pro forma of the proposed revenue requirements is shown in Table 4-11 below (Appendix “C”
provides a detailed summary of Table 4-11).

The proposed revenue requirements account for the City’s financial needs, meeting the target reserve
balances, and achieving positive net revenues through the study period while addressing the City’s
O&M and CIP needs. Additionally, the WW Enterprise will satisfy its debt reserve requirement of
120% in future years.
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Table 4-11: Ten-Year WW Enterprise Proposed Financial Plan - Pro-forma

FYE 2015 FYE 2016 FYE 2017 FYE 2018 FYE 2019 FYE 2020

City of Madera

Sewer Cash Flows

Total Revenues $6,391,757 $6,922,627  $7,501,006 $8,131,169  $8,893,680 $9,732,131
Total Operating Expenditures $4,557,308  $4,219,606  $4,376,210  $4,539,013 $4,708,275 $4,884,270

Net Revenues w/o Debt $1,889,711 $2,747,550 $3,170,662 $3,639,399 $4,234,064 $4,897,980
Total Debt Service 2,741,617 2,759,131 2,777,171 2,794,446 2,810,970 2,833,810
Net Cash Flow ($851,905) ($11,581) $393,491 $844,953 $1,423,094 $2,064,170
Ending Balances $7,207,613 $7,256,915 $6,941,317 $6,227,638 $5,851,194 $6,456,087
Target Balances $3,421,898 $3,337,472 $3,376,623 $3,417,324 $3,459,640 $3,503,638
Debt Coverage 87% 127% 147% 168% 196% 226%

4.2.3 Proposed Financial Outlook

The recommended revenue adjustments are only for the next five years and the figures below reflect
FY 2015-16 through FY 2020-21. Figures 4-1, 4-2, 4-3 and 4-4 illustrate the projected five-year
financial plan for the WW Enterprise. Figure 4-1 displays the proposed and expected revenue
adjustments through FY 2020-10. Figure 4-2 illustrates the operating position of the WW Enterprise,
where the expenses, inclusive of reserve funding, are shown by stacked bars and total revenues, at
current rates and proposed rates, are shown by the horizontal trend lines. Proposed revenue is above
the bars. Figure 4-3 summarizes the projected CIP and its funding source of 100% PAYGO. There is
no debt shown because the proposed financial plan does not propose debt. The ending total
fund balance for the WW Enterprise - inclusive of both the operating and capital funds - is projected
and shown in Figure 4-4, where the horizontal trend line indicates the target reserve balance as
recommended by the reserve requirements discussed in Section 4.1.5.

Figure 4-1: Proposed and Expected WW Revenue Adjustments
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Figure 4-2: Proposed WW Operating Financial Plan
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5. WASTEWATER SYSTEM - COST OF
SERVICE AND RATE DESIGN

5.1 COST OF SERVICE

Government Code Section 54999 requires agencies to perform a cost of service analysis at least once
every ten years. A cost of service analysis involves allocating the annual revenue requirements
determined by the financial plan to the City’s customer classes based on their proportionate use of
the wastewater system, and contributions to the cost of its operations.

As a part of this study, RFC performed a cost of service analysis for the City’s Wastewater Enterprise.
The cost of service analysis involves the following steps:

1. Determination of the total costs to be recovered from rates (cost of service)

2. Determination of the loadings for each customer class to ensure costs are proportionally
allocated to each customer class.

3. Allocation of the cost of service to the loading components (parameters)- Customer, Flow,
Biochemical Oxygen Demand (BOD), and Total Suspended Solids (TSS)

4. Calculation of unit costs for the four components and the costs to serve the different user
classes based on their loadings

5. Determination of rates for each user class

This section of the report discusses the allocation of operating and capital costs to the Customer,
Flow, BOD and TSS components, the determination of unit rates, and the calculation of user class cost
responsibility.

5.1.1 Existing Strength Testing Method

The City’s strength is characterized by BOD and TSS. Many agencies used biochemical oxygen
demand, as the basis for strength measurements. The reason for this is that discharge permits from
regulatory agencies are often defined on the basis of BOD and TSS. Treatment plants are therefore
designed to treat BOS and TSS, and as a result, customers are also characterized by BOD and TSS.

5.1.2 Cost of Service to be Allocated

The annual revenue requirement or cost of service to be recovered from wastewater charges includes
operation and maintenance expenses and existing debt service. 0&M expenses include costs directly
related to the collection, treatment, and disposal of wastewater and maintenance of system facilities.
Annual debt service represents the principal and interest payments on the outstanding debt used to
fund improvements to the City’s wastewater system.

The total FYE 2016 net cost of service to be recovered from the City’s wastewater users is estimated
at nearly $6.9 million, of which $4.2 million are operating costs and the remaining $2.7 million are
net capital costs including debt service costs. It is important to note that the net capital costs are
annualized costs. Capital project costs are not considered an annual expense, as they are typically
one-time costs funded through specific reserves. Actual project expenditures may vary considerably
between years, which can lead to inconsistent cost of service results. To mitigate this, RFC uses cash
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reserves to fund part of the capital project costs. As part of the financial plan, RFC worked with City
Staff to determine the level of reserves necessary to continue funding capital projects for the length
of the Study period. Revenues in excess of expenses are placed in a reserve for future use. The cost
of service analysis is based upon the need to generate annual revenues adequate to meet the
estimated annual revenue requirement. As part of the cost of service analysis, revenues from other
sources except wastewater rates and charges are deducted from the appropriate cost elements.
Additional deductions are made to reflect interest income and other non-operating income during
FYE 2016. Adjustments are also made to account for cash balances to ensure adequate collection of
revenue as shown in the operating cash flow.

5.1.3 Cost Allocation to Wastewater Components

The four main cost allocation components are Customer Service, Wastewater Flow, BOD, and TSS.
BOD and TSS constitute the strength components of the wastewater discharge. The percentages used
to allocate the FY 2016 cost of service to the wastewater components are derived based on the design
method of allocation described in the Water Environment Federation’s Manual of Practice No. 27.
Under the design method of allocations, costs are assigned based on the components which dictate
the design of each process. The allocation of costs to the four components involves:

Detailed breakdown of O&M and Capital costs by function
Allocation of the functional costs to the wastewater components

The net cost of providing service is determined by the total revenue requirements of the enterprise.
In a cost of service analysis, the total cost of service is proportionally allocated to customer classes
based on services rendered, which takes into account the flow (Flow parameter) and strength of such
wastewater (BOD and TSS parameters).

The design method of allocations process is the method used in determining percentage values for
each parameter by which wastewater costs are assigned. This methodology involves breaking down
0&M and capital expenditures by individual expenses, categorizing such expenses into functional
cost categories and then allocating the functional cost categories.

In order to allocate costs of service to the different customer classes, unit costs of service were
calculated for flow, strength parameters, and total Equivalent Dwelling Units (EDUs) for fixed costs.
The unit costs of service are developed by dividing the total annual costs allocated to each parameter
by the total annual loadings or number of accounts for the respective parameter (Discharge, BOD,
TSS, and customer service).
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Table 5-1 summarizes the revenue requirements, by function, for Fiscal Year 2015-16.

Table 5-1: Revenue Requirements by Function - FY 2015-2016

Variable Fixed

Rate Non-Metered
Revenue Revenue

Metered
BOD Customer

Revenue Account

22.8% 22.8% 15.0% 39.4%

FYE2016 |  $6,388,861] $755,610| | $5,633,250

5.1.4 Cost Allocations to Customer Classes

The next step in the cost of service is to further allocate the costs within each component to each
customer class / category based on their proportional demand placed on the system.

In order to allocate costs of service to the different user classes, unit costs of service were developed
for Flow, BOD, TSS, and customer service by dividing the total annual costs allocated to each
component by the total annual loadings of the respective component

5.1.4.1 Wastewater Flow

RFC calculated the wastewater flow for each customer class and non-residential category. For the
residential customer classes (SFR and MFR) the indoor needs of 65 gpcd (as identified in Section
3.3.1) was utilized to project the amount of total discharge from residential accounts or dwelling
units. For residential customers, indoor usage reasonably estimates the wastewater discharge since
the water being used indoors (showers, dishwashers, washing machines, toilets, etc) flows as
wastewater (or discharge) into the wastewater system. The flow for SFR customers was calculated
assuming a density of 3.8 persons per household whereas the flow for MFR customers was calculated
assuming a density of 2.5 persons per household. As shown in Table 5-2, the total wastewater flow
for SFR and MFR customers was 1,410,842 ccf and 244,913 ccf respectively.

Table 5-2: Total Residential Wastewater Flow

Single-Family Residential

Accounts/DU 11,645
GPD 248
Total Gallons 1,055,380,528
Gallons per CCF 748.05
SFR WW Flow (ccf) 1,410,842
DU 3,110
GPD 161
Total Gallons 183,207,534
Gallons per CCF 748.05
MFR WW Flow (ccf) 244,913

For those non-residential customers that had a metered water account, historical water consumption
was analyzed to estimate the discharge by non-residential customer category.
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Table 5-3 summarizes the wastewater flows by customer category and identifies each customer
classes or categories relative share of the total wastewater discharge.

Table 5-3: Total Wastewater Flow by Customer Class

Wastewater Flow Allocation %

Single-Family Residential 1,410,842 70.59%
Multiple Family Residential 244913 12.25%
Non-Res Metered

CARDLR & Dept/Ret 78,484 3.93%
Game 550 0.03%
GROC/MOR 20,262 1.01%
HOSP/CON 15,059 0.75%
HOTEL/WO 8,374 0.42%
LIB/CHUR 4,208 0.21%
Lt. Manufacturing 43,794 2.19%
PROF BLD 58,809 2.94%
RESTAURANT 24,271 1.21%
SCHOOLS 46,835 2.34%
STRP/MAL 6,783 0.34%
WRHSE 35,461 1.77%

Table 5-4 shows the $1,283,856 of costs previously allocated to the wastewater flow component
further allocated to each customer class or category.

Table 5-4: Wastewater Flow Component Cost Allocation by Customer Class

Allocation % FY 2016

Single-Family Residential 70.59% $ 906,274
Multiple Family Residential 12.25% $ 157,323
Non-Res Metered

CAR DLR & Dept/Ret 3.93% $ 50,415
Game 0.03% $ 353
GROC/MOR 1.01% $ 13,016
HOSP/CON 0.75% $ 9,673
HOTEL/WO 0.42% $ 5,379
LIB/CHUR 0.21% $ 2,703
Lt. Manufacturing 2.19% $ 28,132
PROF BLD 2.94% $ 37,777
RESTAURANT 1.21% $ 15,591
SCHOOLS 2.34% $ 30,085
STRP/MAL 0.34% $ 4,357
WRHSE 1.77% $ 22,779
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5.1.4.2 BOD

Next the loading for all customer classes was determined based on the City of Los Angeles and
Sanitation Districts of Los Angeles County (LACSD)?8 loading factors. LACSD factors are used by
wastewater utilities statewide to approximate the respective loadings of a utility’s customer classes,
when large scale strength testing is either impractical or prohibitively expensive. The loading factor
was applied to each customer classes estimated discharge (flow) in order to determine their
proportional share of the BOD cost component. Table 5-5 summarizes the allocation by customer
class.

Table 5-5: BOD Component Cost Allocation by Customer Class

Single-Family Residential 65.16% $ 836,521

Multiple Family Residential 11.28% $ 144,818

Non-Res Metered

SCAR DLR & Dept/Ret 3.36% $ 43,122
Game 0.04% $ 483
GROC/MOR 2.66% $ 34,137
HOSP/CON 0.64% $ 8,182
HOTEL/WO 0.36% $ 4,571
LIB/CHUR 0.17% $ 2,233
Lt. Manufacturing 3.97% $ 50,911
PROF BLD 2.49% $ 31,954
RESTAURANT 3.98% $ 51,156
SCHOOLS 2.07% $ 26,631
STRP/MAL 0.62% $ 7,911

WRHSE 3.21% $ 41,224

5.1.4.3 TSS
The TSS cost component was allocated using the same approach as the BOD component allocation
and was also based on the LACSD factors. Table 5-6 summarizes the TSS component allocation by
customer class.

Table 5-6: TSS Component Cost Allocation by Customer Class

Single-Family Residential 66.55% $ 563,714
Multiple Family Residential 11.42% $ 96,752
Non-Res Metered

SCAR DLR & Dept/Ret 3.72% $ 31,528
Game 0.06% $ 484
GROC/MOR 2.81% $ 23,784
HOSP/CON 0.71% $ 6,010
HOTEL/WO 0.39% $ 3,303
LIB/CHUR 0.19% $ 1,630
Lt. Manufacturing 3.28% $ 27,760
PROF BLD 2.75% $ 23,298
RESTAURANT 2.52% $ 21,368
SCHOOLS 2.43% $ 20,616
STRP/MAL 0.51% $ 4,299
WRHSE 2.65% $ 22,478

8 See Appendix D for loading factors.
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5.1.4.4 Customer Service / Accounts

All fixed costs were allocated to the customer service component which were then allocated equally
over each account or dwelling unit. Customer classes with more accounts received a larger portion
of the customer service costs. This is reasonable since every account has access to customer services
and each account receives a bill, irrespective of the demand such accounts place on the system. Table
5-7 summarizes the allocation of customer service costs to each customer class or category.

Table 5-7: Customer Service Component Cost Allocation by Customer Class

Single-Family Residential 83.33% $ 1,848,760
Multiple Family Residential 14.51% $ 321,965
Non-Res Metered

SCAR DLR & Dept/Ret 0.94% $ 20,956
Game 0.02% $ 476
GROC/MOR 0.08% $ 1,746
HOSP/CON 0.04% $ 953
HOTEL/WO 0.02% $ 476
LIB/CHUR 0.06% $ 1,270
Lt. Manufacturing 0.14% $ 3,175
PROF BLD 0.34% $ 7,620
RESTAURANT 0.21% $ 4,763
SCHOOLS 0.07% $ 1,588
STRP/MAL 0.05% $ 1,111
WRHSE 0.16% $ 3,651

5.1.4.5 Customer Class Allocation Summary

The allocations of costs between customer classes is summarized in Table 5-8. Table 5-8 indicates
the proportionate share of costs allocated to each customer class, which will be recovered via the
rates designed for that class.

Table 5-8: Customer Class Allocations

Customer

Description W Fl?w BOD Allocation TSS Allocation Service L] .Revenue
Allocation . Requirements

Allocation
Single-Family Residential $ 906,274 $ 836,521 $ 563,714 $ 1,848,760 $ 4,155,269
Multiple Family Residential $ 157,323 $ 144,818 $ 96,752 $ 321,965 $ 720,858
Non-Res Metered
SCAR DLR & Dept/Ret $ 50,415 $ 43,122 $ 31,528 $ 20,956 $ 146,021
Game $ 353 $ 483 $ 484 $ 476 $ 1,796
GROC/MOR $ 13,016 $ 34,137 $ 23,784 $ 1,746 $ 72,683
HOSP/CON $ 9,673 $ 8,182 $ 6,010 $ 953 $ 24,818
HOTEL/WO $ 5,379 $ 4,571 $ 3,303 $ 476 $ 13,729
LIB/CHUR $ 2,703 $ 2,233 $ 1,630 $ 1,270 $ 7,836
Lt. Manufacturing $ 28,132 $ 50,911 $ 27,760 $ 3,175 $ 109,978
PROF BLD $ 37,777 $ 31,954 $ 23,298 $ 7,620 $ 100,649
RESTAURANT $ 15,591 $ 51,156 $ 21,368 $ 4,763 $ 92,878
SCHOOLS $ 30,085 $ 26,631 $ 20,616 $ 1,588 $ 78,920
STRP/MAL $ 4,357 $ 7,911 $ 4,299 $ 1,111 $ 17,678
WRHSE $ 22,779 $ 41,224 $ 22,478 $ 3,651 $ 90,132
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5.2 PROPOSED RATE STRUCTURE

The final step in the rate process is to determine the rates for each customer class. As mentioned
above, the proposed rate structure consists of a monthly flat rate for residential customers, a monthly
customer service charge plus a per ccf discharge rate for metered non-residential customers, and
maintaining the current structure of a monthly flat rate for non-metered non-residential customers.

5.2.1 Single-Family Residential Monthly Charge

The single-family residential flat rate was determined by summing all of the costs allocated to the
class and dividing by the number of single-family residential units, as shown in Table 5-9.

Table 5-9: SFR Monthly WW Rate

Description FYE 2016
Flow Related Costs S 906,274
Bio-Chemical Oxygen Demand (BOD) Costs 836,521
Suspendable Solids (SS) Costs 563,714
Customer Service Costs 1,848,760
Residential EDUs 11,645
Monthly Charge 29.74

5.2.2 Multi-Family Residential Monthly Charge

The multi-family residential flat rate was determined by summing all of the costs allocated to the
class and dividing by the number of multi-family residential units, as shown in Table 5-10.

Table 5-10: MFR Monthly WW Rate

Description FYE 2016
Flow Related Costs S 157,323
Bio-Chemical Oxygen Demand (BOD) Costs 144,818
Suspendable Solids (SS) Costs 96,752
Customer Service Costs 321,965
Residential EDUs 3,110
Monthly Charge 19.32

5.2.3 Metered Non-Residential Rates

5.2.3.1 Non-Residential Monthly Customer Service Charge
The non-residential monthly customer service charge was determined by dividing the customer
service allocation to non-residential customer by the total number of accounts (EDU’s), as shown in

Table 5-11.
Table 5-11: Non-Residential Monthly Service Charge
Description FYE 2016
Annual Customer Service Allocation S 47,787
Total Customer EDUs 301
Customer Service Charge (Monthly) $ 13.23
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5.2.3.2 Non-Residential Discharge Rates ($/ccf)
The non-residential discharge rates were determined by summing the flow, BOD, and TSS costs for

each non-residential category and dividing by the projected discharge for that category. Tables 5-12
through 5-23 show this calculation for each of the 12 categories.

Table 5-12: “CAR DLR & Dept/Ret” Discharge Rate

Description FYE 2016
Flow Related Costs S 50,415
Bio-Chemical Oxygen Demand (BOD) Costs S 43,122
Suspendable Solids (SS) Costs S 31,528
Projected Discharge 78,484
Cost per Unit of Flow S 1.60

Table 5-13: “Game” Discharge Rate

Description FYE 2016
Flow Related Costs S 353
Bio-Chemical Oxygen Demand (BOD) Costs S 483
Suspendable Solids (SS) Costs S 484
Projected Discharge 550
Cost per Unit of Flow S 241
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Table 5-14: “Groc/Mor” Discharge Rate

Description FYE 2016
Flow Related Costs S 13,016
Bio-Chemical Oxygen Demand (BOD) Costs S 34,137
Suspendable Solids (SS) Costs S 23,784
Projected Discharge 20,262
Cost per Unit of Flow S 3.51

Table 5-15: “Hosp/Con” Discharge Rate

Flow Related Costs S 9,673
Bio-Chemical Oxygen Demand (BOD) Costs S 8,182
Suspendable Solids (SS) Costs S 6,010
Projected Discharge 15,059
Cost per Unit of Flow S 1.59

Table 5-16: “Hotel/W” Discharge Rate

Flow Related Costs S 5,379
Bio-Chemical Oxygen Demand (BOD) Costs S 4,571
Suspendable Solids (SS) Costs S 3,303
Projected Discharge 8,374
Cost per Unit of Flow S 1.59

Table 5-17: “Lib/Chur” Discharge Rate

Flow Related Costs S 2,703
Bio-Chemical Oxygen Demand (BOD) Costs S 2,233
Suspendable Solids (SS) Costs S 1,630
Projected Discharge 4,208
Cost per Unit of Flow S 1.57

Table 5-18: “Lt. Manufacturing” Discharge Rate

Description FYE 2016
Flow Related Costs S 28,132
Bio-Chemical Oxygen Demand (BOD) Costs S 50,911
Suspendable Solids (SS) Costs S 27,760
Projected Discharge 43,794
Cost per Unit of Flow S 2.44
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Table 5-19: “Prof Bld” Discharge Rate

Flow Related Costs S 37,777
Bio-Chemical Oxygen Demand (BOD) Costs S 31,954
Suspendable Solids (SS) Costs S 23,298
Projected Discharge 58,809
Cost per Unit of Flow S 1.59
Table 5-20: “Rest In” Discharge Rate

Flow Related Costs S 15,591
Bio-Chemical Oxygen Demand (BOD) Costs $ 51,156
Suspendable Solids (SS) Costs S 21,368
Projected Discharge 24,271
Cost per Unit of Flow S 3.64

Table 5-21: “Schools” Discharge Rate

Flow Related Costs S 30,085
Bio-Chemical Oxygen Demand (BOD) Costs S 26,631
Suspendable Solids (SS) Costs S 20,616
Projected Discharge 46,835
Cost per Unit of Flow S 1.66

Table 5-22: “Strp Mal” Discharge Rate

Description FYE 2016
Flow Related Costs S 4,357
Bio-Chemical Oxygen Demand (BOD) Costs S 7,911
Suspendable Solids (SS) Costs S 4,299
Projected Discharge 6,783
Cost per Unit of Flow S 2.45

Table 5-23: “Wrhse” Discharge Rate

Description FYE 2016

Flow Related Costs S 22,779
Bio-Chemical Oxygen Demand (BOD) Costs S 41,224
Suspendable Solids (SS) Costs S 22,478
Projected Discharge 35,461
Cost per Unit of Flow S 244
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5.2.3.3 Rate Summary
Table 5-24 shows five years of proposed rates by customer class.

Table 5-24: Metered Residential and Non-Residential Monthly Rates

Monthly Fixed Charge $29.74 $32.42 $35.33 $38.87 $42.75
Multi-Residential Rates FYE 2016 FYE 2017 FYE 2018 FYE 2019 FYE 2020

Monthly Fixed Charge $19.32 $21.06 $22.95 $25.25 $27.77

Monthly Fixed Service Charge $13.23 $14.43 $15.72 $17.30 $19.02

Non-Residential Discharge Rates FYE 2016 FYE 2017 FYE 2018 FYE 2019 FYE 2020
CAR DLR & Dept/Ret $1.60 $1.74 $1.90 $2.09 $2.30
Game $2.41 $2.62 $2.86 $3.14 $3.46
GROC/MOR $3.51 $3.82 $4.16 $4.58 $5.04
HOSP/CON $1.59 $1.73 $1.89 $2.08 $2.28
HOTEL/WO $1.59 $1.73 $1.89 $2.07 $2.28
LIB/CHUR $1.57 $1.71 $1.86 $2.04 $2.25
Lt. Manufacturing $2.44 $2.66 $2.90 $3.19 $3.51
PROF BLD $1.59 $1.73 $1.88 $2.07 $2.28
RESTAURANT $3.64 $3.96 $4.32 $4.75 $5.22
SCHOOLS $1.66 $1.80 $1.97 $2.16 $2.38
STRP/MAL $2.45 $2.67 $2.91 $3.20 $3.52
WRHSE $2.44 $2.66 $2.90 $3.19 $3.51

High Industrial Users . FYE 2016 FYE 2017 FYE 2018 FYE 2019 FYE 2020

Rate per MG of FLOW $ 85872 S 936.01 $1,020.25 $1,122.27 S 1,234.50

Rate per 1,000 |bs of BOD $ 290.00 $ 31000 $§ 340.00 S 370.00 S 410.00

Rate per 1,000 Ibs of TSS S 240.00 $ 260.00 $§ 280.00 S 310.00 $ 340.00

1. The City currently does not have high industrial users, however these will be the applicable
charges.
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5.2.4 Non-Metered Non-Residential Flat Rates

The City also has a number of accounts that are currently non-metered with approximately 509 Non-
Residential accounts. The City’s current billing method will remain intact, which varies based on type
of account; however, the rates will be increased based on the five-year revenue requirements. As
such, non-metered accounts will continue to recover approximately 12% of total revenue. Once these
accounts are metered, their rates will be charged based on actual usage and the size of installed meter
and the revenue generated by non-metered accounts will decrease as meter conversions occur. Table
5-24 shows five years of proposed flat monthly rates for each non-metered non-residential customer
category.

Table 5-25: Non-Metered Non-Residential Flat Monthly Rates by Category

Non-Metered

Non-Residential Sewer Flat Rates Current Rates FYE 2016 FYE 2017 FYE 2018 FYE 2019 FYE 2020
CAR DLR and Dept/Ret SEWER USE/BLDG/1000 $12.13 $13.22 $14.41 $15.71 $17.28 $19.01
CAR SERV SEWER USE/BAYS $10.50 $11.45 $12.48 $13.60 $14.96 $16.45
GAME SEWER USE/BLDG/1000 $36.78 $40.09 $43.70 $47.63 $52.39 $57.63
GROC/MOR SEWER USE/BLDG/1000 $21.57 $23.51 $25.63 $27.93 $30.73 $33.80
HOSP/CON SEWER USE/BEDS $10.10 $11.01 $12.00 $13.08 $14.39 $15.83
HOTEL/W SEWER USE/ROOMS $22.43 $24.45 $26.65 $29.05 $31.95 $35.15
HOTEL/WO SEWER USE/ROOMS $13.14 $14.32 $15.61 $17.02 $18.72 $20.59
LIB/CHUR SEWER USE/SEATING $0.32 $0.35 $0.38 $0.41 $0.46 $0.50
OPN/AIR SEWER USE/SEATING $0.08 $0.09 $0.09 $0.10 $0.11 $0.12
PROF BLD SEWER USE/BLDG/1000 $24.26 $26.44 $28.82 $31.42 $34.56 $38.02
REST IN SEWER USE/SEATING $4.48 $4.88 $5.32 $5.80 $6.38 $7.02
REST OUT SEWER USE/BLDG/1000 $44.81 $48.84 $53.24 $58.03 $63.83 $70.22
SCHOOLS SEWER USE/STUDENTS $1.01 $1.10 $1.20 $1.31 $1.44 $1.58
STRP/MAL SEWER USE/BLDG/1000 $26.27 $28.63 $31.21 $34.02 $37.42 $41.16
WRHSE SEWER USE/BLDG/1000 $1.63 $1.78 $1.94 $2.11 $2.32 $2.55
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APPENDIX A — NON-METERED CURRENT RATES

Non-Metered

Non-Residential Sewer Flat Rates Current Rates
CAR DLR and Dept/Ret SEWER USE/BLDG/1000 $12.13
CAR SERV SEWER USE/BAYS $10.50
GAME SEWER USE/BLDG/1000 $36.78
GROC/MOR SEWER USE/BLDG/1000 $21.57
HOSP/CON SEWER USE/BEDS $10.10
HOTEL/W SEWER USE/ROOMS $22.43
HOTEL/WO SEWER USE/ROOMS $13.14
LIB/CHUR SEWER USE/SEATING $0.32
OPN/AIR SEWER USE/SEATING $0.08
PROF BLD SEWER USE/BLDG/1000 $24.26
REST IN SEWER USE/SEATING $4.48
REST OUT SEWER USE/BLDG/1000 $44.81
SCHOOLS SEWER USE/STUDENTS $1.01
STRP/MAL SEWER USE/BLDG/1000 $26.27
WRHSE SEWER USE/BLDG/1000 $1.63
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APPENDIX B — DETAILED CIP

FYE2016  FYE2017  FYE2018 FYE 2019 FYE 2020 FYE 2021 FYE 2022 FYE 2023 FYE 2024
W-06 System Upgrades, H St to Madera Ave Expansion $265,000 S0 30 $10,000 $255,000
W-08 Water Main Upgrades - 10th St. Expansion $780,000 S0 30 $10,000 $770,000
W-09 System Upgrade - River Crossing @ Gateway Expansion $205,000 $20,000 $185,000
W-17 Well #27 - Pipeline Outfall Ext., Almond/Winery Expansion $575,000 S0 $45,000 $530,000
W-03 Water Main Upgrades - Locations 1-12 Expansion $850,000 $850,000
W-26 Water Tower Demolition Deficiency/R&R $300,000 $35,000 $265,000
W-22 Water Tower Recoating Deficiency/R&R $500,000 $1,500,000
W-20 Replace pumps at well No. 28 at Story & Tozer Road Deficiency/R&R $500,000 $500,000
W-04 Water Main Upgrades - Locations 13-23 Expansion $1,500,000 $1,500,000
Master Plan Recommendations
FF-1 Maple St Pipe - From Pine St to Noble St Deficiency/R&R $53,713 S0 $53,713
FF-2 Rotan Ave Pipe - From Howard Rd to Plumas St Deficiency/R&R $40,149 S0 $40,149
FF-3 Plumas St Pipe From Rotan Ave approx 330 ft west Deficiency/R&R $17,904 S0 $17,904
FF-4 Olive Ave Pipe From Pine St to Noble St Deficiency/R&R $53,671 S0 $53,671
PNW-29 Pipe Aviation Dr Crossing Airport Dr to connect 12-inch lines Deficiency/R&R 36,617 S0 $6,617
PNW-30 Pipe Aviation Dr Connect existing 12-inch lines in Aviation Dr near Falcon Dr =~ Deficiency/R&R $12,499 S0 $12,499
PSW-45 Pipe, Almond Ave, From Pine St to Stadium Rd Deficiency/R&R $276,000 S0 $44,000 $94,000
PSW-50 Pipe, Pecan Ave, From approx 480 ft w/o Monterey St to Monterey St Deficiency/R&R $35,290 $10,587
PSE-3 Pipe, Pecan Ave, From Madera Ave to approx 760 ft e/o Madera Ave Deficiency/R&R $55,876 $50,283
GW-1 Well, Well No. 37, Granada n/o Cleveland Deficiency/R&R $1,012,000 $1,012,000
GW-2 Well, Well No. 35, Ellis St approx 970 ft w/o Chapin St Deficiency/R&R $2,011,000 S0 S0 $500,000 $1,511,000
GW-3 Well, Well No. 36, Hwy 145 and Indigo Dr Deficiency/R&R $2,011,000 $120,660
Study of Local Hydrology and Well Performancelissues (AECOM) Deficiency/R&R $20,000 $20,000
Retrofit of 4 wells with Variable Frequency Drives Deficiency/R&R $160,000 $160,000
T-1 Above Ground Storage 7 MG Tank at Ave. 17 & RD. 27 Deficiency/R&R $9,648,493 $288,630 $226,781 $147,260 $5,943,425 $3,042,397
PS-1 Pump Station for Tank at Ave. 17 & Road 27 Deficiency/R&R $6,731,507 $201,370 $158,219 $102,740 $4,146,575 $2,122,603
PNE-4 Pipe, Lake Street (Road 27) 24" from Ellis to Avenue 17 Deficiency/R&R $700,000 $0 $60,000 $25,000 $615,000
PNE-3 12" Lake Martin to Avenue 17 Deficiency/R&R $93,357 S0 $0 $9,336 $3,734 $80,287
Water Distribution System Conditon Assessment Study Deficiency/R&R‘ $300,000 $300,000
Sycamore 7th to Clinton replace 2" Galvanized line. 500 feet Deficiency/R&R $75,000 S0 $75,000
Valve replacement Down town area 26 valves Deficiency/R&R $130,000 S0 $130,000
Fourth & Gateway Valve replacement and 12" line to Well 22 Deficiency/R&R $250,000 $30,000 $220,000
Meter Shop Deficiency/R&R $300,000 $50,000 $250,000
Average Annual R&R CIP Deficiency/R&R $2,000,000 $2,000,000 $2,000,000 $2,000,000 $4,000,000 $4,000,000 $4,000,000 $4,000,000
Water Feasibility Project - New Water Supply Deficiency/R&R $150,000 $150,000 $150,000 $150,000 $150,000 $150,000 $150,000 $150,000 $150,000
Total Scenario 3 CIP $1,672,587 $4,825,437 $6,619,996 $2,448,734  $14,490,287  $11,159,399 $4,244,000 $4,150,000 $4,150,000
Sewer System Improvements - Scenario 2 FYE 2016 FYE 2017 FYE 2018 FYE 2019 FYE 2020 FYE 2021 FYE 2022 FYE 2023 FYE 2024
Sewer Main, Manhole Covers Deficiency/R&R $10,000
Schnoor Ave. Trunk Sewer System Deficiency/R&R $40,000 $565,000
Pipe, Wessmith Way, 190ft e/o Lake St (Road 27) to Lake St (Road 27) Deficiency/R&R 45600 $24,219
Pipe, Sherwood Way, Lake St (Road 27) to 220ft w/o Nebraska Ave Deficiency/R&R $463,200 $246,016
Lift Station, Fairgrounds Lift Station Pump Capacity Upgrade Deficiency/R&R $450,000 $288,000
WWTP Name Plate Defeciencies - Influent Lift Station Expansion Deficiency/R&R $2,600,000 S0 S0
WWTP Name Plate Defeciencies - Sludge Thickener Class B solids Deficiency/R&R $3,500,000 $200,000 $3,300,000
Airport Lift Station replacement of pumps Deficiency/R&R $150,000 $20,000 $130,000
Mainberry between Howard & Sunset Relocate. 2,800 feet Deficiency/R&R $420,000 $20,000 $400,000
Doubletree between Westberry & Liberty Lane Replace laterals 700 Feet Deficiency/R&R $50,000 $50,000
Sewer System Condition Assessment and Rehabilitation Program Deficiency/R&R‘ 332000 $114,000 $218,000
Sewer line Video Inspection Services Deficiency/R&R 613000 $613,000
Annual Depreciation Repair Deficiency/R&R 3423855 $1,141,285 $1,141,285 $1,141,285 $2,282,571 $2,282,571 $2,282,571
[ S0 $722235 7 $1,486,000  $1,671,285  $1,341,285  $4,441,285  $2,282,571  $2,282,571  $2,282,571
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APPENDIX C - FINANCIAL PRO FORMA

Water Enterprise Fund FYE 2016 FYE 2017 FYE 2018 FYE 2019 FYE 2020
Revenues
Revenues from Current Rates $5,322,286 $5,322,286 $5,322,286 $5,322,286 $5,322,286
Base Rate User Charges 1,487,109 1,487,109 1,487,109 1,487,109 1,487,109
Flat Rate User Charges 969,301 969,301 969,301 969,301 969,301
Commodity User Charges 2,865,876 2,865,876 2,865,876 2,865,876 2,865,876

Revenue Adjustments

% Months
FYE 2016 30.0% August $1,463,629 $1,596,686 $1,596,686 $1,596,686 $1,596,686
FYE 2017 30.0% July $2,075,692 $2,075,692 $2,075,692 $2,075,692
FYE 2018 20.0% July $1,798,933 $1,798,933 $1,798,933
FYE 2019 10.0% July $1,079,360 $1,079,360
FYE 2020 3.0% July $356,189
FYE 2021 4.0% July
FYE 2022 4.0% July
FYE 2023 4.0% July
FYE 2024 4.0% July
$1,463,629 $3,672,377 $5,471,310 $6,550,670 $6,906,858
Revenues
Total Revenue from Rates $6,785,915 $8,994,663  $10,793,596  $11,872,956  $12,229,144
Other Revenues $171,115 $172,826 $174,554 $176,300 $178,063
Total Revenues $6,957,029 $9,167,489  $10,968,150  $12,049,255  $12,407,207
O&M Expenditures
Dept 709: Water Utility - Billing/Collections $684,556 $685,327 $686,121 $686,939 $687,782
Dept 711: Water Utility - Maint./Ops. 3,655,748 3,807,888 3,966,731 4,132,585 4,305,773
Dept 713: Water Utility - Quality Control 873,516 908,968 945,947 984,520 1,024,760
Total Operating Expenditures $5,213,821 $5,402,184 $5,598,799 $5,804,044 $6,018,315
Net Revenues w/o Debt $1,743,209 $3,765,305 $5,369,351 $6,245,211 $6,388,892
New Debt
Proposed Debt Issue S0 S0 S0 S0 $27,272,727
Debt Proceeds S0 S0 S0 S0 $24,000,000
Debt Service
Bond Trustee Fees $1,200 $1,200 $1,200 $1,200 $1,200
Amortization Expense - 2006 bond $3,500 $3,500 $3,500 $3,500 $3,500
Madera PFA Water & Wastewater Revenue B $153,862 $153,769 $153,583 $153,806 $153,568
Madera PFA Water Revenue Bonds, Series 2( $781,113 $779,513 $782,513 $778,063 $783,463
Bond Trustee Fees $3,700 $3,700 $3,700 $3,700 $3,700
Amortization Expense-2010 bond $15,400 $15,400 $15,400 $15,400 $15,400
Proposed Debt Issue S0 S0 S0 S0 $1,774,130
Total Debt Service $958,775 $957,082 $959,895 $955,668 $2,734,961

Capital Expenditures

Repair & Replacement Costs $1,719,352 $4,876,715 $4,048,292 $2,681,519  $15,164,100
NET CASH FLOWS $784,434 $2,808,224 $4,409,456 $5,289,543 $3,653,931
BEGINNING BALANCES $6,791,393 $5,901,354 $3,857,011 $4,245,660 $6,906,985
Plus: Debt Proceeds $0 $0 $0 $0  $24,000,000
Plus: Interest Earnings $44,878 $24,148 $27,485 $53,301 S0
Less: R&R CIP 51,719,352 54,876,715 54,048,292 2,681,519 515,164,100
ENDING BALANCES $5,901,354 $3,857,011 $4,245,660 $6,906,985  $19,396,816
TARGET BALANCES $8,188,225 $8,235,316 $8,284,470 $8,335,781 $8,389,348
Coverage Target 120% 120% 120% 120% 120%
Debt Coverage 182% 393% 559% 653% 234%
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Sewer Cash Flows FYE 2016 FYE 2017 FYE 2018 FYE 2019 FYE 2020
Revenues
Revenues under Existing Rates $5,861,340  $5,861,340  $5,861,340  $5,861,340  $5,861,340
Revenue Adjustments
Year % Months
FY2016 9.0% August 11 483,561 527,521 527,521 527,521 527,521
FY2017 9.0% July 12 574,997 574,997 574,997 574,997
FY2018 9.0% July 12 626,747 626,747 626,747
FY2019 10.0% July 12 759,061 759,061
FY 2020 10.0% July 12 834,967
FY2021 5.0% July 12
FY2022 5.0% July 12
FY2023 4.0% July 12
FY2024  4.0% July 12
Total Revenue Adjustments: $483,561  $1,102,518  $1,729,265  $2,488,326  $3,323,292
Revenues
Total Revenue from Rates $6,344,901 $6,963,858 $7,590,605 $8,349,666 $9,184,632
Other Revenues 533,766 537,148 540,564 544,014 547,499
Total Revenues $6,878,666 $7,501,006 $8,131,169 $8,893,680 $9,732,131
Expenditures
Dept : Undesignated Activity - - - - -
Dept 502: Sewer Utility - Finance Department 329,430 339,313 349,492 359,977 370,776
Dept 508: Sewer Utility - Maint./Ops. 1,424,300 1,482,246 1,542,690 1,605,747 1,671,534
Dept 509: Sewer Utility - W.W.T.P. 2,421,346 2,508,785 2,599,588 2,693,892 2,791,840
Dept 510: Sewer Utility - Billing/Collections 0 0 0 0 0
Dept 511: Sewer Utility- Capital Outlay 44,530 45,866 47,242 48,659 50,119
Total Operating Expenditures $4,219,606  $4,376,210  $4,539,013  $4,708,275  $4,884,270
Net Revenues w/o Debt $2,747,550 $3,170,662 $3,639,399 $4,234,064 $4,897,980
Debt Service
Amortization Expense 23,297 23,995 24,715 25,457 26,220
Bond 2006-Trustee Fees 5,665 5,835 6,010 6,190 6,376
Madera PFA Water & Wastewater Revenue Bonds, Series 2006  $2,157,801  $2,157,801 $2,156,494  $2,153,880  $2,157,007
Loan Fees-IBank loan 27,084 27,896 28,733 29,595 30,483
Interest Expense-1Bank loan 259,069 266,841 274,846 283,091 291,584
Principal Repayment-IBank loan 286,216 294,803 303,647 312,756 322,139
Proposed Debt Issue - - - - -
Total Debt Service 2,759,131 2,777,171 2,794,446 2,810,970 2,833,810
Capital Expenditures
Repair & Replacement Costs S0 $766,442 $1,608,494  $1,845,234  $1,510,505
Net Cash Flow ($11,581) $393,491 $844,953 $1,423,094 $2,064,170
Beginning Balances $7,207,613 $7,256,915 $6,941,317 $6,227,638 $5,851,194
Plus: Debt Proceeds S0 S0 S0 S0 S0
Plus: Interest Earnings $60,884 $57,352 $49,863 $45,696 $51,227
Less: R&R CIP 0 766,442 1,608,494 1,845,234 1,510,505
Ending Balances $7,256,915 $6,941,317 $6,227,638 $5,851,194 $6,456,087
Target Balances $3,337,472 $3,376,623 $3,417,324 $3,459,640 $3,503,638
Coverage Target 120% 120% 120% 120% 120%
Debt Coverage 127% 147% 168% 196% 226%
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APPENDIX D — LOADING FACTORS

BOD
DESCRIPTION I\:IJ:AI;I(J)I:E FLOW (gpd)| COD (Ib/day) | SOLIDS (Ib/day)| COD (mg/L) (mg/L) |SS (mg/L)
=COD*0.6|
RESIDENTIAL
Single Family Home Dwelling Unit 260 1.22 0.59] 563! 338 272
Condominiums Dwelling Unit 195 0.92 0.44] 566 339 271
Multi-Unit Residential Dwelling Unit 156 0.73 0.35 561! 337 269
Mobile Home Parks No. of Spaces 156 0.73 0.35] 561 337 269
COMMERCIAL
Hotel/Motel/Rooming House Room 125 0.54] 0.28] 518 311 269
Store 1,000 sq ft 100 0.43 0.23 516 309 276
Supermarket 1,000sq ft 150 2.00] 1.00 1599 959 799
Shopping Center 1,000sq ft 325 3.00 1.17| 1107 664 432
Regional Mall 1,000sq ft 150 2.10] 0.77] 1679 1007 616
Office Building 1,000 sq ft 200 0.86 0.45 516 309 270
Méc{lcal, Dgntél, Veterinary 1,000 ft
Clinic or Building 300 1.29 0.68| 516 309 272
Restaurant 1,000 sq ft 1,000 16.68 5.00 2000 1200 600
Indoor Theatre 1,000 sq ft 125 0.54 0.28 518, 311 269
Car Wash Tunnel - No Recyclin| 1,000 sq ft 3,700 15.86 8.33 514 308 270
Car Wash Tunnel - Recycling 1,000 sq ft 2,700 11.74 6.16 521 313 274
Car Wash - Wand 1,000 sq ft 700 3.00 1.58] 514 308 271
Bank, Credit Union 1,000 sq ft 100 0.43 0.23 516 309 276|
Service Shop,
Vehicle Maintenance & 1,000 sq ft
Repair Shop 100 0.43 0.23 516 309 276
Animal Kennels 1,000sq ft 100 0.43 0.23 516 309 276
Gas Station 1,000 sq ft 100 0.43 0.23 516 309 276
Auto Sales 1,000 sq ft 100 0.43 0.23 516 309 276
Wholesale Outlet 1,000sq ft 100 0.43 0.23 516 309 276
Nursery/Greenhouse 1,000 sq ft 25 0.11 0.06 528 317 288|
Manufacturing 1,000 sq ft 200 1.86| 0.70 1115 669 420
Light Manufacturing 1,000sq ft 25 0.23 0.09] 1103 662 432
Lumber Yard 1,000 sq ft 25 0.23 0.09] 1103 662 432
Warehousing 1,000 sq ft 25 0.23 0.09 1103 662 432
Open Storage 1,000 sq ft 25 0.23 0.09 1103 662 432
Drive-in Theatre 1,000 sq ft 20 0.09 0.05 540 324 300
Night Club 1,000 sq ft 350 1.50 0.79 514 308 271
Bowling/Skating 1,000 sq ft 150 1.76) 0.55 1407 844 440|
Club& Lodge Halls 1,000 sq ft 125 0.54 0.27 518 311 259
Auditorium, Amusement 1,000sq ft 350 1.50 0.79 514 308, 271
Golf Course and Park
(Structures and 1,000sq ft
Improvements) 100 0.43 0.23 516 309 276
Campground, Marina, Sites, Slips, or
Recreational Vehicle Park Spaces 55 0.34 0.14 741 445 305)
Convalescent Home Bed 125 0.54] 0.28] 518 311 269
Horse Stables Stalls 25 0.23 0.09 1103 662 432
Laundromat 1,000sq ft 3,825 16.40 8.61 514 308 270
Mortuary, Funeral Home 1,000 sq ft 100 1.33 0.67 1595 957 803
Health Spa, Gymnasium
1,000sq ft

w/Showers 600 2.58 1.35] 516 309 270
Health Spa, Gymnasium
w/o Showers 1,000sq ft 300 1.29 0.68 516] 309 272
Convention Center, Average
Fairground, Racetrack, Daily
Sports Stadium/Arena Attendance 10 0.04 0.02 480 288 240
INSTITUTIONAL
College/University Student 20 0.09 0.05 540 324 300
Private School 1,000 sq ft 200 0.86 0.45 516 309 270
Library, Museum 1,000 sq ft 100 0.43 0.23 516 309 276
Post Office (Local) 1,000 sq ft 100 0.43 0.23 516 309 276
Post Office (Regional) 1,000sq ft 25 0.23 0.09] 1103 662 432
Church 1,000 sq ft 50 0.21 0.11 504 302 264

Source: LACSD Revenue Program Report pg. 21-22

|b/day to mg/L conversion

=(Ib/day)*(1,000,000/gpd)*(1/8.34)

*Duplex, Triplex, and Fourplex are now considered "Multi-Unit Residential"

when modeling be careful to note the number of units listed for these types of residences
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Exhibit A

FY 15/16 BUDGET - SUMMARY OF INTERNAL SERVICE FUND REVENUES AND EXPENDITURES

14/15 14/15 15/16

Budget Estimated Budget
Revenue Revenue Revenue

M&O M&O
14/15 14/15

Budget Estimate Budget

Cap. Outlay Cap. Outlay Cap. Outlay

Chng Operations

Total Exp. Total Expense

14/15
Estimate

FUND: 30700 - Fleet

493,450 436,709 495,446

0 0

871,604
733,627

Equipment Maintenance (897,726)  (845,264) (937,282)
Equipment Acquisition (910,770)  (895,270) (723,103)
TOTAL FUND 30700 (1,808,496) (1,740,534) (1,660,385)

493,450 436,709 495,446 0%

1,605,231

FUND: 40500 - Facilities Mtnc
Public Works - Facilities Mtnc ~ (1,159,915) (1,199,327) (1,461,312)

587,589 638,361 823,438 40%

(135,303)

1,199,327

TOTAL FUND 40500 (1,159,915) (1,199,327) (1,461,312)

587,589 638,361 823,438 " 40%

1,199,327

FUND: 40700 - Technology
Computer Acquisition (retitle) (752,262) (756,212) (856,922)

76,083 76,268 231,330 204%

0

699,747

TOTAL FUND 40700 (752,262)  (756,212)  (856,922)

76,083 76,268 231,330 "204%

699,747

TOTAL INTERNAL SERVICE FUNDS  (3,720,673) (3,696,073) (3,978,619)

1,157,122 1,151,338 1,550,213 " 34%

(56,465)

3,504,305

(191,768)



SUMMARY OF SPECIAL REVENUE FUND REVENUES AND EXPENDITURES

Exhibit B

14/15 14/15 15/16 S&B S&B S&B % M&O M&O M&O % Subtotal Cap. Outlay Capital Outlay Cap.Outlay  Total Exp. Total Expense Total Exp.
Budget Estimated Budget 14/15 14/15 15/16 14/15 14/15 15/16 15/16 14/15 14/15 15/16 14/15 14/15 15/16
Revenue Revenue Revenue Budget Estimate Budget Chng Budget Estimate Budget Chng Operations Budget Estimate Budget Budget Estimate Budget
FUNDS: 40800-45300 General Dev Impact Fees
Undesignated (1,730,326) (471,395) (1,452,946) 0 0 0 924,754 744,257 1,264,354  37% 1,264,354 1,147,000 1,653,000 10,000 2,071,754 2,397,257 1,274,354
TOTAL FUNDS 40800-45300 (1,730,326) (471,395) (1,452,946) 0 0 0 924,754 744,257 1,264,354 " 37% 1,264,354 1,147,000 1,653,000 10,000 2,071,754 2,397,257 1,274,354
(Surplus)/Deficit 341,428 1,925,862 (178,592)
FUND: 41300 - Special Gas Tax
Special Gas Tax - Street Maintenance (1,792,742) (1,792,500) (1,334,500) 0 0 0 2,001,140 2,001,140 2,190,140 9% 2,190,140 0 0 0 2,001,140 2,001,140 2,190,140
RSTP - Federal Exchange (651,000) (651,000) (650,000) 0 0 0 0 1,470,000 0 0 820,000 0 800,000 820,000 1,470,000 800,000
State Transportation Improv Program (37,000) (37,000) 0 0 0 0 0 6,000 0 0 37,000 0 0 37,000 6,000 0
Proposition 1B SLPP 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
TOTAL FUND 41300 (2,480,742) (2,480,500) (1,984,500) 0 0 0 2,001,140 3,477,140 2,190,140 " 9% 2,190,140 857,000 0 800,000 2,858,140 3,477,140 2,990,140
(Surplus)/Deficit 377,398 996,640 1,005,640
FUND: 41500 - Local Sales Tax
Measure A 0 0 0 0 0 0 0 21,000 0 0 0 0 0 0 21,000 0
Measure T (1,759,542) (1,759,542) (1,855,000) 0 0 0 0 0 0 0 1,820,533 1,472,733 1,850,000 1,820,533 1,472,733 1,850,000
TOTAL FUND 41500 (1,759,542) (1,759,542) (1,855,000) 0 0 0 0 21,000 0 0 1,820,533 1,472,733 1,850,000 1,820,533 1,493,733 1,850,000
(Surplus)/Deficit 60,991 (265,809) (5,000)
TOTAL MAJOR SPECIAL REVENUE FUNDS (5,970,610) (4,711,437) (5,292,446) 0 0 0 2,925,894 4,242,397 3,454,494 " 18% 3,454,494 3,824,533 3,125,733 2,660,000 6,750,427 7,368,130 6,114,494
(Surplus)/Deficit 779,817 2,656,603 822,048
FUND: 41000 - Park Development
Parks Development Activities (1,428,746) (1,428,746) 0 0 0 0 0 0 0 0 99,946 99,946 0 99,946 99,946 0
TOTAL FUND 41000 (1,428,746) (1,428,746) 0 0 0 0 0 0 0 0 99,946 99,946 0 99,946 99,946 0
(Surplus)/Deficit (1,328,800) (1,328,800) 0
FUND: 41100- Intermodal Bldg
Intermodal Building Activities (93,202) (51,202) (94,922) 7,789 7,789 8182 5% 86,517 86518 86,740 0% 94,922 0 0 0 94,306 94,307 94,922
Proposition 1B PTMISEA-CalOES (45,000) (45,000) (45,000) 0 0 0 0 0 0 0 45,000 45,000 45,000 45,000 45,000 45,000
TOTAL FUND 41100 (138,202) (96,202)  (139,922) 7,789 7,789 8,182 5% 86,517 86,518 86,740 0% 94,922 45,000 45,000 139,306 139,307 139,922
(Surplus)/Deficit 1,104 43,105 0
FUND: 41400 - Parking Dist Op
Parking District Operations (46,538) (46,538) (43,498) 9,343 9,343 10,499 12% 37,299 37,299 32,999 -12% 43,498 0 0 0 46,642 46,642 43,498
TOTAL FUND 41400 (46,538) (46,538) (43,498) 9,343 9,343 10,499 12% 37,299 37,299 32,999 -12% 43,498 0 0 0 46,642 46,642 43,498
(Surplus)/Deficit 104 104 0
FUND: 41600 - Business Imp Dist
Madera Downtown BID (27,240) (27,240) (27,240) 0 0 0 27,650 27,650 27,240 -1% 27,240 0 0 0 27,650 27,650 27,240
TOTAL FUND 41600 (27,240) (27,240) (27,240) 0 0 0 27,650 27,650 27,240 -1% 27,240 0 0 0 27,650 27,650 27,240
(Surplus)/Deficit 410 410 (0)
FUND: 41700 - Federal Aid Urban
F.A.U. CNG Projects 0 0 0 0 0 0 0 0 0 0 0 100,000 0 0 100,000 0
F.A.U. Parks & Pedestrian Projects (28,000) 0 (65,000) 0 0 0 0 0 0 0 28,000 100,000 0 28,000 100,000 0
F.A.U. Streets Improvement Projects (278,000) (278,000) (770,000) 0 0 0 0 0 0 0 278,000 607,000 603,000 278,000 607,000 603,000
ARRA-CDBG-R 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
ARRA-EECBG 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Bridge Preventive Maint. BPMP (10,000) (203,000) (8,000) 0 0 0 0 0 0 0 10,000 204,000 0 10,000 204,000 0
TOTAL FUND 41700 (316,000) (481,000) (843,000) 0 0 0 0 0 0 0 316,000 1,011,000 603,000 316,000 1,011,000 603,000
(Surplus)/Deficit 0 530,000  (240,000)

Chng

-38%
-38%

9%
-2%
-100%

5%

2%
2%

-9%

-100%
-100%

1%
0%

-7%
-7%

-1%
-1%

-100%
117%

-100%
91%



SUMMARY OF SPECIAL REVENUE FUND REVENUES AND EXPENDITURES (continued)

14/15 14/15 15/16 S&B S&B S&B % M&O M&O M&O % Subtotal Cap. Outlay Capital Outlay Cap.Outlay  Total Exp. Total Expense Total Exp.
Budget Estimated Budget 14/15 14/15 15/16 14/15 14/15 15/16 15/16 14/15 14/15 15/16 14/15 14/15 15/16
Revenue Revenue Revenue Budget Estimate Budget Chng Budget Estimate Budget Chng Operations Budget Estimate Budget Budget Estimate Budget
FUND: 42000 - Local Transportation
L.T.F. - St. Improvement Projects (1,060,356) (1,060,356)  (1,060,356) 0 0 0 482,000 482,000 482,000 0% 482,000 787,200 881,900 686,440 1,269,200 1,363,900 1,168,440
L.T.F. Parks/Bike Path Projects (30,000) (30,000) (61,000) 0 0 0 0 0 0 0 30,000 30,000 31,000 30,000 30,000 31,000
TOTAL FUND 42000 (1,090,356) (1,090,356) (1,121,356) 0 0 0 482,000 482,000 482,000 0% 482,000 817,200 911,900 717,440 1,299,200 1,393,900 1,199,440
(Surplus)/Deficit 208,844 303,544 78,084
FUND: 43600 - NSP3 Program
HOME ARRA-NSP. Activity (1,000,000) (1,000,000) (1,000,000) 0 0 0 548,500 548,500 548,500 0% 548,500 17,959 17,959 0 566,459 566,459 548,500
TOTAL FUND 43600 (1,000,000) (1,000,000)  (1,000,000) 0 0 0 548,500 548,500 548,500 " 0% 548,500 17,959 17,959 0 566,459 566,459 548,500
(Surplus)/Deficit  (433,541) (433,541)  (451,500)
FUND: 44000 - Housing Program
HOME 2007 - DAP Activity 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
HOME REHABILITATION PROGRAM (1,000,000) (1,000,000) (1,000,000) 0 0 0 1,000,000 1,000,000 1,000,000 0% 1,000,000 0 0 0 1,000,000 1,000,000 1,000,000
HOME Reuse Activity (65,000) (65,000) 0 0 0 0 65,000 65,000 0 -100% 0 0 0 0 65,000 65,000 0
CALHOME DAP Program (500,000) (500,000) (500,000) 0 0 0 500,000 500,000 500,000 0% 500,000 0 0 0 500,000 500,000 500,000
CALHOME Rehabilitation Program (1,000,000) (1,000,000) (1,000,000) 0 0 0 1,000,000 1,000,000 1,000,000 0% 1,000,000 0 0 0 1,000,000 1,000,000 1,000,000
CALHOME Reuse Program 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
TOTAL FUND 44000 (2,565,000) (2,565,000) (2,500,000) 0 0 0 2,565,000 2,565,000 2,500,000 " 3% 2,500,000 0 0 0 2,565,000 2,565,000 2,500,000
(Surplus)/Deficit 0 0 0
FUND: 47700 - Supp Law Enforce
Police Activity - SLESF (100,000) (100,000) (100,000) 0 0 0 70,000 70,000 70,000 0% 70,000 25,000 25,000 25,000 95,000 95,000 95,000
TOTAL FUND 47700 (100,000) (100,000) (100,000) 0 0 0 70,000 70,000 70,000 " 0% 70,000 25,000 25,000 25,000 95,000 95,000 95,000
(Surplus)/Deficit (5,000) (5,000) (5,000)
FUND: 47800 - Local Law Enforce
Police Activity - JAG (33,580) (33,580) (35,478) 0 0 0 0 0 0 0 33,580 33,580 35,478 33,580 33,580 35,478
TOTAL FUND 47800 (33,580) (33,580) (35,478) 0 0 0 0 0 0 0 33,580 33,580 35,478 33,580 33,580 35,478
(Surplus)/Deficit 0 0 0
FUND: 47900 - DUI Enforce
DUI Enforcement & Awareness (29,205) (29,205) (100,000) 29,306 29,306 100,000 241% 0 0 0 100,000 0 0 0 29,306 29,306 100,000
TOTAL FUND 47900 (29,205) (29,205)  (100,000) 29,306 29,306 100,000 241% 0 0 0 100,000 0 0 0 29,306 29,306 100,000
(Surplus)/Deficit 101 101 (0)
FUND: 48000 - Comm Fac Dist
CFD 2005-1, City-Wide Services (269,000) (272,200)  (269,000) 0 0 0 509,609 8,609 509,609 0% 509,609 0 0 0 509,609 8,609 509,609
CFD 2006-1, KB Home (185,000) (185,000) (185,000) 0 0 0 176,665 178,565 180,070 2% 180,070 0 0 0 176,665 178,565 180,070
TOTAL FUND 48000 (454,000) (457,200) (454,000) 0 0 0 686,274 187,174 689,679 0% 689,679 0 0 0 686,274 187,174 689,679
(Surplus)/Deficit 232,274 (270,026) 235,679
FUND: 49100 - Sr Citizen Services
Community Services Operations (227,856) (124,556) (226,562) 186,909 172,576 182,472 -2% 46,001 48,278 44,090 -4% 226,562 0 0 0 232,910 220,854 226,562
Therapeutic Programs (138,845) (110,292) (119,779) 109,422 86,983 95,845 -12% 23,814 23,310 23,934 1% 119,779 0 0 0 133,236 110,293 119,779
TOTAL FUND 49100 (366,701) (234,848) (346,341) 296,331 259,559 278,317 -6% 69,815 71,588 68,024 -3% 346,341 0 0 0 366,146 331,147 346,341
(Surplus)/Deficit (555) 96,299 0
FUND: 80200 - Park Fac Debt Svs
Park Facilities - Lease Administration (194,257) (194,257) (194,257) 0 0 0 194,257 194,257 194,257 0% 194,257 0 0 0 194,257 194,257 194,257
TOTAL FUND 80200 (194,257) (194,257) (194,257) 0 0 0 194,257 194,257 194,257 0% 194,257 0 0 0 194,257 194,257 194,257
(Surplus)/Deficit 0 0 0
FUND: 45XXX Landscape Assmt Dists
Various Departments (256,552) (353,307) (465,539) 0 0 0 391,177 312,893 508,697 30% 508,697 0 0 14,900 391,177 312,893 523,597
TOTAL FUND 45XXX (256,552) (353,307) (465,539) 0 0 0 391,177 312,893 508,697 30% 508,697 0 0 14,900 391,177 312,893 523,597
(Surplus)/Deficit 134,625 (40,414) 58,058
TOTAL NON-MAJOR SPEC REV FUNDS (8,046,377) (8,137,479) (7,370,631) 342,769 305,997 396,998 16% 5,158,490 4,582,879 5,208,136 1% 5,605,134 # 1,354,685 2,144,385 1,395,818 6,855,944 7,033,261 7,045,952
(Surplus)/Deficit (1,190,433)  (1,104,218) (324,679)
TOTAL SPECIAL REVENUE FUNDS (14,016,987) (12,848,916) (12,663,077) 342,769 305,997 396,998 16% 8,084,384 8,825,276 8,662,630 7% 9,059,628 5,179,218 5,270,118 4,055,818 13,606,371 14,401,391 13,160,446
(Surplus)/Deficit  (410,616) 1,552,475 497,369

%

Chng

-8%
3%
-8%

-3%
-3%

0%
-100%
0%
0%

-3%

0%
0%

6%
6%

241%
241%

0%
2%
0%

-3%
-10%
-5%

0%
0%

34%
34%

3%

-3%



Exhibit C
INTERNAL SERVICES FUNDS

EQUIPMENT MAINTENANCE
30700.807

FY 12/13 FY13/14 FY13/14 FY14/15 FY14/15 FY15/16

ACCOUNT DESCRIPTION ACTUALS BUDGET ACTUALS ADOPTED ESTIMATE PROPOSED
REVENUE
4555-8357 Transfer In- From Fund 21228-29 (48,100) (50,000) (50,000) (50,000) (50,000) (50,000)
4720-8243 Vehicle Repair Fees - Housing Authority (11,571) (8,000) (5,520) (8,000) (8,510) (8,000)
4720-8350 Interfund Charges For Vehicle Maint. (697,027) (716,933) (732,932) (779,726) (779,726) (821,782)
4720-8653 Vehicle Insurance Reimbursements 0 (50,000) (2,703) (50,000) (6,123) (50,000)
4720-8659 Refunds and Reimbursements (9,320) (10,000) (951) (10,000) (905) (7,500)

TOTAL REVENUE (766,018) (834,933) (792,105) (897,726) (845,264) (937,282)

SALARIES AND BENEFITS

4720-1010 Salaries / Full-time 240,690 238,340 217,542 239,798 239,798 241,551
4720-1020 Salaries / Part-time 0 0 92 0 0 0
4720-1030 Salaries / Overtime 8 350 77 350 350 350
4720-1040 Salaries - Leave Payout 0 0 12,820 659 659 691
4720-1050 Salaries / Uniform Pay 705 705 1,805 1,350 1,350 2,480
4720-2000 Public Employees Retirement System 51,927 52,118 51,522 56,969 56,969 60,308
4720-2002 Long Term Disability Insurance 858 858 778 863 863 870
4720-2003 Life Insurance Premiums 249 274 253 274 274 274
4720-2004 Worker's Compensation Insurance 17,704 16,453 17,955 18,291 18,291 18,425
4720-2005 Medicare Tax - Employer's Share 3,034 2,975 3,272 3,657 3,657 3,737
4720-2008 Deferred Compensation / Full-time 10,252 10,010 9,830 10,072 10,072 10,145
4720-2009 Unemployment Insurance 1,909 1,814 1,839 1,739 1,739 1,474
4720-2010 Section 125 Benefit Allow. 86,083 85,322 82,173 100,873 100,873 100,873

TOTAL SALARIES AND BENEFITS 413,418 409,219 399,958 434,895 434,895 441,179

MAINTENANCE AND OPERATIONS

4720-3002 Telephone and Fax Charges 923 1,000 960 1,000 1,034 1,000
4720-3012 Advertising - Other 0 250 0 250 0 250
4720-3015 Publications and Subscriptions 2,603 4,500 3,677 4,500 3,665 4,750
4720-3016 Office Supplies - Expendable 724 545 800 545 875 545
4720-3017 Software Costs 0 500 0 500 500 500
4720-3025 Vehicle Fuel, Supplies & Maintenance 185,637 196,000 175,365 185,000 182,000 185,000
4720-3027 Major Repair Parts / Supplies 6,302 7,000 6,528 7,000 10,335 7,500
4720-3028 Vehicle Parts - Housing Authority 4,187 4,000 1,490 4,000 2,652 4,000
4720-3029 Vehicle Parts - Dial A Ride 301 0 0 0 0 0
4720-3040 Contracted Services 7,038 5,550 8,031 5,550 7,600 8,000
4720-3130 Building Supplies, Keys, Repairs 856 1,500 1,842 1,500 1,300 1,500
4720-3132 Other Maintenance Supplies 1,532 1,500 1,500 1,500 2,635 2,000
4720-3146 Vehicle Repair Charge - Internal Service 194 4,758 2,715 4,386 5,112 4,386
4720-3151 Damaged Vehicles - Insurance expense 0 80,929 32,852 50,000 4,856 50,000
4720-3260 Liability / Property Insurance 12,387 12,000 13,043 15,024 14,200 18,029
4720-3300 Conference, Training, Education 3,136 2,200 1,759 2,200 905 2,200
4720-4000 Interfund Charge Fac. Maint. 36,497 67,333 60,782 65,633 65,633 65,633
4720-4002 Interfund Charges - Central Supply 26,815 35,000 29,017 35,000 25,140 35,000
4720-4004 Interfund Charges - Admin. Overhead 37,502 37,502 37,502 82,179 82,179 82,179
4720-4005 Interfund Charges - Vehicle Repairs 4,484 4,626 4,626 7,565 7,565 7,613
4720-4007 Interfund Charges - Vehicle Replacements 0 0 0 2,733 2,733 3,200
4720-4018 Interfund Charges-Computer Maint. 7,887 6,954 6,954 8,345 8,345 4,287
4720-4020 Interfund Charges-Computer Rplcmt 0 2,244 2,244 2,693 2,693 2,027
4720-5002 Other New Equipment 0 0 0 0 0 0
4720-7000 Operating Transfer to Other Funds 0 9,162 9,162 0 0 0
4720-7020 Transfer Out - Insurance Reserve 0 0 0 4,347 4,347 4,347
4721-4002 Interfund Chgs - Cen Supply/Housing 607 2,000 219 2,000 405 1,500

TOTAL MAINTENANCE AND OPERATIONS 339,613 487,053 401,066 493,450 436,709 495,446

TOTAL EXPENDITURES 753,031 896,272 801,024 928,345 871,604 936,625




ACCOUNT

EQUIPMENT ACQUISITION

REVENUE

4720-8355
4720-8671
4735-8351
4735-8657

CAPITAL OUTLAY
4720-5011
4720-5012
4720-5013
4720-5014
4720-5022
4720-5130
4720-5131
4720-5132
4720-5133
4720-5134
4720-5135
4720-5136
4720-5137
4720-5138
4720-5139
4720-5140
4720-5141
4720-5142
4720-5143
4720-5144
4720-5145
4720-5146
4720-5147
4720-5148
4720-5149
4780-5010
4795-3505

30700.808
FY 12/13 FY13/14 FY13/14 FY14/15 FY14/15 FY15/16
DESCRIPTION ACTUALS BUDGET ACTUALS ADOPTED ESTIMATE PROPOSED
Transfer-in 0 0 0 (220,000) (204,500) 0
Sale of Real and Personal Property (15,726) 0 0 0 0 0
Interfund Charges - Vehicle Replace. (74,294) (615,993) (615,993) (690,770) (690,770) (723,103)
Miscellaneous Revenue - Unallocated 0 0 0 0 0 0
TOTAL REVENUE (90,020) (615,993) (615,993) (910,770) (895,270) (723,103)
Equip Replacement - Police 55,623 78,755 18,210 56,000 119,437 129,000
Equip Replacement - Water Util Maint 36,733 200,001 109,757 70,000 58,640 108,500
Equip Replacement - Sewer 73,066 413,264 362,285 0 0 120,000
Equip Replace - Airport 19,039 0 0 50,000 40,000 0
Large Lawn Mower - Parks 0 45,000 27,694 45,000 0 0
Vehicle Replacement - Animal Control 0 0 0 20,000 23,000 0
Vehicle Replacement - Building 0 0 0 0 0 23,500
Vehicle Replacement - Engineering 0 0 0 0 0 3,400
Vehicle Replacement - Facility Maint. 0 0 0 1,750 1,750 55,000
Vehicle Replacement - Finance 0 0 0 20,000 22,000 0
Vehicle Replacement - Fleet 0 0 0 0 0 0
Vehicle Replacement - Graffiti Abate. 0 0 0 25,000 25,000 0
Vehicle Replacement - IT 0 0 0 21,000 23,300 0
Vehicle Replacement - Comm Dev Code Enfor 0 0 0 20,000 0 21,000
Vehicle Replacement - Parks 0 0 0 48,000 48,000 86,900
Vehicle Replacement - Planning 0 0 0 0 0 21,000
Vehicle Replacement - Purchasing 0 0 0 0 0 1,000
Vehicle Replacement - Parks Recreation 0 0 0 39,200 26,500 1,200
Vehicle Replacement - Sr Ctr Info Asst. 0 0 0 0 0 0
Vehicle Replacement - Storm Drainage 0 0 0 40,000 55,000 2,500
Vehicle Replacement - Streets 0 0 0 36,000 12,000 162,900
Vehicle Replacement - Street Cleaning 0 0 0 249,000 233,000 33,500
Vehicle Replacement - Solid Waste 0 0 0 0 0 10,000
Vehicle Replacement - Water Qual Control 0 0 0 0 46,000 0
Vehicle Replacement - Sewer W.W.T.P. 0 0 0 65,000 0 23,500
1/2 Ton Pickup - Water (R263) (48) 0 0 0 0 0
Loss on Disposal of Capital Asset 0 0 0 0 0 0
TOTAL CAPITAL OUTLAY 184,413 737,020 517,945 805,950 733,627 802,900
TOTAL EXPENDITURES 184,413 737,020 517,945 805,950 733,627 802,900




COMPUTER ACQUISITION

40700.470
FY 12/13 FY13/14 FY13/14 FY14/15 FY14/15 FY15/16
ACCOUNT DESCRIPTION ACTUALS BUDGET ACTUALS ADOPTED ESTIMATE PROPOSED

REVENUE
4710-8350 Interfund Charges/Computer Rplcmt. (514,567) (523,321) (526,196) (235,000) (235,000) (165,000)
4710-8350 Interfund Charges/Computer Maint. 0 0 (526,196) (517,262) (517,262) (691,922)
4710-8662 Reimbursement-RDA to City 0 0 0 0 (3,950) 0

TOTAL REVENUE (514,567) (523,321) (1,052,392) (752,262) (756,212) (856,922)
SALARIES AND BENEFITS
4710-1010 Salaries / Full-time 234,389 237,737 238,777 255,438 255,438 264,711
4710-1030 Salaries / Overtime 0 200 192 200 2,500 9,000
4710-1040 Salaries - Leave Payout 0 8,425 509 10,153 10,153 2,990
4710-1060 Salaries - Auto & Expense Allowance 0 0 1,000 1,500 1,500 1,500
4710-2000 Public Employees Retirement System 44,015 47,226 47,270 55,507 55,507 62,357
4710-2002 Long Term Disability Insurance 798 856 797 920 920 953
4710-2003 Life Insurance Premiums 253 272 253 272 272 272
4710-2004 Copy from Worker's Compensation Ins 16,455 16,982 18,361 19,471 19,471 20,848
4710-2005 Medicare Tax - Employer's Share 3,144 3,572 3,739 3,975 3,975 4,189
4710-2008 Deferred Compensation / Full-time 6,155 6,430 6,369 6,863 6,863 7,089
4710-2009 Unemployment Insurance 1,344 1,344 1,288 1,288 1,288 1,092
4710-2010 Section 125 Benefit Allow. 68,329 68,640 66,958 85,592 85,592 85,592

TOTAL SALARIES AND BENEFITS 374,882 391,684 385,514 441,179 443,479 460,592
MAINTENANCE AND OPERATIONS
4710-3002 Telephone and Fax Charges 4,646 6,500 6,887 6,500 4,300 7,000
4710-3016 Office Supplies / Expendable 1,732 750 749 750 870 750
4710-3017 Software Costs 1,041 13,222 9,463 13,500 18,470 65,000
4710-3020 Mileage Reimbursements 0 200 39 200 200 200
4710-3025 Vehicle Fuel, Supplies & Maintenance 505 2,500 190 2,500 2,500 2,500
4710-3040 Contracted Services 22,293 25,363 29,964 25,000 24,200 40,000

Lease and Rent Expense 0 0 0 0 0 63,000
4710-3120 Other Supplies 152 2,775 3,051 2,775 1,770 2,775
4710-3300 Conference, Training, Education 527 1,000 1,180 1,150 250 1,150
4710-3500 Depreciation / Replacement 29,957 10,000 55,868 10,000 10,000 0
4710-4000 Interfund Charge Fac. Maint. 2,194 2,200 2,200 2,233 2,233 2,233
4710-4002 Interfund Charges - Central Supply 0 500 0 500 500 500
4710-4005 Interfund Charges - Vehicle Repairs 4,484 4,626 4,626 3,904 3,904 3,942
4710-4007 Interfund Charges - Vehicle Replacement 0 0 0 2,800 2,800 2,800
4710-4018 Interfund Charges - Computer Maint. 0 0 0 0 0 23,580
4710-4020 Interfund Charges - Computer Replacement 0 0 0 0 0 11,629
4710-7020 Transfer Out - Insurance Reserve 0 0 0 4,271 4,271 4,271

TOTAL MAINTENANCE AND OPERATIONS 67,532 69,636 114,216 76,083 76,268 231,330
TOTAL CAPITAL OUTLAY
4710-5000 Office Furniture 220,377 0 1,355 0 0 0
4710-5001 Computer Equipment 1,037 135,000 135,457 235,000 180,000 165,000

TOTAL CAPITAL OUTLAY 221,414 135,000 136,812 235,000 180,000 165,000

TOTAL EXPENDITURES 663,828 596,320 636,542 752,262 699,747 856,922




SPECIAL REVENUE FUNDS

SPECIAL GAS TAX - STREET MAINTENANCE

41300.331
FY 12/13 FY13/14 FY13/14 FY14/15 FY14/15 FY15/16
ACCOUNT DESCRIPTION ACTUALS BUDGET ACTUALS ADOPTED ESTIMATE PROPOSED
REVENUE
5230-8163 Interest Income (1,435) 0 (48) 0 0 0
5230-8430 Gas Tax - Section 2105 (274,856) (292,036) (424,870) (467,999) (385,000) (360,000)
5230-8431 Gas Tax - Section 2106 (121,898) (198,396) (122,619) (254,262) (222,000) (190,000)
5230-8432 Gas Tax - Section 2107 (435,912) (434,794) (454,499) (408,533) (525,000) (492,000)
5230-8433 Gas Tax - Section 2107.5 (7,500) (7,500) (7,500) (7,500) (7,500) (7,500)
5230-8443 Gas Tax Section 2103 (543,668) (884,826) (870,322) (654,448) (653,000) (285,000)
5230-8657 Miscellaneous Revenue (910) 0 0 0 0 0
TOTAL REVENUE (1,386,178) (1,817,552) (1,879,858) (1,792,742)  (1,792,500) (1,334,500)
MAINTENANCE AND OPERATIONS
5230-3998 Prior year expenses (119,904) 0 0 0 0 0
5305-4004 Interfund Charges - Admin. Overhead 250,000 250,000 250,000 250,000 250,000 250,000
TOTAL MAINTENANCE AND OPERATIONS 130,096 250,000 250,000 250,000 250,000 250,000
TRANSFERS OUT
5305-7000 Operating Transfer to Dept 412 17,552 38,000 38,000 39,140 39,140 39,140
5305-7008 Transfers Out -> Street 328,531, 801 1,114,555 1,620,000 1,208,901 1,712,000 1,712,000 1,901,000
TOTAL TRANSFERS OUT 1,132,107 1,658,000 1,246,901 1,751,140 1,751,140 1,940,140
TOTAL EXPENDITURES 1,262,203 1,908,000 1,496,901 2,001,140 2,001,140 2,190,140




RSTP - FEDERAL EXCHANGE

41300.332
FY 12/13 FY13/14 FY13/14 FY14/15 FY14/15 FY15/16
ACCOUNT DESCRIPTION ACTUALS BUDGET ACTUALS ADOPTED ESTIMATE PROPOSED

REVENUE
5230-8429 RSTP - Federal Exchange 0 (560,000) (1,397,478) (651,000) (651,000) (650,000)

TOTAL REVENUE 0 (560,000) (1,397,478) (651,000) (651,000) (650,000)
TOTAL CAPITAL OUTLAY
5380-5082 4th St Widening, "K" to UPRR, R-4 0 560,000 699,898 0 90,000 0
5380-5086 Olive Ave Widening-Gateway to Roosevelt 0 0 0 320,000 0 0
5380-5061 Pine Pecan Street Improvements R-61 0 1,318,000 5,006 0 1,300,000 0
5380-5078 Lake St Widening: 4th to Cleveland 0 0 0 500,000 80,000 800,000
5380-508X Fourth Street Median Landscaping R-56 0 0 0 0 20,000 0

TOTAL CAPITAL OUTLAY 0 1,878,000 704,903 820,000 1,470,000 800,000

TOTAL EXPENDITURES 0 1,878,000 704,903 820,000 1,470,000 800,000




STATE TRANSPORATION IMPROVEMENT PROGRAM

41300.342
FY 12/13 FY13/14 FY13/14 FY14/15 FY14/15 FY15/16
ACCOUNT DESCRIPTION ACTUALS BUDGET ACTUALS ADOPTED ESTIMATE PROPOSED
REVENUE
5575-8487 Safe Routes to School Grant (SR2SL) (45,924) 0 0 0 0 0
9120-8073 BTA Program- Bicycle Transp. Project (5,300) (648,700) (16,649) 0 0 0
9120-8820 State Transp. Improve.- Streets 0 (5,148,000) (4,946,383) 0 0 0
9120-8822 STIP Parks Trans Enhance (10,957) (12,962) 0 0 0 0
9122-8447 Remove Il - SJVAPCD 0 0 0 (37,000) (37,000) 0
TOTAL REVENUE (62,181) (5,809,663) (4,963,032) (37,000) (37,000) 0
TOTAL CAPITAL OUTLAY
5575-5070 -Alpha-Elem-School-CrosswatksR-39 45,924 0 0 0 0 0
9121-5110 Thomas Jefferson/John Adams Sidewalks,R-51 0 0 0 0 0 0
9120-5041 FRT Xing Schnoior Bridg South PK33 10,957 12,962 0 0 0 0
9120-5042 FRT Schnoor Brdg North Xing PK-54 0 315,000 911 0 1,000 0
9120-5082 4th St.Widening, "K" to UPRR,R-4 0 5,148,000 5,141,911 0 0 0
9120-5085 FRT Gateway & UPRR Undercrossing PK-08 0 215,000 0 0 0 0
9120-5093 6th St Bike Lanes, "N" to Lake 5,300 118,700 88,903 0 0 0
9122-5085 FRT Gateway & UPRR Undercrossing PK-08 0 0 0 0 0 0
9122-5108 Laurel Bike Path: Sunset to FRT - PK-12 0 0 0 37,000 5,000 0
TOTAL CAPITAL OUTLAY 62,181 5,809,663 5,231,724 37,000 6,000 0
TOTAL EXPENDITURES 62,181 5,809,663 5,231,724 37,000 6,000 0




PROPOSITION 1B SLPP
41300.450

FY 12/13 FY13/14 FY13/14 FY14/15 FY14/15 FY15/16

ACCOUNT DESCRIPTION ACTUALS BUDGET ACTUALS  ADOPTED ESTIMATE PROPOSED

REVENUE

9171-8085 Proposition 1B SLPP (101,763) (953,927) (609,899) 0 0 0
TOTAL REVENUE (101,763) (953,927) (609,899) 0

TOTAL CAPITAL OUTLAY

9171-5072 4th St.Pine to "K", R-25 58,302 518,388 508,683 0 0 0

9171-5073 3R-ADAGranada,-R-33 0 0 0 0 0 0

9171-5084 Pecan/Story/Sunset/Tozer/Ellis R29 0 0 0 0 0 0

9171-5105 D St.and Almond Ave. AC Overlay, R-42 38,402 234,598 148,889 0 0 0

9171-5106 Gateway Dr. AC Overlay,R-43 5,060 200,940 92,198 0 0 0
TOTAL CAPITAL OUTLAY 101,763 953,927 749,770 0 0 0

TOTAL EXPENDITURES 101,763 953,927 749,770 0 0 0




ACCOUNT

REVENUE
9140-8073
9140-8086

CAPITAL OUTLAY
9140-4004
9140-5072
9140-5086
9140-5087
9140-5088
9140-5091
9140-5104

MEASURE A - CAPITAL FACILITIES

41500.347
FY 12/13 FY13/14 FY13/14 FY14/15 FY14/15

DESCRIPTION ACTUALS BUDGET ACTUALS ADOPTED ESTIMATE PROPOSED
Measure A Sales Tax Proceeds-City 0 (1,216,044) (3,903) 0 0 0
Measure A Sales Tax Proceeds - County 0 0 0 0 0 0
TOTAL REVENUE 0 (1,216,044) (3,903) 0 0 0
Interfund Charges Admin Overhead 0 0 0 0 0 0
Pine 4th, Howard to "K" R-25 27,273 197,084 188,063 0 0 0
Olive Ave/Gateway to Roosevelt 0 500,000 0 0 20,000 0
SR 145 Widening at SR 99 & GAteway, R-8 42,901 0 0 0 0 0
4th St. Utility Undergrounding R-44 234,841 0 0 0 0 0
Pine St. Howard to 4th,R-50 40 518,960 944 0 1,000 0
Lake Street Median Landscaping R-40 0 0 0 0 0 0
TOTAL MAINTENANCE AND OPERATIONS 305,056 1,216,044 189,007 0 21,000 0
TOTAL EXPENDITURES 305,056 0 185,104 0 21,000 0




ACCO

REVENUE

9156-8083
9156-8163
9158-8083
9158-8163
9159-8083
9159-8163
9160-8083
9161-8083
9161-8163
9162-8083
9162-8163
9163-8083
9163-8163
9164-8083
9164-8163
9165-8083
9165-8163

CAPITAL OUTLAY
9156-4004
9156-5072
9156-5073
9156-5076
9156-5078
9156-5084
9156-5086
9156-5105
9156-5106
9156-5107
9156-5109
9156-5065
9156-5104
9158-7008
9159-7008
9160-4004
9160-5082
9160-5083
9160-5089
9160-5103
9161-5090
9161-5097
9162-5025
9162-5026
9162-5030
9162-5074
9162-5075
9162-5077
9163-5026
9164-5041
9164-5043
9164-5084
9164-5066
9164-5067
9164-5068
9164-5090
9164-5093
9164-5097
9164-5108
9165-4004

MEASURE T - CAPITAL FACILITIES

41500.447
FY 12/13 FY13/14 FY13/14 FY14/15 FY14/15 FY15/16
DESCRIPTION ACTUALS BUDGET ACTUALS ADOPTED ESTIMATE PROPOSED
Measure T - RTP-Rehab/Construction (818,967) (842,938) (1,046,176) (858,314) (858,314) (905,000)
Interest Income (7,630) 0 (6,220) 0 0 0
Meas T- LTP Surf Seal Trtmnt/Dpt.328 (425,863) (438,327) (544,011) (446,323) (446,323) (471,000)
Interest Income (1,698) 0 (1,877) 0 0 0
Meas T -LTP Suppl Maint/dept 328 (286,638) (295,028) (366,162) (300,410) (300,410) (317,000)
Interest Income (574) 0 (276) 0 0 0
Measure T Sales Tax Proceeds - Flex (1,133,873) (1,198,987) (945,897) 0 0 0
Meas T -LTP ADA comp.-Sdwlk repair (16,379) (16,859) (20,924) (17,166) (17,166) (18,000)
Interest Income (137) 0 (127) 0 0 0
Meas T -Transit Enhanc/Bus Shelt -TEP (59,947) (61,701) (76,578) (62,827) (62,827) (66,000)
Interest Income (198) 0 (198) 0 0 0
Measure T -Transit Enhance/ADA-Seniors (5,569) (5,732) (7,114) (5,837) (5,837) (6,000)
Interest Income (105) 0 (99) 0 0 0
Measure T-Enviro Enhance/Bike/Ped. (65,517) (67,435) (83,694) (68,665) (68,665) (72,000)
Interest Income (321) 0 (285) 0 0 0
Measure T Sales Tax Proceeds - Tier 1 (2,551,707) (770,777) (754,317) 0 0 0
Interest Income (1,282) 0 (43) 0 0 0
TOTAL REVENUE (5,376,406) (3,697,784) (3,853,997) (1,759,542) (1,759,542) (1,855,000)
Inter Fund Charges Admin Overhead 0 0 0 0 0 0
Pine/4th St. Howard to "K", R-25 68,068 737,481 609,638 0 0 0
3R-ADA-Granada, R-33 0 0 0 0 0 0
St Rehab-D-L-S{Lake/Sherwood) 0 0 0 0 0 0
Lake St - 4th St to Cleveland R-46 0 100,000 20,285 558,000 80,000 450,000
Recan/Stery/Sunset/Tozer/Ellis St R-29 0 0 0 0 0 0
Olive Ave (Gateway to Roosevelt) 0 2,079,874 2,475 0 0 150,000
3R ADA D ST. & Almond Ave 44,713 257,664 148,890 0 0 0
3R ADA Gateway R43 11,737 224,263 103,982 0 0 0
Bridge @ Schnoor/Cleveland B-1 1,484 15,363 1,586 0 0 0
G da\Rwrside\\D\Recan\Golden St Oly 44,644 32,928 29,880 0 0 0
Seals & AC Overlays Arterials/Collectors R-55 0 300,000 2,958 300,000 400,000 300,000
Cleveland - Schnoor Ave to SR 99 0 100,000 0 0 0 0
Transfers Out -LTP Strt to Dept328 5,365 417,000 417,000 446,323 446,323 471,000
Transfers Out - LTP to Dept 328 263,000 300,000 300,000 300,410 300,410 317,000
Interfund Charges Admin Overhead 0 0 0 0 0 0
4th St "K" to West of UPRR,R-4 38,218 780,782 540,376 0 0 0
Ellis St-Ave-16-Phase 1 0 0 0 0 0 0
4th St Recon-Ph2(East of UPRR & Lake),R-5 1,095,655 433,345 302,014 0 120,000 0
Ellis St Ave 16 Overcrossing R-6B 0 0 0 0 0 0
6th St. ADA Improvements, R-48 10,944 200 200 0 0 0
ADA Walkability Sidewalks R-52 0 84,117 3,636 17,000 47,000 18,000
Bus Acquisition 0 2,922 2,922 0 0 0
Security & Passenger Enhancements, Trans-6 0 61,701 0 124,000 0 66,000
New Transit Maintenance-Admin Facility 796 34,204 4,769 0 29,000 0
Facility Planning Design TEP 0 0 0 0 0 0
Bus Shelters Capital Enhancements 127,449 0 0 0 0 0
CNG Fueling Station 0 0 0 0 0 0
Security & Passenger Enhancements, Trans-6 0 5,732 0 5,800 0 6,000
FRT Xing Schnoor Bridge South 20,734 9,266 305 0 0 0
Tulare/Cleveland/Raymond Bike Path,PK-48 0 51,000 112 0 0 0
Sunrise Rotary Sports Complex Paving PK-55 0 1,000 440 0 0 0
Bike/Ped Path Fresno River to Clevland PK-56 0 0 0 40,000 0 0
Bike/Ped Path FRT North Bank, Ph-1 PK-57 0 0 0 2,000 0 0
Bike/Ped Path FRT North Bank, Ph-2 PK-58 0 0 0 2,000 0 0
6th St. ADA Improvements. R-48 30,508 15,492 14,446 0 0 0
6th St Bike Lanes,"N"-Lake,R-53 596 35,404 9,890 0 0 0
ADA Walkability Sidewalks R-52 0 0 0 25,000 0 45,000
Laurel Bike Path Sunset to River Trail PK-12 0 124,987 11,132 0 50,000 0
Interfund Charges Admin Overhead 0 0 0 0 0 0



MEASURE T - CAPITAL FACILITIES (continued)
41500.447

FY 12/13 FY13/14 FY13/14 FY14/15 FY14/15 FY15/16

DESCRIPTION ACTUALS BUDGET ACTUALS ADOPTED ESTIMATE PROPOSED

CAPITAL OUTLAY - continued

9165-5082 4th St "K" to West of UPRR,R-4 106,891 186,109 67,328 0 0 0
9165-5083 Ellis St/Ave 16 (phase 1) 0 0 0 0 0 0
9165-5089 4th St Recon-Ph2(East of UPRR & Lake),R-5 1,086,314 584,668 522,483 0 0 0
9165-5103 Ellis St/Ave 16 Overcrossing R-6B 1,890,422 0 0 0 0 0
9165-510X Security & Passenger Enhancements, Trans-7 0 0 0 0 0 0
9165-510X Laure Bike Path-Sunset to FRT - PK-12 0 0 0 0 0 0
9165-510X Pedestrian Facilities/School Commercial R-62 0 0 0 0 0 27,000
9165-510X 4th Street Recon - Pine to K Landscaping R-25EX 0 0 0 0 0 0

TOTAL CAPITAL OUTLAY 4,847,539 6,975,503 3,116,745 1,820,533 1,472,733 1,850,000

TOTAL EXPENDITURES 4,847,539 6,975,503 3,116,745 1,820,533 1,472,733 1,850,000




F.A.U. - CNG PROJECTS
41700.302

FY 12/13 FY13/14 FY13/14 FY14/15 FY14/15 FY15/16

ACCOUNT DESCRIPTION ACTUALS BUDGET ACTUALS  ADOPTED ESTIMATE PROPOSED
REVENUE
5083-8422 CMAQ Revenue (146,694) (444,893) (141,823) 0 0 0
TOTAL REVENUE (146,694) (444,893) (141,823) 0 0 0
TOTAL CAPITAL OUTLAY
5083-5077 CNG Fueling Station 123,004 149,239 0 0 0 0
5083-5080 CNG Compressor CNG11-1 @Fuel Station 3,346 295,654 18,655 0 100,000 0
TOTAL CAPITAL OUTLAY 126,350 444,893 18,655 0 100,000 0

TOTAL EXPENDITURES 126,350 444,893 18,655 0 100,000 0




F.A.U. - PARKS & PEDESTRIAN PROJECTS

41700.303
FY 12/13 FY13/14 FY13/14 FY14/15 FY14/15 FY15/16
ACCOUNT DESCRIPTION ACTUALS BUDGET ACTUALS ADOPTED ESTIMATE PROPOSED

REVENUE
5082-8422 CMAQ Revenue (8,261) (987,310) (55,788) (28,000) 0 (65,000)

TOTAL REVENUE (8,261) (987,310) (55,788) (28,000) 0 (65,000)
TOTAL CAPITAL OUTLAY
5082-5041 FRT Xing/Schnoor South PK33 8,261 22,310 0 0 0 0
5082-5085 FRT Gateway & RR 0 298,000 0 0 0 0
5575-5084 Sunrise Rotary Sports Complx - Paving 0 0 0 0 0 0
5082-5108 Laurel Bike Path Sunset to River Trail PK-12 0 392,000 0 0 100,000 0
5082-5043 Tulare/Clvland/Rymnd Bike Path PK 48 0 275,000 0 0 0 0
5082-5067 FRT-Gateway & UPRR Undercrossing - PK-08 0 0 0 0 0 0
5082-5067 Bike/Ped Path: N. bank FRT, Ph 1 PK-57 0 0 0 15,000 0 0
5082-5068 Bike/Ped Path: N. bank FRT, Ph 2 PK-58 0 0 0 13,000 0 0

TOTAL CAPITAL OUTLAY 8,261 987,310 0 28,000 100,000 0

TOTAL EXPENDITURES 8,261 987,310 0 28,000 100,000 0




F.A.U. - STREET IMPROVEMENT PROJECTS

41700.306
FY 12/13 FY13/14 FY13/14 FY14/15 FY14/15 FY15/16
ACCOUNT DESCRIPTION ACTUALS BUDGET ACTUALS ADOPTED ESTIMATE PROPOSED

REVENUE
5575-8422 CMAQ Revenue (2,813) (590,010) (10,418) (278,000) (278,000) (770,000)
5575-8487 Safe Routes to School Grant (SR2SL) 0 0 0 0 0 0
5575-8493 HSIP Grant (5,197) (240,394) (10,204) 0 0 0
5575-8420 Section 130: Cleveland Ave UPRR Crossing Improv (624) (500,057) (9,379) 0 0 0

TOTAL REVENUE (8,635) (1,330,461) (30,000) (278,000) (278,000) (770,000)
TOTAL CAPITAL OUTLAY
5575-5063 Howard/Westberry Traffic Signa. - TS-19 0 0 0 26,000 0 328,000
5575-5070 Alpha Elem School SR2S 0 0 0 0 0 0
5575-5074 TSI-HSIP Various Locations TS-18 5,197 240,394 11,765 0 200,000 0
5575-5079 Gateway - Central - 3rd Sidewalks,R-38 0 23,000 1,024 252,000 2,000 0
5575-5081 Raymond Rd.Shoulder n/o Cleveland,R-37 0 276,000 1,959 0 5,000 0
5575-5098 Schnoor/Cleveland Tr Signal Mod 2,813 291,010 5,897 0 200,000 0
5575-5102 James Madison School/SR2SL 0 0 0 0 0 0
5575-51XX Lake/4th/Central Intersection R-57 0 0 0 0 0 40,000
5575-51XX Pedestrian Facilities/Schools & Commercial R-62 0 0 0 0 0 235,000
5575-5071 Cleveland Ave @UPRR Traffic Signal, TS-14 0 0 0 0 0 0
5575-5098 Cleveland Dual Left Turn Lanes at Schnoor - TS-13 0 0 0 0 0 0
5575-5071 Cleveland Ave UPRR Crossing Improv 624 500,057 11,392 0 200,000 0

TOTAL CAPITAL OUTLAY 8,635 1,330,461 32,038 278,000 607,000 603,000

TOTAL EXPENDITURES 8,635 1,330,461 32,038 278,000 607,000 603,000




BRIDGE PREVENTATIVE MAINTENANCE PROGRAM (BPMP)
41700.473

FY 12/13 FY13/14 FY13/14 FY14/15 FY14/15 FY15/16

ACCOUNT DESCRIPTION ACTUALS BUDGET ACTUALS ADOPTED ESTIMATE PROPOSED

REVENUE

5580-8468 Bridge Preventive Maint. BPMP-Grant (11,457) # (215,693) (5,478) (10,000) (203,000) (8,000)
TOTAL REVENUE (11,457) (215,693) (5,478) (10,000) (203,000) (8,000)

CAPITAL OUTLAY

5580-5064 Gateway Bridge Repair 0 0 0 10,000 1,000 0

5580-5107 Bridge @ Schnoor/Cleveland B-1 11,457 215,693 12,197 0 203,000 0
TOTAL CAPITAL OUTLAY 11,457 215,693 12,197 10,000 204,000 0

TOTAL EXPENDITURES 11,457 215,693 12,197 10,000 204,000 0




ARRA - CDBG-R

41700.452
FY 12/13 FY13/14 FY13/14 FY14/15 FY14/15 FY15/16
ACCOUNT DESCRIPTION ACTUALS BUDGET ACTUALS ADOPTED ESTIMATE PROPOSED
REVENUE
5578-8459 Federal Economic Stimulus-CDBG-R 0 0 0 0 0 0
TOTAL REVENUE 0 0 0 0 0 0
TRANSFERS OUT
5578-7005 Transfer to G.Fund 0 0 0 0 0 0
TOTAL TRANSFERS OUT 0 0 0 0 0 0
TOTAL EXPENDITURES 0 0 0 0 0 0




ARRA - EECBG

41700.453
FY 12/13 FY13/14 FY13/14 FY14/15 FY14/15 FY15/16
ACCOUNT DESCRIPTION ACTUALS BUDGET ACTUALS ADOPTED ESTIMATE PROPOSED
REVENUE
5579-8459 Federal Economic Stimulus-EECBG 0 0 0 0 0 0
TOTAL REVENUE 0 0 0 0 0 0
CAPITAL OUTLAY
5579-5078 Youth Center Solar Project 0 0 0 0 0 0
TOTAL CAPITAL OUTLAY 0 0 0 0 0 0
TOTAL EXPENDITURES 0 0 0 0 0 0




ACCOUNT

REVENUE
5800-8436

LOCAL TRANSPORTATION FUNDING - STREET PROJECTS

MAINTENANCE AND OPERATIONS

5830-4004

CAPITAL OUTLAY

5830-5070
5830-5040
5830-5063
5830-5064
5830-5074
5830-5077
5830-5079
5830-5080
5830-5081
5830-5082
5830-5088
5830-5090
5830-5092
5830-5093
5830-5095
5830-5096
5830-5097
5830-5078
5830-5061
5830-5098
5830-5100
5830-5102
5830-5110
5830-51XX
5830-51XX
5830-51XX

TRANSFERS OUT
5830-7008

42000.333
FY 12/13 FY13/14 FY13/14 FY14/15 FY14/15 FY15/16
DESCRIPTION ACTUALS BUDGET ACTUALS ADOPTED ESTIMATE PROPOSED
Local Transportation Allocation - Street (665,695) (2,074,787) (792,890) (1,060,356) (1,060,356) (1,060,356)
TOTAL REVENUE (665,695) (2,074,787) (792,890) (1,060,356)  (1,060,356) (1,060,356)
Interfund Charges - Admin. Overhead 34,213 70,000 70,000 70,000 70,000 70,000
TOTAL MAINTENANCE AND OPERATIONS 34,213 70,000 70,000 70,000 70,000 70,000
Alpha-Elem-Sehool-SR2S;R-39 8,946 0 0 0 0 0
Federal/State Local Match 0 50,000 0 50,000 0 0
Howard/Westberry Traffic Signal - TS-19 0 0 0 6,000 0 36,000
Gateway Bridge Repair-PE 0 0 0 1,200 400 0
TSI-HSIP Various Locations - TS-18 578 31,155 3,446 0 30,000 0
CNG Fueling Station 5,121 9,719 0 0 0 0
Gateway Central-3rd Sidewalks R-38 0 4,000 576 27,000 1,000 0
CNG Compressor @fueling station 455 102,545 9,535 50,000 50,000 0
Raymond Rd,Shoulder n/o Cleveland, R-37 0 37,000 312 0 500 0
4th St Widening, "K" to UPRR, R-4 126,159 746,292 0 0 0 0
Fourth St, Utility Undergrounding 53,116 82,884 45,208 0 0 0
6th St. ADA Improvemens R-48 45,760 24,245 219 0 0 0
UPRR Crossing Street Approaches,R-32 1,263 138,737 32,916 50,000 20,000 50,000
6th St Bike Lane, "N" - Lake, R-53 0 15,000 0 0 0 0
Traffic Warrants 4,564 25,269 20,587 13,000 17,000 10,000
Contingency/Project Admin 93,944 124,609 57,882 50,000 30,000 30,000
ADA Walkability Sidewalks R-52 0 40,000 0 40,000 0 40,000
Lake St. Widening: 4th to Clvind R-46 0 0 0 500,000 0 100,000
Pine St/Pecan Ave Widening R-61 0 750,000 1,938 0 700,000 0
Schnoor/Cleveland Tr Signal 1,837 56,664 195 0 25,000 0
Sidewalk Repair Cost Sharing Program 0 77,781 1,085 0 8,000 10,000
Jarmes-Madisen-SehoolSR2StE 0 0 0 0 0 0
Thomas Jefferson/John Adams Sidewalks,R-51 11 31,389 132 0 0 0
Olive Avenue Widening 0 0 0 0 0 359,440
Howard Rd & Mainberry Dr Ped X-Walk TS-21 0 0 0 0 0 20,000
Lake/4th/Central Intersection R-57 0 0 0 0 0 31,000
TOTAL CAPITAL OUTLAY 341,753 2,347,289 174,031 787,200 881,900 686,440
Transfer - Fund 10200 (Depts 412) 289,500 407,500 379,936 412,000 412,000 412,000
TOTAL TRANSFERS OUT 289,500 407,500 379,936 412,000 412,000 412,000
TOTAL EXPENDITURES 665,466 2,824,789 623,967 1,269,200 1,363,900 1,168,440




LOCAL TRANSPORTATION FUNDING - PARKS/BIKE PATH PROJECTS

42000.341
FY 12/13 FY13/14 FY13/14 FY14/15 FY14/15 FY15/16
ACCOUNT DESCRIPTION ACTUALS BUDGET ACTUALS ADOPTED ESTIMATE PROPOSED

REVENUE
5800-8435 Local Trans. Allocation - Bike Lanes (24,091) (120,049) (22,322) (30,000) (30,000) (61,000)

TOTAL REVENUE (24,091) (120,049) (22,322) (30,000) (30,000) (61,000)
TOTAL CAPITAL OUTLAY
5800-5041 FRT Xing/Schnoor South PK 33 0 0 0 0 0 0
5800-5042 FRT Schnoor Brdg North PK 54 9,188 38,815 2,951 0 0 0
5800-5085 FRT Gateway & UPRR PK 08 1,370 30,000 2,740 0 0 0
5800-5086 Bike Lane Project PK 01 13,533 11,234 2,242 30,000 0 31,000
5800-5108 Laurel Bike Path - Sunset to FRT, PK-12 0 40,000 20 0 30,000 0

TOTAL CAPITAL OUTLAY 24,091 120,049 7,934 30,000 30,000 31,000

TOTAL EXPENDITURES 24,091 120,049 7,934 30,000 30,000 31,000
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